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Britain’s Commitments 


HE Prime Minister, in his speech on Thursday after- 
noon, dealt with five points of British policy—four 
of them foreign and the fifth domestic. The points of 
foreign policy were His Majesty’s Government’s general 
attitude towards the League, their particular attitude 
towards the German threat to Czechoslovakia, the war in 
Spain, and the Russian proposal for a conference of the 
four peace-seeking Powers to concert collective measures of 
defence. The point of domestic policy—which is, of course, 
intimately related to the international situation—was the 
question of ways and means of speeding up the productior 
of armaments. 


In the foreign field, Mr Chamberlain’s reassertion of 
British loyalty to the League was satisfactory as far as it 
went—without allaying our unpleasant suspicion that the 
Prime Minister has no heart in the League or belief in its 
methods. If he believed in the virtues of Geneva only half 
as much as he appears to believe in the gentlemanliness and 
honesty of Signor Mussolini, the League would soon be in 
4 very different position from its present plight. As for the 
Russian proposal, the Prime Minister rather summarily 
Tuled it out of court on the curious ground that it would 
not include all the nations of Europe. 

The two burning questions, however, were Spain and 
Czechoslovakia. On Czechoslovakia the Prime Minister 
said some things which were more specific than had been 
Prognosticated. On Spain, on the other hand, he confirmed 
the worst suspicions of those who view with alarm the 
victory for the Fascist troops in the Peninsula. The possi- 


bility of a difference in his attitude towards these two indis- 
solubly associated problems was rather ominous. On Spaia, 
where British action is urgently called for here and now, 
Mr Chamberlain was intransigently passive. His spurt of 
activity was reserved for Czechoslovakia, where the action 
that might be called for is rather an affair of to-morrow. 
We trust that, when to-morrow dawns, his Czechoslovakian 
touch of resolution will not meit into his Spanish supine- 
ness of the present hour. 

The Prime Minister’s approach to a declaration of 
British policy regarding Czechoslovakia was prefaced by 
the important general reminder that we might have to use 
our arms—outside the province of our specific obligations 
to France, Belgium, Portugal, Egypt and Iraq—for bring- 
ing help to any victim of aggression in any case where 
armed assistance was proper (though optional) under the 
Covenant. And he quoted Mr Eden’s illustrative citation 
of assistance to Czechoslovakia as a possible case in point. 
In this, as in all other cases arising under the Covenant, 
His Majesty’s Government would always go as far as they 
could in acting in accordance with the principles which 
the Covenant lays down. 

Should we go further? For example, should we pledge 
ourselves immediately to employ our full military force 
on behalf of France in the event of her finding herself at 
war with Germany in fulfilment of French obligations 
under the Franco-Czechoslovakian Treaty? Or, again, 
should we pledge ourselves directly to take military action 
in resistance to any forcible interference with the inde- 
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pendence and integrity of Czechoslovakia herself, and 
should we invite other nations to associate themselves with 
us in a declaration to that effect? Having considered these 
two propositions, the Prime Minister rejected them both 
on the ground that the decision of peace or war for the 
United Kingdom would thereby be autcmatically removed 
from the discretion of the British Government. This nega- 
tive line had been foreseen. 


The Prime Minister went on, however, to give a warning 
to Germany of such importance that it mux be quoted 
verbatim. 


“While plainly stating this decision I would add this. 
Where peace and war are concerned, legal obligations are 
not alone involved, and, if war broke out, it would be 
unlikely to be confined to those who have assumed such 
obligations. It would be quite impossible to say where it 
might end and what Governments might become involved. 
The inexorable pressure of facts might well prove more 
powerful than formal pronouncements, and in that event 
it would be well within the bounds of probability that 
other countries, besides those which were parties to the 
original dispute, would almost immediately be involved. 
This is especially true in the case of two countries like 
Great Britain and France, with long associations of friend- 
ship, with interests closely interwoven, devoted to the same 
ideals of democratic liberty, and determined to uphold 
them.” 


In a later passage the Prime Minister also made a 
constructive suggestion for helping to lessen the danger of 
a German-Czechoslovak conflict. He virtually offered the 
good offices of His Majesty’s Government to mediate 
between Prague and Berlin for a settlement, to the satis- 
faction of both countries, of the position of the German 
minority in Czechoslovakia. 


So far, not so bad; but the same cannot be said of Mr 
Chamberlain’s pronouncement on the urgent Spanish ques- 
tion. The Prime Minister dealt with this within the frame- 
work of the Anglo-Italian negotiations, and he explicitly 
declared that Italy was faithfully fulfilling the understand- 
ing in regard to Spain on which the conversations had 
been started. 


“JT impressed upon the Italian Government through 
their Ambassador the necessity, if the conversations were 
to succeed, not only that they should lend whatever help 
they could along with others, in the bringing into opera- 
tion of the withdrawal plan, but that in the meantime the 
situation in Spain should not be materially altered by Italy 
sending fresh reinforcements. It was never demanded or 
expected of the Italian Government that they should effect 
a unilateral withdrawal, and I think it right to say that, 
during these last weeks while the conversations have been 
proceeding, His Majesty’s Government are satisfied of the 
fulfilment by the Italian Government of the conditions 
which had been indicated to them. 

“The Italian Government have now again asserted 
their willingness loyally to assist in the execution of the 
British plan, and, what is perhaps most important, they 
have repeated a declaration which they made some time 
ago and which was made public here at the time, to the 
effect that Italy has no territorial, political or economic 
aims in Spain or in the Balearic Islands. His Majesty's 
Government place full reliance upon the intention of the 
Italian Government to make good their assurances.” 


On this Spanish-Italian question, the Prime Minister’s 
attitude passes understanding. We can only say that he 
must be animated by a fanatical will to believe that Signor 
Mussolini will do a number of things which are quite con- 
trary to his policy of building up a new Roman Empire in 
the Mediterranean. “ His Majesty’s Government place full 
reliance upon the intention of the Italian Government to 
make good their assurances! ” Yet Mr Chamberlain is 
fully aware—and the “British plan” is based on the 
assumption—that the Non-Intervention Agreement has 
been flagrantly infringed all the time by Italy among others. 
Did he really, then, dismiss Mr Eden in order to assure 
Signor Mussolini that, as far as this country was concerned, 
Italy could go on cheating as hard as ever in Spain while 
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the Anglo-Italian conversations were in progress? Only she 
must promise to keep her dishonesty within existing limits! 

How are we to account for this obstinately blind faith, 
which may easily lead to the surrender of positions vital to 
the defence of the Empire? One consideration, we fear, in 
the Prime Minister’s mind must be that of personal prestige, 
In dismissing Mr Eden rather than lay down Spanish 
terms for the Anglo-Italian conversations in advance, Mr 
Chamberlain made himself Signor Mussolini’s prisoner, 
He committed himself to the formidable choice be- 
tween declaring the result of the negotiations a success, 
whatever the result might be, or else acknowledging 
that he had been mistaken. A second explanation is the 
ideological one. The Prime Minister’s sympathies, like 
those of a majority of his fellow Conservatives, are no 
doubt strongly “ anti-Red.” And this ideological prejudice 
is blinding the Conservative Party to vital and obvious 
British interests which were never out of the minds of these 
gentlemen’s fathers and grandfathers. They are determined 
not to believe that patriotism can demand a policy in Spain 
that class feeling makes distasteful. 

No doubt these two considerations count for much in 
Mr Chamberlain’s mind, but we believe that the pair of 
them are outweighed by a naive piece of Realpolitik. The 
Prime Minister, it would seem, has still missed the signi- 
ficance of Herr Hitler’s pounce upon the Brenner. Mr 
Chamberlain had no sooner become Signor Mussolini’s 
prisoner than Herr Hitler made haste to take Signor Musso- 
lini captive. With Germany on the Brenner, the Duce 
dare not be anything henceforward except his German 
counterpart’s junior partner, and must look to this 
German master for his reward—which, under these condi- 
tions, can only be gained at British and French expense. 
Signor Mussolini frankly confessed his servitude in a speech 
to his countrymen immediately after Hitler had brought off 
his Austrian coup. It is only Mr Chamberlain who does not 
see it. We can only interpret his speech as another bid to 
hire an Italian condottiere for a possible war against Ger- 
many. And if Abyssinia is not payment enough, Spain 
must be thrown in. 

If Mr Chamberlain does pat the Duce on the back, and 
if he implicitly warns France not to trespass on the Italian 
preserve in Spain, then nothing can prevent Mussolini 
from making Franco win. And, after that, nothing can 
compel him to carry out his “ gentleman’s agreement ” with 
Mr Chamberlain to drop the Spanish bone the moment he 
has it in his jaws. 

On this Spanish business, Mr Chamberlain will have a 
rude awakening. He will find that France has been encircled 
and bound hand and foot by Herr Hitler’s Italian partner. 
And then what is to hinder the expansion of Germany? Mr 
Chamberlain’s simple-minded game of reviving the Stresa 
front was killed by Herr Hitler on the Brenner. The Prime 
Minister himself is the only statesman in Europe who does 
not know it; and the consequences of his blindness may be 
portentous. While he thinks he is running an Anglo-Italian 
ring round Germany, Germany—with Mr Chamberlain’s 
positive assistance—may have run a German-Italian ring 
round France! 

‘The whole game is hazardous in the extreme, and the 
House of Commons on Thursday was clearly very sceptical 
of placing such reliance on Signor Mussolini’s promises. On 
the other hand, it was deeply impressed by Mr Churchill’s 
description of the forces in Central Europe that might be 
mobilised to resist the flowing tide of Nazi domination. 
The resuscitation of collective security through the League, 
for which Mr Churchill is so eloquently pleading, has not 
only the merit of saving our potential allies before they are 
stricken off one by one, but is the only policy which can 
win united support in our own country. Though the Prime 
Minister won the day, it does not require a great gift of 
prophecy to foresee that it is Mr Churchill’s policy that 
will win the campaign. 
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The Defence of the Commonwealth 


OTH the Prime Minister and Mr Hore-Belisha, in 
their recent speeches on the Defence White Paper 
and the Army Estimates respectively, laid down an order 
of priority among the purposes that British arms are 
designed to serve. Mr Chamberlain’s classification was this: 
first, the security of the United Kingdom; secondly, the 
defence of the trade routes that bring us food and raw 
materials; thirdly, the defence of British territories over- 
seas; and fourthly, co-operation in the defence of any allies 
we might have in the event of war. Within his specialised 
military sphere, Mr Hore-Belisha’s list was similar. The 
first purpose of the army, he said, was home defence, the 
second the discharge of British commitments overseas, in- 
cluding the defence of ports in the trade routes, and the 
last the maintenance of a strategic reserve available to 
reinforce either of the first two objectives or to co-operate 
in the defence of possible allies. 

These priorities, and the comments made upon them by 
the responsible Minisiers, underline the fact that in the 
defence of the British Commonwealth as a whole two 
major responsibilities have to be shouldered: the threat to 
its most vulnerable and vital spot, and a wide dispersion 
of contingent liability in respect of territories, strongholds, 
trade routes and possible allies spread over the world and 
open to atiack from a number of different quarters. Post- 
war events have heightened the central vulnerability and 
widened the dispersion of contingent risks. The rise of air 
power has increased the threat both to Great Britain and 
to the ocean routes on which she relies, not only for im- 
ported food and materials, but also for the deploying of 
forces in distant theatres of possible war. The imperialism 
of Fascist Italy has added fresh danger to the Suez Canal 
route and to British and allied territories in the Mediier- 
ranean and Red Sea basins. The ending of the Anglo- 
Japanese alliance and the expansionist policies of Japan 
have been iollowed by the construction of the Singapore 
base and the adoption, as an ideal at least, of the two- 
hemisphere naval standard. Meanwhile the growing im- 
portance of the industrial factor in war and preparations 
for war has intensified the problem of scattered strategic 
liabilities, while suggesting new aids towards solving it. 

As Mr Hore-Belisha has recognised in his plans for 
Army reform, the only answer to the combination of more 
widely dispersed liabilities with greater danger to the lines 
of communication with them is to be found in a wider and 
more flexible dispersion of defensive resources and reserves. 
It is here that defence co-operation between the self- 
governing members of the British Commonwealth becomes 
oi very great importance—subject, as it always is, to the 
problem of united Commonwealth foreign policy. Each of 
the Dominions is primarily responsible for its own local 
security. If Australia, for instance, can take care of her 
local defence against foreign attack, that is a substantial 
relief to British defensive liability and to the need to trans- 
fer ships, ren, guns and aeroplanes over long and hazardous 
distances, in the event of a war in both hemispheres. If 
Australia can further contribute, as she now does, even a 
small quota towards the complex of defensive power centred 
On Singapore, that is an extra relief, and therefore a real 
addition to her own national security and to the security of 
British Conimonwealth interests and ideals. 

The share the Dominions can take in the defence of key 
strategic points or routes beyond their own borders has been 
enhanced by the rise of the air arm. A squadron of aero- 
Planes sent to Singapore or Suez is likely to be much more 
effective than a cruiser sent to the same spot, and it can get 
there much more quickly. The prospect becomes all the 


more encouraging if the Dominion concerned can construct, 
maintain and repair its own aeroplanes, besides manning 
them. One of the most interesting and important of the 
developments in Commonwealth defence since the War has 
been the establishment of aircraft assembly planis, and 
latterly also aero-engine factories, in Australia, South 
Africa and Canada. Specialised aeroplane equipment must 
for a long time to come be supplied by Great Britain or 
the United States, but once existing pressure on British 
manufacturers is relaxed the Dominions should be able to 
lay in reserve supplies, 

The local manufacture of munitions is equally important. 
Australia is manufacturing Bren machine-guns under 
licence. South Africa has established a small-arms and 
ammunition factory capable of turning out equipment for 
the Union, and eventually perhaps for its neighbours, on a 
war scale. The latest Indian Budget contained appropria- 
tions for the extension of munitions production with the 
object of rendering India independent of outside sources of 
high explosives. These are some examples of the progress 
that has already been or is likely to be made in this direc- 
tion. The increasing mechanisation of armies renders 
further progress all the more desirable. It is, perhaps, not 
too optimistic to imagine a time when India would be self- 
sufficient not only in small arms and high explosives but in 
ali munitions and mechanised military equipment; when 
South Africa could, if she so decided, supply the military 
needs of armed forces operating in any part of East, West 
or Southern Africa, and perhaps make some contribution 
in matériel to the defence of the Red Sea, Egypt and the 
Canal; and when Australia and New Zealand together 
would have a similar surplus of munitions capacity for the 
benefit of forces based on Singapore. 

In this picture of the possible future Canada occupies a 
peculiar place. Her isolationism is deep-seated; her defen- 
sive ties with Great Britain and other Dominions are slight; 
lier armed forces are feeble compared with her size and 
wealth, though not perhaps compared with any actual 
threat to her local security. This precludes any firm 
reliance on her for much active assistance in a Common- 
wealth war. At the same time, she is the most industrialised 
of the Dominions, she can draw on all the technical and 
material resources of the United States, and whatever else 
she may do she is unlikely in the event of war to impose 
those restrictions on the export of warlike supplies which 
we must expect from the United States if the Neutrality 
Act remains in effect. Hence, in such circumstances, she 
might well prove an absolutely invaluable channel for the 
supply of aeroplanes and munitions, including many made 
under American patents or with American materials. 
The possibility is all the more fortifying in that Canada’s 
western ports are less than three weeks’ sail from New 
Zealand, Australia and the Singapore front. It would be 
comforting to feel that the British and Dominion Govern- 
ments were exploring and strengthening all these possibili- 
ties now. 

Those who neglect or deride them have usually failed to 
observe the immense industrial advance of the Dominions 
since 1914, when they and we were faced with a war 
emergency. The manufacturing output of Canada, Australia 
and New Zealand has trebled in net value; that of South 


Africa has been multiplied four times. Advance in the 
metallurgical industries has been particularly rapid and 
strong. These developments have not been entirely to the 
immediate advantage of British export indusiry, but they 
may prove of real value in the future defence of the Com- 
monwealth, 
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Austria’s Value to Germany 


HAT, besides balm for her national pride, has 

Germany gained by the annexation of Austria? 
Herr Hitler made it clear in “ Mein Kampf” that the 
Anschluss was desired for reasons other than the material 
and the military. But it is none the less obvious that the 
Reich has gained in both directions by the incorporation of 
Austria. From the strategic point of view, she is brought 
into the middle of the Danube plain and to the borders of 
lialy. Germany dominates Central Europe much more com- 
pletely from Vienna than she ever could from Passau. The 
encirclement of Czechoslovakia is only the most obvious of 
these gains in strategy, in the geographical sense of the 
word. 

But what of the economic side of high strategy? Last 
week The Economist published a study of the strength 
and weakness of the German economy from a military point 
of view, in the course of which five cardinal weaknesses 
were discovered: (1) Germany’s reserves of gold and 
foreign exchange are so exiguous that she could not, in a 
future war, count on running 


to exchange control, raw material shortage, CUTTENCY oye, 
valuation and the rest of the well-known features of Ny 


economics. The foreign tourist traffic is also certain » | 
suffer. Moreover, the nest-egg of Rm. 290 millions, thoug fF 
large in comparison with the Reichsbank’s reserves, is smal f 
in absolute terms. It amounts, even on the most flattering 
basis of conversion, to less than £25 millions, and wou f 
not go far to support the current rate of German impon 
which has lately been averaging nearly Rm. 500 millions; 


month. 
Austria will not be of great assistance to Germany as; 
source of food. Even more than the Reich, Austria is y 


indusirial country, which has to import a substantial pp f 
portion of its food supplies. So far as cereals are concemed f 


barley is the only one in which Austria is self-sufficien, 
and she has had to import proportions of her requiremens 
of wheat, rye, oats and maize varying from 20 per cem 


up to as much as 60 per cent. The average importation 
cereals into Austria in the last three years has been almos ff 


one-half the importation inj 


up the big import surplus of © a PRAGUE Su susrua@rvxo TH Germany, although the rati 

the last war; (2) she is no : £ CHo Ose ateuncentano Hof population is only about]: 
bl f th . o® s 

more able to feed herself than 


“oy 


in 1914; (3) she is deficient, 
in varying degrees, in raw 
materials, especially iron ore 
and timber, which is an 
essential raw material for 
cellulose and all forms of 
textile substitutes; (4) she 
cannot meet her wartime re- 
quirements of oil; and (5) she 
is still deficient in trained 
soldiers. The present article 
may be regarded as an appen- 
dix to last week’s study. It 
attempts to ascertain how far these weaknesses are removed 
or intensified by the incorporation of Austria in the Reich. 
The greatest help that Austria can give the Reich is in 
gold and foreign exchange. Poor and small though she 
is, Austria has contrived to build up published reserves of 
nearly three times the German. According to the Reichs- 
bank return, the German holdings of gold and foreign 
exchange are Rm. 76.2 millions. There are also undoubtedly 
secret reserves, but their magnitude is unknown. The last 
return of the Austrian National Bank showed gold and 
foreign exchange of 422 million schillings. It would not be 
legitimate to convert this amount into marks at the newly- 
fixed rate of 3 schillings = 2 marks, as this rate overvalues 
the schilling. But on the basis of the pre-Anschluss rates of 
exchange, the Austrian reserve is worth Rm. 197 millions. 
To this must be added the sums owed to Austria in the 
various clearing accounts, which amount to about 200 
million schillings, or, at the same rate of conversion, Rm. 93 
millions. Of this about 60 million schillings (Rm. 28 
millions) was due from Germany. The Reich thus has its 
own clearing indebtedness reduced by this amount and 
acquires claims on other countries of 140 million schillings, 
or Rm. 65 millions. The total gain to the Reichsbank is 
therefore something of the order of Rm. 290 millions, or 
nearly four times the disclosed reserves of the Reich—in 
addition to such further sums as can be obtained from the 
sequestration of the foreign assets of Austrian nationals. 
Austria’s foreign exchange increased during 1937 by 62 
million schillings, but it would perhaps not be wise to count 
on any further increase in the future, in view of the prob- 
able effect on Austrian export industries of their subjection 





10. In this respect, therefor, 


increases the dependence ¢ 
Germany on foreign supplie, 
There is, however, one im 
portant exception to this 


very badly needed by Ger 


export of these commodities 
in the last two years has been 
211,000 quintals, while the German import has beet 
1,250,000 quintals. Approximately one-sixth of the impor 


requirements of the Reich can therefore be met from J 


Austria, and this will provide some relief to the shortage of 


edible fats, which has long been the weakest point 


Germany’s programme of self-sufficiency in food. 
Austria is in a position to provide a number of raw 
materials that are needed in Germany, especially iron or 
and timber, which have already been mentioned as two d 
those in which the Reich is most deficient. Between one- 


half and one-third of the superficial area of Austria is forest | 


land, and the annual growth of timber is estimated at 93 
million cubic metres. Almost 1.7 million tons of timber 
were exported in 1937, of which 460,000 tons went 
Germany. The importance attached to timber is shown by 
the fact that export to countries other than the Reich was 
forbidden on the first day after the Anschluss. Austriat 
timber, however, is unlikely to solve Germany’s problem, 
as the total import into the Reich in 1937 was ovet 
5 million tons, and it would need a very great increase of 
felling, which is already carried on rather improvidently, 10 
supply the whole of the German requirement. 

The bulk of the output of iron ore in Austria is in the 
hands of the Alpine-Montan Company, which has long 
been German-controlled. The monthly production of this 
company had been increased in the last months of 1937 © 
200,000 tons, and it is thought that it might eventually 
reach 300,000 or 350,000 tons a month. Most of this or 
has been going to Germany for some time past, but it will 
now be available without any inconvenient foreign exchange 
problems. This will be a welcome addition to the domesti¢ 
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ore supplies of the Reich, which are now only about 
7 million tons per annum. But the Austrian ore will by no 
means solve the German iron ore problem, since the total 
consumption of the Reich in 1937 was in the neighbour- 
hood of 28 million tons, and might well be more in time of 
war, while the Austrian production, even on the most 
optimistic estimates, cannot be more than 4 million tons 

r annum. ‘The Austrian steel output is very small, being 
only about 609,000 tons per annum, in comparison with 
Germany’s 1937 production of 19 million tons. But Ger- 
man-Austria inherited from her Dual Monarchy days 
certain heavy industrial centres and armament factories 
which will be of some assistance to Germany. 

Austria can give Germany no assistance in the solution 
of her oil shortage. The production of oil in Austria is 
microscopic, and as for oil-from-coal, Austria has neither 
the coal nor the conversion plant. Her lack of coal (which 
she now obtains from Czechoslovakia, Poland and Ger- 
many) is partly compensated for by the abundance of water 
power. The export of hydro-electric power to Germaay is 
already valued at about 20 million schillings per annum, 
and as only about one-fifth of the available water power 
has yet been harnessed there is plentiful scope here for 
German energy in seeking alternative sources of supply. 
The subject of raw materials should not be concluded with- 
out mentioning magnesite, for which Austria is one of the 
world’s chief sources of supply. There is also some lead and 
small quantities of copper and gold. 

Finally, Austria provides an increase of Germany’s 
reserves of man power. In the last analysis this should be 
proportionate to population, in which case the ultimate 
reserve for the German Army has been increased by 10 per 
cent. In the more immediate future, however, trained men 
are chiefly required. Compulsory military service was 
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restored in Austria only three years ago, but in this period 
150,000 men have passed through the ranks, and the annual 
contingent of recruits is between 35,000 and 40,000 men. 
‘These figures are not large, but when added to the tenfold 
larger figures of Germany they will help to give the Ger- 
man Army an increased margin over any of its potential 
rivals, excepting only Russia. 

These are the chief contributions that Austria can make 
to Germany’s war potential. What, in summary, do they 
add up to? It would be too much to expect that the annexa- 
tion of a single small country would completely solve any 
one of the problems that Germany will have to overcome 
before she is completely self-sufficient for war. But in fact 
the actual contribution is small. The nest-egg of gold and 
foreign exchange looks imposing only in comparison with 
the emptiness of the Reichsbank locker. In the matter of 
food, Austria is probably on balance a source of weakness. 
Possibly the most valuable material contribution is the 
timber which Herr Hitler can cut from the hillsides of his 
native land. Moreover, another consideration must be borne 
in mind in assessing the value of Austria to Germany in 
the event of war—namely, that an independent Austria 
would either be allied to the Reich (in pursuance of Dr von 
Schuschnigg’s “ German” foreign policy) or else largely 
or wholly occupied by German troops. Whatever economic 
resources Austria possesses would therefore, in any event, 
be available to Germany in time of war. The economic 
value of the Anschluss rests only on the contribution that 
Austria can make to the feverish preparation for war. On 
balance, it may be concluded that the strategical value of 
Austria to the Reich lies less in what she herself brings than 
in her position on the map of Europe and the door that she 
Opens to the domination of the Danube valley, with its 
wheat, its livestock and its oil. 


Are We a Soberer Nation ? 


ECKY, writing of England in the eighteenth century, 
declared that the fatal passion for drink was irre- 
vocably planted in the nation. Hogarth has pictured some 
of the orgies which were common a century and a half 
ago. In Georgian days, London’s ginshops were all too 
frequently crowded with drunk and disabled men and 
women. Are we a soberer people than our forefathers? 
The habit of drinking in this country has certainly the 
doubtful merit of longevity. From Saxon times bread and 
ale were staple articles of English diet. They were joint 
products of native farming, and their price and quality 
were carefully regulated by law. As late as 1688 over 12 
million barrels of beer were brewed in a single year for a 
population of barely five millions—compared with 23 
million barrels, of lower gravity, for 45 million 
people in 1936. Subsequently, commercial conflict 
with France had a marked effect on English drinking 
habits. The distilling of English spirits was encou- 
raged, and a treaty with Portugal substituted port for 
the light wines of France. Dram drinking became a 
feature of English life, and gout invaded English upper- 
class society. For the heavy drinking common to all 
classes, at a still later period, charitable foreign observers 
blamed our island climate, but more acute critics laid no 
small responsibility at the door of the Industrial Revolu- 
tion and the unhealthy state of our crowded and insanitary 
towns. Standards of life were low and ways of escape few. 
One attempt to stem the tide of spirit drinking, in the 
interests of brewing and of British agriculture, was the 
institution of free trade in beer by the Duke of Wellington 
in 1830, when beer consumption per head had fallen by 
one-half in a hundved years. In 1829 there were 50,660 


licensed publicans; seven years later there were 55,192 
publicans and, in addition, over 44,000 beershops under 
the 1830 Act. For the progress of the nation towards 
greater sobriety in the last hundred years credit may be 
awarded to the Temperance movement, to changes in the 
liquor laws and, above all, to social forces. The standards 
of life have risen; step by step, general education has been 
introduced, and public health has become the care of 
central and local authorities. At the same time, popular 
entertainment has broadened the horizon of all classes and 
England has become a pleasanter place to live in. Finally, 
the downward trend in drinking has been hastened by 
heavier taxation. The following table shows how the con- 
sumption, per head, of beer, wines and spirits has fallen 
since 1870: — 

PeR CapiItA CONSUMPTION OF BEER, SPIRITS AND WINE IN THB 

UNITED KINGDOM 


(In gallons) 
Year ended 


December 31st Beer Spirits Wine 
We cds <idnendusnciincce 30-24 0:99 0-49 
Rs cdionnvecsasecinans 27-00 1-07 0:46 
Pe Ne ckedecctesseveeses 29-88 1-02 0-40 
POE hiicdidientevedndess 31-56 1-12 0-38 
DE Sis tdcsccnccccrenesse 26-31 0:65 0-28 
ree 20-61 0-47 0-32 
BET canhasnvccedqscese 15-98 0-25 0-31 
BOT kvcwksscensdcicees 11-19 0-21 0:27 
BEET” sxsancsscsodnnonse 13-00 0-21 0-31 
RR knccceccecessecncs 13-80 0:22 0-33 


* Great Britain only. 


Drunkenness, the measure of immoderate drinking, has 
fallen even more markedly. Convictions between 1906 and 
1915 averaged 177,853 a year in England and Wales; but 
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fell to 69,878 annually between 1916 and 1925 and 
$2,818 between 1926 and 1935. In 1932, a year of deep 
depression, convictions numbered 30,146. In 1936, after 
some years of industrial recovery, they had risen to 44,525. 

During the present century the growth of expenditure 
on other amusements like the wireless, the cinema and 
cheap transport, combined with a stricter licensing policy, 
has reduced the evil of excessive drinking. The number of 
licences granted by justices for consumption on or off the 
premises has fallen from 102,189 (or nearly 22 per 10,000 
of the population) in 1900 to 74,681 (or just over 18 per 
10,000) in 1936. The number of “ off licences ” has fallen 
from 25,405 to 22,094 in the same period. These reduc- 
tions have been offset in part, but only in part, by a rise 
in the number of registered clubs in England and Wales, 
where drinking of alcoholic liquors is permitted, from 
6,589 in 1905 to 16,297 in 1936. Simultaneously, the 
reduction in the number of brewers in England and Scot- 
land from nearly 31,000 in 1900 to just over 9,000 in 
1937 has been partly a measure of increased concentra- 
tion of production in the industry itself and partly a 
reflection of decreased total demand. 

Admittedly, fiscal changes have played no inconsider- 
able role in the diminution of liquor consumption. The 
rate of Customs and Excise duty on spirits was 8s. 1d. per 
proof gallon in 1860 and 11s. in 1900; it is now 72s. 6d. 
On beer the duty was 6s. 3d. in 1880 per standard barrel 
of 1,055° and 7s. 9d. in 1900; in 1920 it was raised to 
100s.; in 1931 to 131s. less a rebate of £1 per bulk barrel, 
and now the duty is 24s. per bulk barrel of 1,027° or 
less, and 2s. per gallon over 1,027°. The net receipts of 
Customs and Excise for beer, spirits, wines and liquor 
licences in the United Kingdom were £41,669,000 in 
1900. In 1921 they were £201,289.000 and in 1937 
£109,072,000. Taxation and sobriety have marched hand 
in hand. 


Topics of 


The Sequel in Austria.—The scenes of triumph 
and jubilation in Berlin when Hitler made his re-entry 
there on Wednesday of last week matched the scenes at his 
entry into Vienna. In the Reichstag on Friday the 18th the 
maker and master of a Greater Germany made a vehement 
and scathing attack on the Austrian policy of the Allied 
and Associated Powers at and after the Peace Conference 
of Paris. In a peace-settlement in which self-determination 
was taken by the victors as their guiding principle, the 
German nation alone was denied the benefit of it. Austria 
represented from the outset a state that was completely 
incapable of living. In their veto upon the Anschluss the 
victors cynically advertised to the world the hypocrisy of 
all their works. Their aim was, not to do justice on prin- 
ciple, but just to keep the Germans down; and this policy 
was as futile as it was despicable. “ Right must be right, 
even where Germans are concerned!” Germany has now 
once more become a world-power, and therefore it had 
become impossible for her to tolerate any longer the state 
to which Austria had been reduced by the peace-ireaties. 
Besides this indictment of the victors—which is unanswer- 
able as far as it goes—the speech included thanks and 
assurances to Signor Mussolini, a fulmination against the 
League of Nations, and some invective against Dr von 
Schuschnigg, which was still more violent, though far less 
well justified, than the arraignment of the Western Powers. 


* * * 


Hitler’s bitterness against von Schuschnigg is natural, 
though impolitic; for the fallen Austrian Bundeskanzler has 
left a shaft sticking in Achilles’ heel. What is self-deter- 
mination? Is it truly self-determination when the Austrian 
master of the Reich comes home to Austria at the head of 
200,000 Reichsdeutsch troops? And what of that ghastly 
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——— 
Indeed, though we drink less, we spend more on drink. 
ing than our fathers. The annual drink bills of the United 
Kingdom in the last fifty years have fluctuated with 
trade, but, on the whole, they have generally risen, ag 
the following table shows : — 
U.K. EXPENDITURE ON ALCOHOLIC LIQUORS 
Estimated Per Estimated Per 
Year Expenditure head Year Expenditure head 
£ fs, 2. - : 
1885... 141,039,141 318 33 1925* 315,000,000 
4 3 Ab 1930* 277,500,000 
1905 ... 164,167,941 3 15 11% 1933* 224,845,000 
1915 ... 181,959,000 i8 11 1936* 246,255,000 
1920 ... 469,700,000 10 0 0 
* Great Britain only. 


1895 ... 163,133,935 
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In the twelve months ended March, 1937, according to 
Mr Colin Clark’s calculations, some £248 millions were 
spent on drink, or over three times as much as on boots 
and shoes or motor cars and cycles or coal. Brewery profits, 
as computed for income-tax purposes, were less than £10 
millions in 1913-14. In 1919-20 they were over £32 
millions; and although they fell to £16 millions in 1932-33, 
by 1936-37 they had risen to £28.5 millions again. 

We may conclude that we are, in fact, a soberer nation 
than we were a century, or even less than half a century, 
ago, but that we spend more, in money, per head of the 
population than our forefathers on our limited poiations, 
The decline in drinking has been due only in part to 
taxation and high prices. A great change in social habits 
has altered the status of drinking; the great majority of 
people to-day are sober because they wish to be sober, 
The nation still drinks more in summer than in winter, 
and more in times of industrial and commercial activity 
than in economic depression. And brewing and distilling 
are notably prosperous industries. But we have many 
newer, more convenient and pleasanter means of 
recreation than drinking, and the secular trend towards 
decreased liquor consumption is unlikely to be reversed. 


the Week 


swoop of the kites upon the carcase—the SS. and the 
Gestapo; the Streichers and the Himmlers? The like has 
not been seen in Europe since the days when the Spanish 
Inquisition could be seen making its ominous entry into 
some reluctant and shuddering province that had pre- 
viously been exempt from its ministrations. And, in our 
table of political weights and measures, how many votes in 
a plebiscite are cancelled by a single suicide? After all, 
each Austrian, Gentile or Jew, who has done away with 
himself during the last few days, has staked his life on the 
conviction that a regime which Hitler calls self-determina- 
tion would, for one Austrian voter at any rate, be some- 
thing worse than death itself. What is self-determination? 


* * * 


Czechs and Sudeten Germans.—“ It is now five 
minutes to twelve,” a Sudeten German Senator remarked 
in the Czechoslovakian Senate at Prague last week; and this 
observation—which is, unfortunately, as true as it 3 
menacing—illustrates the difficulty of arriving, at this tail 
end of the eleventh hour, at an accommodation between the 
Czechs and their German fellow citizens, backed as those 
are now, by the mighty force of an already “ Greater’ 
Germany. The still silent, but already intense, pressure t0 
which Czechoslovakia is being subjected is showing itsell 
in the field of domestic politics. While the Henlein party 
is becoming more exigent, the three “ Activist ” Germad 
parties, which have hitherto been supporting the Czech 
Government at Prague, seem to be wavering in their alle- 
giance. The German Agrarians have already deseried 
the Opposition, and the German Christian Social Party § 
about to follow. On the other hand, Dr Hodza’s Gov- 
ernment has now received the support of one Czech party © 
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the Right, though the Slovak Clericals still remain in oppo- 
sition. By far the most important and welcome news from 
Prague is that of the Cabinet's decision to give effect at 
an early date to the provisions of their agreement of Febru- 
ary 18, 1937, with the German “ Activists.” The agree- 
ment was that the German citizens of the Republic were 
to be given posts in the public service, and a share of public 
benefits (e.g. in education, public works, unemployment 
relief, etc.), in proportion to their relative strength in the 
population (of which they amount to approximately 22 per 
cent.) This “‘ gentlemen’s agreement” is now to be trans- 
Jated into law, and the sam: measure is to be meted to the 
other non-Czech and non-Slovak minorities (i.e. the 
Magyars and the Poles). 


* * * 


Since this principle of proportionality is to be applied in 
local government as well as in the central administration 
of the country, it will go a long way towards satisfying 
the German minority’s desire not to find itself at the mercy 
of Czech policemen and petty officials in the munici- 
palities. On the other hand it will not satisfy their desire 
for territorial autonomy, and a fortiori not their desire 
for union with the Reich. And the Czechs, on their side, 
do not seem yet to contemplate carrying their concessions 
to a point at which they would infringe the territorial 
integrity of Czechoslovakia within her present frontiers. 
Can the gulf be bridged? Territorial autonomy for the 
German minority inside Czechoslovakia is hardly a practi- 
cal proposition; for these Germans are distributed into four 
blocks which are none of them contiguous with the oihers, 
though each is contiguous with the Reich. Geographically, 
reunion with Germany is more feasible; but this alternative 
would leave the Czech districts strategically indefensible, 
apart from raising the issue of the non-Nazis in the Sude- 
ten German ranks. What, we may wonder, is Hitler’s aim? 
Does he want to shear off the Sudetenland and then throw 
the torso of Czechoslovakia on to the scrap heap? Or is 
his aim to keep his Sudeten Germans within the Czecho- 
slovakian frontiers in order to use them as a lever for 
bringing the whole of Czechoslovakia under his control? 
The omens teil us that we shall soon know. 


* * * 


Poland and Lithuania.—The Poles have never been 
distinguished for their political wisdom, and their reaction 
to Hitler’s Austrian coup shows that they—like the rest 
of us—are to-day running only too true to the type of a 
traditional national weakness. So far from attempting to 
mitigate the effect of Hitler’s blow to law and order by 
rallying in defence of these principles, the Poles have 
promptly imitated the Reich by making a Polish Austria 
out of Lithuania. On the ground of a shooting incident on 
the Polish-Lithuanian border—which the Lithuanians 
have kept closed ever since the Polish seizure of Vilna 
in 1920—the Polish Government sent the Lithuanian 
Government an ultimatum on Thursday of last week. ‘he 
terms demanded were a restoration of normal diplomatic 
and frontier relations between the two countries by the 
31st of this month; the time-limit given was forty-eight 
hours; there was a large concentration of Polish troops at 
Vilna—whither Marshal Smigly-Rydz himself repaired— 
while excited crowds paraded the streets of Warsaw shout- 
ing for a march on Kovno and the annexation of Lithuania 
to Poland. On Saturday the Lithuanian Government 
accepted the ultimatum unconditionally before the forty- 
eight hours had run out, and since then the Polish Govern- 
ment (to do them justice) have been studiously concilia- 
tory in their tone. As for the Warsaw mob, it seems to have 
sated its pugnacity for the moment by mobbing the Jews— 
on the ground that there was too high a Semitic per- 
centage in the queues who were seeking on Saturday to 
Withdraw their money from the savings banks. 


* * * 


What is Poland after? So far has the world’s standard 
of expectation fallen that at first there was a widespread 
fecling of relief that the latest victim of military intimi- 
dation had yielded to the threat of overwhelming force, 
instead of standing up for its rights in the hope of obtain- 
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ing some measure of international justice. The position, 
however, is now again looking ominous. The Lithuanian 
Government have resigned, and the temper of the people 
is rising. In other words, the situation in Lithuania is 
becoming rather like that in Austria after Dr von 
Schuschnigg’s capitulation at Berchtesgaden. Have the 
authorities at Kovno been compelled, under duress, to 
promise more than they can perform? And are there further 
instalments of Polish demands to follow? Already there 
is talk in Warsaw of autonomy for the Polish minority in 
Lithuania and of a “ unification” of the Lithuanian with 
the Polish Army. Is Lithuania to be Poland’s perquisite, 
while Germany gets Memel (and perhaps also Danzig) as 
her share of the spoils? And is the suppression of Lithu- 
ania also partly intended to provide a proof of Russia’s 
inability or unwillingness to take military action in support 
of her friends? Poland’s ambition is to build up a barrier 
of insulation between Russia and Germany from the Black 
Sea to the Arctic Ocean. She already has a mutual assist- 
ance treaty to this effect with Roumania; her Lithuanian 
coup is an effort to extend this system northwards. We fear 
that what Poland is really building is the eastern glacis of 
Herr Hitler’s Mitteleuropa. 


* * * 


Mr Hull and Mr Kennedy.—Two extremely authori- 
tative and important speeches on American foreign policy 
have been made during the last few days: one by the 
Secretary of State, Mr Cordell Hull, to the National 
Press Club in Washington, on the 17th, and the other by 
the American Ambassador to the Court of Saint James’s, 
Mr J. P. Kennedy, at a dinner of the Pilgrims in London 
on the 18th. Both speeches illustrate the way in which, in 
democratic countries to-day, the policy of Governments 
is confined within the bounds of a public opinion which 
may be based on traditions that have little to do with 
urgent realities of the contemporary world. Mr Hull, for 
instance, has stated the facts of the present international 
situation, and has exposed the perils that menace all free 
and law-abiding countries, with a clarity and forcefulness 
that leave nothing to be desired. Reading between the lines 
of the Secretary of State’s speech, we can also tell that 
he himself is longing (as is indeed well known) to rise to the 
occasion. But we also see him pointing piteously to the 
fetters that bind, hand and foot, any American statesman in 
Mr Hull’s office. Again and again in this speech he warns 
his countrymen of “the rising tide” of “ international 
anarchy based on brute force, which is threatening to 
inundate the world and ultimately sweep away the very 
bases of civilisation and progress.” He warns them, too, 
of the inevitable consequences of American apathy and 
inaction. In the Far East, for instance, the fundamental 
interest of the United States is not just this or that com- 
mercial or even philanthropic enterprise, but the mainten- 
ance of law and order itself. “If we and others were to 
surrender these principles in regard to the Pacific area, 
we should have to reconcile ourselves to their certain 
surrender in regard to the other half of the world.” 
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Incontrovertibly he points out the inexorable conse- 
quences of such a retreat. It would mean “ relapse into 
barbarism,” a return of “ medizval chaos,” in the world at 
large; and for the United States it would mean decadence 
without security. “Isolation is not a means to security; 
it is a fruitful source of insecurity.” And yet, in that night- 
mare paralysis which seems to have gripped all the 
surviving democracies, this true prophet has publicly to 
bind his own hands at his own countrvmen’s behest! A 
middle course must be steered between the two alike un- 
desirable courses of isolation and internationalism. And 
American collaboration with other peace-seeking nations 
is only iegitimate in so far as it entails “not a trace of 
alliance or invelvement of any sort.” This might be Mr 
Eden, before his fall, addressing the Tory back-benchers. 
And the Ambassador has, naturally enough, been still more 
cautious than his chief. “ The average American to-day 
has two principal worries: he fears that he may lose his 
job, and he fears that his country may get into a war. ... 
The majority of Americans oppose anv entangling alliances 

. this viewpoint endures to this day.” The American 
Statesmen who are now responsible for American policy 
are making heroic efforts to draw their countrymen after 
them along the path of salvation: and they are making 
progress; but how slow it all is compared with Hitler’s 


lightning thrusis! 
* * * 


Austrian Refugees.—The presence of the Nazis 
in Vienna has added large numbers of Austrian refugees 
to the tragic groups who already afflict the conscience of 
Europe. Questions have naturally been asked about the 
policy to be pursued by the British Government, in view of 
the large numbers of Austrians seeking refuge in Great 
Britain. Sir Samuel Hoare returned an answer in the House 
of Commons on Wednesday which was more humanitarian 
than might perhaps have been expected in these troubled 
times. While emphasising the “ general desire to maintain 
the traditional policy of this country of offering asylum to 
persons who for political, racial or religious reasons have 
had to leave their own country” he also mentioned 
“obvious objections to any policy of indiscriminate 
admission.” Accordingly. the door is not to be opened wide, 
but admission to Great Britain is not to be refused to 
“ suitable applicants, including persons whose work in the 
world of science or the arts, or business and industry, 
may be advaniageous to this country,” and the applica- 
tions of Austrians already in the country for extension of 
their stay or for naturalisation are to receive sympathetic 
consideration. It would be difficult for any Home Secre- 
tary to promise more than Sir Samuel Hoare has thus done, 
and the effect of his statement on the House of Commons 
was to persuade it to refuse leave to Colonel Wedgwood 
to bring in a Bill to grant British nationality to Austrian 
immigrants for a period of six months. Just exactly what 
the Government’s policy will prove to be depends, however, 
less upon the general statements of the Home Secretary in 
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the House of Commons than upon the individual decisions 
reached by the immigration officers. There are obyioys 
dangers, of both a political and an economic nature, from 
the indiscriminate admission of all persons who can claim 
to be refugees from Austria. But it is very greatly to he 
hoped that the British authorities will stretch to the utmos 
their generosity and consideration towards unfortunate 
individuals whose only crime is that they have stood 
against the threat of Nazi brutality, for all the traditions 
of free speech and toleration which we like to consider g 
peculiarly British heritage. 


* * * 


Defence Debated.—Despite the divergence of views 
about the desirable direction of Britain’s diplomatic policy, 
there is now no dispute in Parliament over the need to re. 
inforce the national defences with all speed. Members are 
not equally agreed, however, about the technical ways and 
means of achieving this ineluctable end. In Tuesday's 
debate on the Air Estimates, Labour speakers combined 
with Mr Churchill to criticise the Government’s abandon. 
ment of first-line strength as the criterion of power in the 
air, which, it was alleged, was likely to vitiate ou 
endeavours to establish parity with Germany. Like Wednes. 
day’s discussion of the Navy Estimates, the Air discussions 
revealed some anxiety about armament firms’ possibly 
excessive profits; but it was widely felt that sufficient safe. 
guards against profiteering and the exploitation of labour 
could be erected through the consultations which the 
Minister for Defence had arranged with the trade unions 
concerned. In the last resort, the success of the proposed 
acceleration of the defence programme must depend upon 
the loyal co-operation of all engaged in industry. The 
same consideration for munition workers’ welfare is needed 
as Mr Hore-Belisha has consistently and energetically 
shown for the status, remuneration and conditions of the 
recruits to his New Model Army. On Wednesday, speaking 
on the Army Estimates, the Secretary for War gave further 
details of concessions to regular soldiers and territorials, 
He laid further stress upon the importance of ground 
defence, which he refused to transfer to the Air Force; and 
rebutted Lieutenant-Commander Fletcher’s allegation that 
interested parties had been allowed to prejudice unfairly 
the War Office’s choice of light machine-gun pattems 
Commander Fletcher’s réle in these defence debates, like 
that of the fat boy in Pickwick, has been to make the 
House’s flesh creep with stories of scandals—first of power- 
boats and now guns. Vigilance is always necessary ani 
assiduity praiseworthy, though there is little evidence that 
the British tradition of integrity in administration and 
expenditure has been seriously shaken in recent months. 


* * * 


Labour and Arms. — Ever since Mr Chamberlain 
proclaimed the need for intensified national effort 
counter the re-appearance of armed aggression in Europeal 
politics, the importance of trade union co-operation in the 
Government’s revised schemes of defence has been evident. 
Trade union leaders have publicly stated their readiness 10 
participate fully in measures to speed up industrial pro 
duction, provided safeguards can be devised for established 
scales of remuneration, working conditions and unio 
regulations. The unions might, indeed, have been com 
sulted much earlier. On Wednesday, the Prime Ministet 
placed the nation’s needs before the Trades Union Cot 
gress, and appealed for the fullest co-operation betweel 
employers and workpeople to implement the Goven 
ment’s revised plans forthwith. Industry must be made 
to work at full capacity and full time, and there will 
be need for much give and take. None of the partis 
concerned in the new drive to build up Britain’ 
security—the Government, the unions or the employers— 
should have any desire to exploit the present emergency 
to the detriment of others. Wages, overtime, increased 
shifts, and the transfer of labour from one occupation 
another will involve the most generous and harmonious 
treatment possible, and on these issues, more even than 0 
purely political ones, will success or failure depend. Mort 
over, rigid principles of fiscal policy, like set standards 
of trade union procedure, may need to be revised in th 
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national interest. A smooth, steady and ample flow of the 
materials required for defence is imperative. And, if in- 
creased imports from a country like the United States 
can be utilised to satisfy this requirement, then, as The 
Financial News has rightly suggested in a leading article, 
considerations of our international balance of payments 
should not inhibit us irom buying them. 


* * * 


The Films Bill.— Any expectation in the film 
trade that the differences between the two Houses on 
certain amendments to the Films Bill would develop into 
a constitutional issue was finally dispelled by the curt two- 
line news item that the Bill passed its ‘Third Reading in the 
Lords on Wednesday. The real issue was never whether 
the Commons or the Lords were right, but whether in this 
matter the view of the Government—which in this case 
means the Board of ‘Trade—should finally prevail. The 
officials applied their impartial judgment to the expert 
views on the various proposals embodied in the Bill, 
which has been under almost continuous Parliamentary 
examination during the past four months, and advised what 
in their opinion was practicable and likely to be successful. 
They proposed a cost test for British films in place of the 
utterly impracticable quality test for which well-meaning 
enthusiasts asked—and Parliament has accepted it. They 
proposed an Advisory Council instead of a Commission, 
and this also has been adopted. Schedules of quota rates 
for both long and short films, progressively increasing dur- 
ing the currency of the Act, have been put forward and 
found general acceptance both in Parliament and in the 
trade. Ingenious new schemes have been devised with the 
object of encouraging, first, the production of high-grade 
pictures in British studios at costs exceeding £45,000 or 
£75,000 (not £60,000 as was inadvertently stated last week) 
and, secondly, their automatic distribution in America. 
These are all hedged round with effective safeguards to 
ensure flexibility in administration and to prevent unfor- 
seen hardship. But it might be wished that the prospects 
for commercial production of films by British producing 
companies were brighter. There appears to be nothing in 
the Bill which will attract finance into the industry. But 
hesitation on this score does not extend to agreement with 
the Lords’ amendments. The Government proposal to re- 
duce exhibitors’ quota for the current year was a blunder 
for which no defence has been made in any quarter; it is 
too late, however, to correct in the last week of March what 
has been condoned by unbroken silence among the in- 
teresis most concerned. The further increase of both 
renters’ and exhibitors’ quotas which the Lords have pro- 
posed is liable to do great harm to exhibitors, without any 
resulting advantage to renters or the public. And the wish 
to “do something” for shorts in the manner proposed 
does credit to the Peers’ hearts rather than their heads. 
When the Commons are invited by the Government next 
Monday to disagree with the Lords’ amendments, we ex- 
pect the Commons will give overwhelming support to the 
restoration of the Bill to its original state; and the Lords 
will doubtless acquiesce. There will then pass on to the 
Statute Book a measure which, whatever its imperfections, 
Is at least an enormous advance on the existing Act. 


* * * 


Outiook for Trade and Employment.—The persist- 
ence of disturbing downward trends in export trade and 
employment, masked in the public attention by diplomatic 
excitement and the determination to speed up re-arma- 
ment, is now officially recognised. In Wednesday’s debate 
on the Consolidated Fund Bill, Mr Brown made no attempt 
to deny the recent slackening in industrial activity, but 
poured out that the decline was largely concentrated in the 
textile trades. The detailed review of the state of British 
industry which appears in our Trade Supplement this 
Week, suggests, however, that a considerable falling off 
in Orders is common to many branches of industrial activity. 
For the most part, the Government’s spokesmen were in- 
tent on proving how much better off we still are than in 
1932, which no one would aitempt to controvert. The 
Parliamentary Secretary to the Board of Trade admitted 
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that 1938 would perhaps not be so prosperous as 1937 had 
been, but laid stress upon the difference between a slowing 
down in the rate of progress and a serious decline. These 
ofticial protestations gave no effective answer to the pleas 
of Mr Greenwood and Mr Foot for the production of 
plans to counter the recession. The Government, indeed, 
appears to be relying upon the acceleration of the defence 
programme to fill the growing gaps in private enterprise. 
The new arms plans will undoubtedly arrest the decline 
expected when the first stage of the original re-armament 
plan is completed. They will maintain activity in the 
industries directly associated with munitions; but textiles 
and even, perhaps, shipbuilding may still languish—unless 
the speeding up of war preparation engenders a scramble 
for materials of all kinds in fear of rising prices. Of ihis, 
there are yet no signs. 


* * * 


Trade Agreements with Italy.—While the world 
waits upon the outcome of the Anglo-Italian discussions 
of diplomatic and strategic questions, a trade agreement 
between the two countries has been arranged. In itself, 
this new agreement, the second since economic sanctions 
against Italy were abandoned, has no political significance. 
Its provisions for revised quotas for British exports to 
Italy are likely to be of special benefit to the wool, coiton, 
linen, hemp and jute industries. In general, there will 
be an increase of some 27} per cent. over the old quotas. 
The quota for British coal has not been raised, but 
South Wales should benefit from the general stimulus 
given to Anglo-Italian trade and from the simulta- 
neous arrangement of a mew clearing agreement. 
This amended arrangement provides for the in- 
crease of payment in respect of current exports to Italy 
from 70 per cent. to 87 per cent. of the sterling proceeds 
of British imports from Italy, in the proportion of 46 per 
cent. for the f.o.b. price of coal and 41 per cent. for other 
British goods. The sterling receipts of the Clearing Office 
in 1937 were £7 millions in respect of Italian goods im- 
ported into the United Kingdom; similar receipts in 1938 
would, under the new agreement, make possible the pay- 
ment of £34 millions in respect of British coal exports to 
Italy, compared with exports to the value of £2,270,000 
in 1937 and £3,783,000 in 1934. The remaining 13 per 
cent. of the Clearing Office’s sterling receipts will be 
divided equally between financial transfers and the transfer 
of outstanding old trade debts. The agreements come 
opportunely when export prospects have been somewhat 
dimmed, and Anglo-Italian trade is still below 1934 levels, 
as the following table of values shows: — 


1934 1935 1936 1937 
(£ thousands) 

9,313 6,799 533 4,940 

8,421 7,901 2,231 7,821 


British Exports to Italy...... 
British Imports from Italy... 


The balance of trade has moved sharply in Italy’s favour 
in the last three years, especially in textiles; and recent 
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progress in textiles and clothing, apart from woollen 
products, does not suggest that, even with the new quotas, 
the pre-sanctions level of exporis will be recovered. 


* * * 


The Domestic Crisis in France.—Another week 
has passed; M. Blum has never wearied in his efforts to 
prevail upon the parties of the Right to lift their ban upon 
the formation of an all-party government; yet the French 
ship of State still remains half-manned and _ therefore 
wholly at the mercy of the quickening current down which 
we are all of us drifting. The fate of M. Blum’s patriotic 
endeavours may be decided by the outcome of the struggle 
on the Right between M. Flandin and M. Reynaud, the 
French counterparts of Mr Chamberlain and Mr Churchill. 
M. Reynaud is a statesman who has a gift for opening his 

countrymen’s eyes to truths that he sees clearly himself. 
During these crucial days he has been working hard; he 
claims that he is weaning away more and more deputies 
of the Right from M. Flandin’s policy of making French 
unity impossible; and M. Flandin, for his part, has been 
showing some faint signs of weakening. But will the 
union of French political forces be achieved in time? 
Every day lost in France is an opportunity missed for 
defending not only France herself, but all the democratic 
countries and the cause of freedom in the world. Mean- 
while, M. Blum has been dealt a severe blow by the 
Finance Committee of the Senate under the chairmanship 


of M. Caillaux. They have rejected one of the Prime 
Minister’s two Bills for financing an accelerated French 


re-armament, namely the Bill for placing at the disposal of 
the National Defence Fund the profits arising out of the 
appreciation of the French Exchange Equalisation Fund. 
Have M. Caillaux’s committee acted solely on their view 
of the technical demerits of the rejected measure? Or is 
this, at least in part, another stroke aimed at bringing the 
efforts of MM. Blum and Reynaud to naught and foisting 
upon France a government that would be representative 
neither of the present majority in the Chamber nor of the 
real will of the electorate? 


* * * 


Spanish Atrocities. After a pause of several days, 
the Insurgent atiacks on the Aragon front have this week 
been resumed. They have, however, made very little 
further progress at the tip of the salient, where it most 
closely approaches the Mediterranean. since the capture 
of the important town of Caspe last week. A new attack 
further north has liberated the town of Huesca, which for 
many months has been all but surrounded by Government 
troops, and a third attack in the middle of the front has 
crossed the river Ebro in an attempt to widen the left 
fiank of the Caspe salient. Thus the Rebels are still advanc- 
ing towards Catalonia, though they are meeting with stiffer 
resistance than in the first few days of their offensive. 
The attention of the outside world, however, is still con- 
centrated on the dreadful air raids on Barcelona last week. 
These continued for three days almost without relief, and 
the city received an aerial bombardment such as has never 
before been known on earth. Of the total casualty list of 
815 killed and 2,200 wounded, almost all are civilians. 
These murderous raids have excited execration in every 
country where it is still permitted to indulge in humani- 
tarian feelings. The British Prime Minister has used 
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the words “ horror and disgust,” and the Amcrican Secq. 
tary of State has given expression to his “ sense of horror” 
at conduct “ that no theory of war could possibly excuse” 
The British and French Governments have protested to 
General Franco, and have been joined in this action by 
the Pope. No official reply has yet been forthcoming an 
Burgos, but the unofficial reaction of rebel Spain has 
been a mixture of claims that Barcelona was being used 
for military purposes, and hints that General Franco him. 
self was not responsible for the air raids. There is, indeed, 
some evidence for the view that the raids were carrie 
out by his German and Italian allies in order to test og 
the corpus vile of Barcelona their theories of the aerial 
terrorisation of civilians. If that is so, their experiments 
must be concluded to have been unsuccessful, since, gs 
one eye-witness reporis, they have “ utterly failed to pro. 
duce submission,” and have merely stiffened the resoly. 
tion of the population of Catalonia. Unfortunately, there 
is a strong probability that these “ experiments ” will be re. 
peated. The Spanish Government has published detailed 
and circumstantial lists of the aircraft and war materia] 
which have been sent to General Franco from Italy and 
Germany within the last few weeks. The British Goven- 
ment profess to be without any information of these flag. 
rant violations of the non-intervention agreement. But 
not even they can entirely ignore the fact that a renewed 
and most energetic attempt is being made by the allied 
dictators to conquer Spain for their own purposes. How 
this deliberate blindness in Whitehall can be reconciled 
with the continuance of talks with Signor Mussolini, of 
with the safeguarding of most vital British and French 
lines of communication, still less with that maintenance 
of international law and decency which is by frequent pro- 
clamation the main object of British policy—all these are 
mysteries of which we do not profess to be able to suggest 
a solution. 


* * * 


Expropriation in Mexico..-The Mexican Gover- 
ment announced on March 20th that the foreign oil com- 
panies working in Mexico would be immediately expro- 
priated, compensation of an unspecified amount being pro- 
mised over a period of ten years. In a formal and legal sens 
this drastic measure is the culmination of a labour dispute 
which goes back to the strike of May last year. But the 
broadcast speech with which President Cardenas justified 
his action shows that the quarrel between the Government 


and the companies is of a far wider character. It is the § 


deliberate intention of the Mexican Government to drive 
foreign capital out of the country, and the companies have 


been accused of crimes reaching as far as the financing d § 


rebcllions and general interference in the internal politic 
of Mexico. The President has thus, on his own showing, 
prevented any discussion of the question as if it were 
mere labour dispute. Last year’s strike was referred 
arbitration by the National Labour Board, whose award, 
promulgated last December, was immediately rejected by 
the companies as being quite impossible of execution. This 
award called for a reduction of hours of work from 56 0 
40 a week, without any reduction of wages; the payment 
of pensions of up to 80 per cent. of the retiring wage; 
the provision of houses free; holidays on full pay extending 
to four or six weeks; 16 additional rest days, excluding 
Saturdays and Sundays; and a number of minor demands 
of the same tenor. There has been some dispute about the 
cost to the companies of meeting this award, but n0 
dispute whatever about the fact that the cost would be very 
heavy indeed. The companies, having exhausted every legal 
device for postponing the execution of the award, weft 
finally ordered by the Government to execute it, and 
refused. Expropriation followed, and the dispute has now 
reached a stage at which the British and Americal 
Governments are necessarily involved. 


* * * 


President Cardenas is in a difficult personal position. He 
depends entirely upon the support of the sindicatos, @ 
trade unions, and their aggressive leader Lombardo 
Toledano, to uphold him against the rival generals wh 
are ever ready to overthrow any Mexican President. Thett 
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is thus no possibility of his applying any but the Labour 
formula to the very serious economic position of the 
country. Agrarian reform, with its sub-division of the 
large estates, has already seriously diminished the value of 
Mexico’s agricultural exports, and virtual insolvency of the 
Government was only averted some months ago because 
the United States was persuaded to resume its purchases 
of Mexican silver. As a result of the expropriation of the 
gilfields, however, the position is likely to get worse rather 
than better. The Budget is likely to lose the yield of the 
taxes levied on the companies, while the balance of pay- 
ments of the country will be affected by the stoppage of 
oil exports. Moreover, Washington is less likely now than 
it was in December to continue the silver-buying policy 
with the object of preventing a collapse in Mexico. Already 
the Bank of Mexico has suspended dealings in gold dollars 
and foreign exchange, with the result that the peso has 
yery sharply depreciated. There is some possibility, though 
it seems to be small, of the Mexican Government finding 
alternative syndicates of American or British capitalists 
who would be prepared to work the oilfields, but little 
reliance is apparently based on this hope, and there is 
already talk of importing technicians from other countries 
to teach the Mexicans how to exploit their newly-acquired 
properties for themselves. There cannot be any doubt 
that Mexico will regret the action that has been taken this 
week. The natural sympathy felt throughout the world 
with the desire of the oil-workers of Mexico to better their 
conditions has been entirely overlaid by condemnation for 
the quite indefensible methods by which they and their 
Government have sought to advance their claims. 


* * * 


Japan in a Hurry.-—The chief need of the Japanese 
in their war against the Chinese nation is haste—haste 
before their own national economy is damaged by the 
strain of waging war over so gigantic a field, and haste 
before the international situation clarifies to such an extent 
as to enable the Western Powers to devote more of their 
attention to the Far East. But haste, apparently, is the one 
thing that Japanese arms have proved incapable of achiev- 
ing. There is plenty of news of tactical successes by the 
Japanese army. Whenever Japanese and Chinese soldiers 
come face to face the Chinese are sooner or later forced 
back. But in spite of all these successes the Japanese have 
nowhere yet reached the Lunghai Railway, which for many 
months has been the objective of their advance. Moreover, 
items of news telling, for example, of the bombardment 
by Japanese planes of towns far behind their front line, 
show how sketchy is their control of the territories they 
clam to have occupied. This lends a distinct air of un- 
reality to the plans which have been announced in rapid 
succession for the exploitation of those provinces of China 
which are alleged to be under Japanese control. The puppet 
Government in Peiping has now been accorded another of 
the attributes of sovereignty in the form of a Federal 
Reserve Bank. And a new “ Salvation Government” of 
Central China has been set up at Nanking. This is 
apparently an example of the second degree of puppetry, 
since it is said to be subject to the Peiping Government as 
well as to the Japanese Army. There are some signs that 
growing realisation of the enormous difficulties of their 
task is leading to a certain modification in the attitude 
adopted by the Japanese to the foreign interests at 
Shanghai. Lengthy negotiations with the administration of 
the Maritime Customs are believed to have resulted in a 
temporary accommodation. And although rumours of 
Japan’s intention of taking over control of the whole Inter- 
national Settlement are as frequent as ever, they have not 
yet materialised. It would be a mistake, in spite of these 
indications, to repose any lasting trust in the moderation of 
the Japanese military. At home in Japan they are still 
getting their own way. The Mobilisation Bill has been 
Passed by the Lower House of the Diet, and will soon be 
law, and the huge expenses of the Army have been auto- 
matically approved. Every new success, however, whether 
at home or in China, merely adds to the burdens of the 
Japanese Army, and increases the likelihood of that burden 
one day proving too heavy to carry. Nothing would be more 
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in the interests of the Japanese people than a collapse of 
their present military autocracy, and it would be difficult 
to think of many things which would give greater relief to 
the outside world. 


* * * 


Czech-American Trade Treaty.—The conclusion of 
a trade agreement between Czechoslovakia and the United 
States on March 7 has been lost from view in the pressure 
of greater events. But it is nevertheless an achievement of 
considerable significance to both the parties involved, and 
indeed to many third countries. Trade between Czecho- 
slovakia and the United States has been growing in recent 
years. Imports into Czechoslovakia have risen from Kc. 398 
millions in 1935 to Kc. 961 millions in 1937, while Czech 
exports have risen in the same period from Kc. 615 millions 
to Ke. 1,112 millions, and this trade with the United States 
has already become, except for that with Germany (the 
whole of which has to pass through the clearing), the most 
important item in Czechoslovakian commerce. The trade 
agreement provides reductions in the American tariffs on a 
large number of goods, particularly those manufactured in 
the German districts of Czechoslovakia, and it is expected 
in Prague that it will lead to a considerable further expan- 
sion of trade between the two countries. From the American 
point of view the conclusion of the new agreement is 
chiefly significant for the light it throws on the development 
of American commercial policy. There had been more 
Opposition to this agreement among American industrialists 
than in any of the previous negotiations, the shoe industry 
in particular fearing the effect on their business if the pro- 
ducts of the Bata firm were admitted at lower duties. But 
the event shows that Mr Cordell Hull is not to be deflected 
from his purpose by opposition, and the auguries for a 
really effective Anglo-American agreement are correspond- 
ingly improved. Another feature of the new agreement 
which is of particular significance is that, for the first time, 
the United States Government recognises exceptions to the 
most-favoured-nation clause. It is provided that prefer- 
ences given by Czechoslovakia to Austria, Hungary, Jugo- 
slavia and Roumania are not to be regarded as violations 
of the clause. Thus the concession which the advocates of 
Danubian federation have so long vainly sought from 
London and Washington has at last been granted by one 
of the great trading nations of the West—though too late, 
by all appearance, to serve the purpose expected of it. 


* * * 


Coal Bill Amendments.—The Government’s pro- 
posed amendments to the Coal Bill are now known. Part I 
of the Bill dealt with the purchase of royalties and, among 
other criticisms, was alleged to be unfair to undertakings 
owning the freehold of the coal they work. It is accordingiy 
proposed that working proprietors will be granted leases, 
not necessarily “on the terms customary in the district,” 
but, at the discretion of the Commission, on less onerous 
conditions if their business will otherwise be “ unfavour- 
ably ” affected. Another amendment affects the procedure 
under Part II of the Bill whereby reductions in the number 
of coal-mining undertakings are to be compulsorily effected 
if necessary in the interests of efficiency. The Board of 
Trade, on receipt of a recommendation from the Coal 
Commission that the power to submit a compulsory 
amalgamation scheme should be exercised, will now pro- 
ceed by provisional order, which “ shall be of no effect 
unless it is confirmed by Parliament.’ Once more, statutory 
approval of the principle of compulsory amalgamation is 
to be stultified by an administrative procedure which, in 
this case, not only provides some twenty-seven stages 
through which an amalgamation must pass, but now 
includes a final reference back to Parliament to invite the 
abortion of schemes by delay and obstruction. The amend- 
ments to Part III, which deals with the coal-selling schemes, 
show niggardly and unimportant concessions to coal- 
consumers compared with the virtual selling of the pass to 
the mine-owners. And the recent decision to appoint a 
Departmental Committee to investigate coal prices (dis- 
cussed on page 707) will do nothing to rectify the balance, 
since the Committee will be concerned only with distribu- 
tion costs and not with the selling schemes. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


Storm in the Tennessee Valley 


WASHINGTON, March 9.-— The most contentious and 
provocative act of the New Deal has been the Tennessee 
Valley Administration. In the opinion of New Dealers, it is 
also the most constructive. And for the public and the outside 
world, it has been the most symbolic. This is Government 
planning; it puts the Government into competition with 
private business; it is a new principle. 

Hence it would seem inevitable that the T.V.A. should be 
a storm centre. The first high winds to blow over it were 
legal. And these the T.V.A. has withstood. It is now estab- 
lished beyond question that the Government has the right to 
develop the water power of a navigable river and to sell it. 
The Supreme Court, even without reliance on the vote of 
Justice Black, has made this clear. 

Now a new storm is blowing up over the T.V.A. It is 
noteworthy because it is not an attack by enemies, but the 
result of a long feud between one member of the T.V.A. 
Board and the other two members. The quarrel is of long 
standing, and has produced a good deal of heat lightning for 
more than a year. Dr Arthur Morgan, the chairman, has not 
been getting on with his colleagues, Dr H. A. Morgan and 
David Lilienthal. 

It is characteristic of President Roosevelt that he did not 
intervene until the crisis had been publicly aired. Even when 
he was being injured in one of his finest political assets, he 
did not openly take sides. He did not exact rigid discipline 
from his appointees. 

“ The skipper never ‘ fires’ anybody,” is an axiom among 
New Dealers. They know the President dislikes factional 
administrative fights. He discourages the practice of bringing 
differences to him to arbitrate. His theory seems to be that 
it is up to his subordinates to learn how to work together, 
and if they find they cannot, to remove themselves from the 
picture. 

But Dr Arthur Morgan, the T.V.A. chairman, declined to 
step out. After carrying on a lively contest behind the scenes, 
he published his accusations. The T.V.A. is due for public 
investigation, and Dr Morgan wants it to be done in the 
thorough-going way of a Congressional Committee. His col- 
leagues want the investigation to be by the Federal Trade 
Commission, and so does Senator Norris, the father of the 
T.V.A. and chief veteran in the great “ power” fight in the 
Senate. 

The F.T.C. is responsible to the President, say the critics 
of the T.V.A., and an investigation conducted by it could 
easily be controlled. A Congressional Committee, say the 
defenders of Lilienthal and Dr Morgan, would become mud- 
slinging against the T.V.A. itself. 
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Clash of Personalities 


Dr Arthur Morgan is a combination of educator and 
engineer. He was in charge of the Ohio River flood control 
projects, which he administered in masterful style. He also 
was president of Antioch (Ohio) College, perhaps the most 
interesting vocational school in this country. He is a man of 
incurable idealism and the loftiest personal integrity. 

He has had charge of the dam construction at the T.V.A, 
and has performed his task with notable ability. He also has 
a quaint enthusiasm for details, which has produced innova- 
tions in the T.V.A.’s choice and supervision of personnel 
which are almost other-worldly. Anyone who has met Dr 
Arthur Morgan will appreciate that he has not always been 
the most practical of Board members. 

David Lilienthal, on the other hand, is the engineer. 
crusader, committed to making the T.V.A,. the great opening 
battle in winning the power war for the people. And he has 
been consistently supported by H. A. Morgan. A long letter 
by Dr Arthur Morgan, telling the inside story of the Board, 
recounts how Lilienthal and H. A. Morgan worked out their 
programmes together, came to board meetings and passed 
what they had planned. If Dr Arthur Morgan had anything 
to say in Opposition, he was sometimes even kept from enter- 
ing it on the record. This part of the story looks like one 
of those incredible situations occasionally found in families, 
when a husband or wife goes on a silence strike against 
the other. 


The Issues at Stake 


The first sign that this quarrel may have concealed deep 
differences Over major principles came some time ago. Dr 
Arthur Morgan was espousing a settlement with the Southern 
power interests which would have embodied some of the 
principles of the British grid. Lilienthal was against this 
settlement, and his crusader’s voice rang through Washing- 
ton. Left-wingers said that the President was getting ready to 
compromise with the “ interests.” 

‘The whole tale is yet to be told, but the probability is that 
this settlement was lost, not because of the quarrel within 
the T.V.A. but because the power companies decided against 
compromise and made instead a last great legal stand. They 
went into court, tied up the T.V.A. with injunctions, in- 
furiated the President, and lost what might have been a 
constructive solution. For them it turned out to be bad 
strategy, for their legal battle was in vain and they lost 
their case. 

More recently the quarrel has become more unpleasant. 
Senator Berry, a labour leader, New Dealer and Roosevelt 
stand-by, owned marble quarries which were inundated in 
building one of the T.V.A. lakes. He claimed $5,000,000 
damages. Dr Arthur Morgan writes that the claim “ in my 
opinion was a barefaced steal.’ He resisted dealing with it 
except on the basis of a competent outside valuation, and 
alleges that his two colleagues were ready to compromise 
with the Senator. 

Finally, the claim was taken up by an outside board and 
adjudged worthless. This will be one of the chapters of the 
story to be investigated. Senator Berry is head of the Press- 
men’s Union, is also a successful business man, and was one 
of the founders of Labour's Non-Partisan League which did 
so much to help the President to win the last election. He 
entered the Senate by appointment last year. 

According to Dr Arthur Morgan, an investigation of the 
power policies of the T.V.A., over which he was allowed to 
have no say, “ will disclose disorder, waste, confusion and 
lack of planning to a startling degree.” And he considers 
himself as fighting a basic struggle for honesty and efficiency 
in government. Since Mr Lilienthal and Dr H. A. Morgan 
have reputations for integrity as high as Dr Arthur 
Morgan’s, it can be understood why the Administration did 
not hanker to have the investigation turned into a public 
circus before a Congressional Committee. 


{Note.—Since our Washington correspondent wrote these 
lines the President of the United States has decided 10 
dispense with Dr Arthur Morgan’s services.—E0., Keon.) 
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France 


Fresh Inflation? 


paris, March 24.——-M. Blum has asked Parliament to 
yore new financial measures. These included a further ad- 
yance of 5,000 million francs by the Bank of France to the 
Treasury; the transfer by the Equalisation Fund to the new 
«Caisse Autonome de Ja Défense Nationale Pe of 2,000 million 
francs, representing the Fund’s profits on its operations (a 
proposal already rejected by the Senate Finance Committee) ; 
and the authorisation of the “ Caisse Autonome”’ to issue, 
not only long- or middle-term bonds, but also short-term 
ones, rediscountable at the Bank of France. M. Blum asked 
for these powers to cover the needs of the Treasury until 
such time as a National Government could be formed. 

The Chamber voted these steps by 343 votes to 243. 
Many members emphasised that this was, in effect, renewed 
inflation, which would lead to a fresh rise in prices and the 
cost of living, and, therefore, more social and monetary 
troubles. It has now to be seen whether the Senate will be 
convinced of the need for these measures by the urgent re- 
quirements of national defence, enhanced by the recent aggra- 
yation of the international situation. 

The re-valuation of the gold stock of the Bank of France, 
on the basis of the present exchange, would produce 24,000 
million francs, which, added to the resources of the funds 
established to equalise the exchange and to support rentes, 
would make in all nearly 40,000 millions. If the new laws 
are finally voted, the Bank’s advances to the State will reach 
a total of 42,000 millions, including the 5 millions now pro- 
posed as well as the 37 millions already advanced. 

The new inflation need not be dangerous if the newly 
created francs were to remain in the markets, where they 
would be absorbed by the National Fund's issuing short-term 
bonds. This will not happen if confidence is absent, and 
if the new francs are changed into pounds or dollars. But 
will confidence be maintained in the short-term market? 
M. Blum, like his predecessor, M. Chautemps, has himself 
said that bond issues would not be successful until a 
National Government was formed. 

Production must be increased. Public expenditure in 1937 
was 100,000 million francs, and permanent charges alone re- 
present 40 per cent. of the national revenue. Salvation can 
only come through an increase in production, which, like the 
organisation of national defence, will require united national 
effort. Such an increase in production would, in itself, suffice 
to retain in the market the new francs created to cover the 
expenses of the Treasury, and investors would then be 
induced to subscribe to the new short-term bonds of the 
National Defence Fund. The great needs are confidence and 
co-operation. 


Party Strife 


The struggle between the parties continues, despite in- 
numerable appeals for unity in face of the financial and 
foreign dangers which menace the country. The suggested 
formation of a National Government, stretching from the 
Radicals to the Right, unlike the present administration, 
which stretches from the Radicals to the Left, has been given 
a fillip by the recent events abroad, coupled with the coun- 
try’s strong wish for peace. The leaders of the Right are 
making a determined effort to convince public opinion that 
a Conservative democracy is peaceful. 

A National Government, however, would have the incon- 
venience of relegating the Communists and the Socialists to 
the Opposition; and possibilities of social disorder would 
arise—a contingency which might even temper the enthusiasm 
of the Stock Exchange itself for such an alignment. The 
Project for a National Government is indeed more likely 
than ever, but so far participation of the Communists has 
been rejected by M. Flandin; and the personality of M. Blum, 
in spite of his moving appeals for unity, remains a subject of 
discord among Right politicians. 

Foreign policy remains the principal question at stake. 
And on this problem the profound impression produced in 
France by the determination of Mr Chamberlain has been 
intensified by the re-entry into political life of M. Laval 
after more than two years’ silence. The resistance of Great 
Britain to the plans of the French Left in Spain have already 
Modified the orientation of the French Government. Success 
for the British Prime Minister in his negotiations with Rome 
Would have a similar effect. The feeling is strong in France 
that, in the last resort, the entente cordial for the defence of 
u¢ two empires remains the most important element in 
rench policy; and may prove more potent in the moulding 
of policy than party prejudices. 
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Germany 
A Waiting Period 


Berwin, March 23.—-Last week Berlin was a whispering 
gallery of rumours about new Reich initiatives in Continental 
questions. Czechoslovakia, the Polish Corridor (in the shape 
of an inconceivable Polish-German exchange), the Baltic 
States, the Ukraine, and other very improbable, or physically 
impossible, theatres of activity were mentioned. Military 
journals publish highly disparaging accounts of Russia’s 
military, naval, and air forces; and not merely in connection 
with the elimination of Red generals; for the claim is rather 
that the whole of Russian re-armament is technically and in 
the matter of training unsound. 

The Czechoslovak controversy was made more acute by 
party displacements among the Sudeten-Germans themselves. 
Nevertheless, business circles did not credit the talk of imme- 
diate aggressive moves. Reich designs, it was reasoned, could 
hardly take shape until after Mr Chamberlain’s declaration 
of policy to Parliament. ‘The Reich Government and the Nazi 
Party are for the moment interested only in the election. 

Apart from these considerations, one might conclude on 
general grounds that pretensions will not be hurriedly pushed 
forward or remedies for alleged grievances hurriedly sought. 
For five years nationalistic enthusiasm has been kept boiling 
by successive coups, and it must be kept boiling. But the stock 
of coups, like the stock of devisen, is limited, and similar 
careful rationing would seem to be necessary. Further, the 
economic absorption of Austria, begun though it has been 
with headlong speed, will long require hard work; and it will 
raise international trade and payment questions, during the 
settlement of which it would be unwise to precipitate new 
troubles. On such and other grounds the Bourse last week and 
early this week was somewhat firmer. 


Measures for Austria 


The political measures taken in the new Austrian Land 
resemble those taken in Germany after the National-Socialists 
attained power, and are no less drastic. The economic 
measures make for complete assimilation. Apparently the real 
ruler of Austria is to be Herr Keppler, for many years Herr 
Hitler’s economic adviser, and of late head of the Reich Board 
for Soil Research. He will henceforth be Reich Commissioner 
for Austria, and has also been made a Secretary of State ia 
the Foreign Ministry. 

Numerous Reich trade and industrial regulations have been 
imposed on Austria, including the supervision of foreign 
trade. A Foreign Exchange Board has been created in Vienna 
Germans have been provisionally forbidden to establish new 
undertakings in Austria, to transfer old undertakings there, 
or to open branches there; and they may not acquire interests 
in Austrian concerns. This is on the lines of a measure taken 
after the incorporation of the Saar. 

The Customs frontier for the moment remains, but import 
duties may be removed from certain goods. The Austrian 
National Bank is to be liquidated, and replaced by the 
“ Reichsbank Chief Office, Vienna,” under the direction of 
one Austrian and one German. The National Bank’s gold and 
exchange reserve, some Sch. 420 millions, or, at the German 
Official rate, approximately Rm. 200 millions (which is just 
three times the Reichsbank’s displayed reserve) will be taken 
over. 

Schillings and Marks 

The new exchange rate of Sch.3=Rm.2 has been fixed, it 
seems, on rule-of-thumb principles, but with a desire to pro- 
pitiate the Austrians. The new rate cannot be regarded as 
representing a scientific correction of the old official exchange 
on the basis of comparative prices or costs of living. In 
1929-37 the Austrian index of the cost of living fell from 
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100 to 94.6, and the German from 100 to 81.2. But in 1929 
both currencies were on a gold basis. The relation between 
the respective levels of the cost of living in 1929 is uncertain. 

Since 1929 the schilling’s gold value has declined about 
21 per cent., while the Reichsmark ceased to have any gold 
value at all, though, for certain limited transactions, there is 
still a forced full value exchange. Of late the schilling has 
been quoted at 49.5 pfennigs. The gold schilling was $9.07 
gold pfennigs; and, against this, the new exchange value of 
66.7 pfennigs is not a great advance. The effect of the new 
arrangement will be to raise Austrian prices, reckoned in 
marks, by one-third. 


The Anschluss and German Resources 


While the Anschluss will materially increase the sum of 
Germany's resources, it is not clear that it will help to over- 
come the Reich’s particular difficulties—its deficit of food- 
stuffs, raw materials and foreign exchange. Austria's forests 
are much the most important raw-material gain. But self- 
sufficiency in wood will raise commercial questions with the 
North European countries which have so far supplied wood 
and wood products; and German exports may be prejudiced. 
Austrian iron ore resources might certainly be developed, but, 
here again, international commercial problems would be 
raised; and, further, the Reich has committed itself to huge 
investinents for exploiting low-grade ore in its old territory. 

The heavy Austrian imports of oil and cereals will burden 
the balance of foreign payments. The prospect of exploiting 
Austrian mineral oil is not good. Many of the Austrian oil- 
fields which were opened after 1932 went dry. In general, 
the similarity between the Austrian and Reich economic 
structures is a disadvantage rather than an advantage. 

Speaking on transfer and Austrian foreign debts, Minister 
of Economy Funk admitted that these questions must be 
negotiated with creditor countries. It may be hoped that 
these countries will use the considerable leverage they have to 
prevent any curtailment of the Austrian debt service, which 
could easily be maintained. It is to be feared, however, that 
the Anschluss will strengthen the Reich’s move against bond- 
holders foreshadowed by Dr Funk at the opening of the 
Leipzig Fair. It is significant that dollar bonds, and with 
them those German foreign loans which are mark liabilities, 
have weakened on the Bourse. The German section of the 
Young Loan, which a few weeks back passed 108, was yester- 
day down to 103.25, and the dollar, Young and Dawes Loans 
have also declined. 


High Import Level 


The February returns of foreign trade show an import 
surplus of Rm.17 millions, against Rm. 33 millions in 
January. The import surplus in the first two months was 
therefore Rm. 50 millions, compared with an export surplus 
of Rm. 138 millions in the same months of 1937. Imports 
compared with January declined by Rm. 30 millions, while 
in 1937 they increased. Exports declined by Rm. 10 millions, 
the same as in 1937. The import surplus is due to the fact 
that a high level of imports has, in general, been maintained. 
Imports in February were valued at Rm. 106 millions more 
than in February, 1937. Exports, on the other hand, tend to 
stagnate and, in February, were valued at only Rm. 30 
millions more than a year ago. 
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Imports Jan. Feb. — Jan.~Fey 
IE Wi cvalannnabactoxack 179-5 170-7 350-2 
Gp OE, oc sncccivekt sitersa 9-0 11-0 20-0 
(b) Animal foodstuffs......... 49-6 41-8 91-4 
(c) Vegetable foodstuffs ... 91:1 88-7 179-8 
II. Industrial goods............... 300 -3 278-3 578-6 
(a) Raw materials ............ 178 °3 166-2 344.5 
(b) Semi-manufactured ...... 88-4 78:4 166-8 
(c) Manufactured ............ 33-6 33:7 67:3 
SUE rckpakshcnnaedetiden 483-7 453-2 936-9 

Exporis 
SEN. ccc shixivonsasessnswe 6:7 5-4 12+] 
Eee OUNIIO oo.cccvseccccdenes 0-3 0-1 0-4 
(b) Animal foodstuffs......... 0-6 0-6 12 
(c) Vegetable foodstuffs...... 3-0 2:6 5-6 
Bk. BepGetrtel QO0dS.......060s0008 439°] 430-7 869-8 
(a) Raw materials ............ 43-7 43-1 86:8 
(6) Semi-manufactured ...... 40-0 37-0 77-0 
(c) Manufactured ............ 355-4 350-6 706-0 
ne ao 445-9 436-2 8824 


The Reichsbank’s reserves have not been affected by the new 
trade deficits; indeed (though this is not shown in the Reichs. 
bank’s returns), February witnessed a considerable net gold 
import. 





Palestine 
The Balance of Payments 


JERUSALEM, February 23.—-At the instance of the 
Economic Research Institute of the Jewish Agency for 
Palestine, Mr L. Gruenbaum has just completed a survey of 
Palestine’s National Income and Balance of Payments. His 
estimates of the balance of payments are as follows:— 


BALANCE OF PAYMENTS, 1936 
(In thousands of Palestine £1’s) 


Inflow 
NS A IID, su cascencosecsscessvuvessenaes 3,625 
RB, “RMN TEMES ER FOROS noes scccccccsscccsovees 650 
3. Investment proceeds from abroad ..............600 830 
4. Government proceeds from abroad ...........0045 415 
De TE NE GOES CRONIES anos svcsccesscscccsccsocese 251 
Recurrent : 
6. Surplus of capital imports by immigration......... 5,000 
7. Loans and raised shares sold abroad .............4 500 
I IS is ssntnausnstidesarennasewraes 1,333 
De NI INLD, cc nscaccnsncasanacssesneesases 900 
10. Christian and Moslem funds ......0c0ccsscccccseccee 500 


Non-recurrent : 
11. Repatriation of Government funds................5+ 1,033 


12. Repatriation of currency funds ............. cones 700 

3. Miscellaneous (repatriation of private foreign 
NR MND ooo. vs cua peukeasaussecassceeseenes 842 
16,576 

Outflow 

Imports of merchandise ..............sesesesessessees 13,979 
TE SEO GBUOE nosccescsvcevescecnevessecnccese 800 
Payments on Palestine investments abroad ...... 575 
Payments for banking and insurance services ... 170 
Government payments abroad.................0000008 895 
Bullion and specie imports ..............c0eceeeeeeeee 157 
16,576 


It may be added that item 13, which is the “ unexplained f 
balance,” includes the cost of the British Army in so far # J 
it is paid by the British Treasury, as well as exports of gold : 


and merchandise to neighbouring countries not included ® 
the Customs statistics. 

The items 1-5 result in an outflow balance of £P108 
millions. This “deficit” is covered by capital impor 
amounting to £P8 millions and repatriated capital to th 
value of £P2.8 millions. In a country where immigratioa 
and colonisation are still the dominant economic trends, 4 
surplus of capital imports must be a regular feature of i8 
balance of payments, as was shown, for instance, by Canadas 
development in the decade before the Great War. 


The deficit on Palestine’s balance of trade in 1936 WSF 


covered up to at least three-quarters by “ Normal” imports 


of capital, and only one-quarter by capital repatriatio fj 


“ freezing “ of foreign claims, etc. 


The improvement in the balance of trade during the last : 
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three years has been to a considerable extent due to the in- 
crease in exports, as the following figures show : — 


(In millions of Palestine £1’s) 
Surplus of 


Imports Exports Imports 
BL.  cKcsusveserenonas 17,853 4,215 13,638 
or 13,979 3,625 10,354 
TE ks scacuseerwaeities 15,913 5,820 10,093 


The gap between imports and exports is still very large. 
But it is clear from careful analysis that only 25 per cent. 
of the deficit cannot be met by normal means. The situation 
js, therefore, not so alarming as has been sometimes stated. 


Japan 
Japan’s Advantages in War 


Toxyo, February 25.——Despite occasional peace rumours 
the basic reckoning, both in Japan and in China, is on a 
protracted conflict. The Prime Minister recently told the 
Diet that the time for a settlement was far distant. Marshal 
Chiang Kai-shek, on the other hand, recalls the history of 
the American War of Independence, and asserts that China, 
too, can fight many years against the Japanese invaders. It 
may be worth while to cast up a brief balance sheet of the 
main elements of national strength and weakness on the two 
sides, as these have been made clearer by the actual results 
of the fighting up to date. 

Japan’s most obvious and most important asset is over- 
whelming technical military superiority, which is due to 
better training of officers and men, a stronger tradition of 
national unity, vastly more effective equipment, notably in 
artillery and mechanised weapons, and a far more advanced 
stage of economic development. The consequence of this 
superiority is that all traces of war, except for casualties and 
returning wounded, are banished from Japan’s soil. 

Japan’s economic body has been unscathed; and this is a 
point worth remembering by those who are inclined to believe 
that Japan, because of its more modern and sensitive economic 
organism, 1s likely to experience some kind of collapse before 
China. Japan faces serious economic difficulties; but its 
physical plant is undamaged, just as Germany’s was during 
the world war. 

Another distinct Japanese asset is virtual self-sufficiency in 
food, given the rice, fish and vegetable diet on which the 
enormous majority of the people subsist. Experience shows 
that the greatest threat to popular morale in a protracted war 
is hunger. There seems little likelihood that Japan will be 
confronted with this danger in any near future. 

The Conflict’s Strain 

On the liability side, however, one must recognise that 
Japan is already experiencing appreciable economic strain. 
A combination of causes, including an expanding armament 
programme, speculative advance purchases of cotton and 
other raw materials and the demands of the war itself, gave 
Japan an unusually heavy adverse balance of visible trade in 
1937, The excess of imports over exports was 648 million 
yen; and gold to the value of 830 million yen was shipped 
to America and Great Britain. 

These gold shipments have left Japan only a very small 
stock of free gold, apart from the sum of 801 million yen 
(about £45 millions), which is considered a reserve for the 
currency. It has been found necessary to adopt a hand-to- 
mouth policy of restricting monthly imports to a value 
roughly equal to the value of exports, plus the comparatively 
small quantity of newly-mined gold, which is bought by the 
Government. This restriction is all the more irksome because 
exports for the first month of the year were down by about 
18 per cent., compared with January, 1937. 

_ Internally, Japan will this year be obliged to digest bond 
issues up to at least five or six thousand million yen. Borrow- 
ings will be well over double the total amount of income 
received from taxation. A creeping inflation is already in 
Progress, with the cost of living rising from month to month. 

Another liability is the loose discipline, by Western stan- 
dards, which prevails in the Japanese army. It has thus far 
Proved impossible to inflict public punishment on officers and 
men involved in such offences against foreign Powers as the 
shooting of the British Ambassador to China, the sinking of 
the American gunboat “ Panay,” the shelling of the British 
Bunboat “ Ladybird,” to mention only a few outstanding 

incidents.” In some new mnilitarist excess lies Japan’s 
Sreatest danger—the drawing into the war of some more 
formidable enemy than China. 
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China’s Unity and Bulk 


China’s greatest asset is the unusual measure of national 
unity which has prevailed in face of the war. No important 
war lord went over to the Japanese side. Even the unfor- 
tunate Governor of Shantung, who was shot for alleged 
neglect of duty and malfeasance in office, did not accept the 
Japanese offers to retain his post under their patronage. The 
sanguinary class civil war with the Communists has ceased. 
The normally recalcitrant South-West has been co-operating 
with the Central Government. 

China’s mere bulk is a substantial obstacle to conquest. It 
is not just another Manchuria, or another Abyssinia; and, 
assuming that morale and munitions hold out, an exhausting 
guerrilla war, lasting for years, may continue even after the 
Japanese have occupied more large cities and strategic rail- 
way points than they hold at present. 

The primitive state of Chinese economy, a handicap in 
many ways, is an advantage, in so far as the Chinese village 
leads a self-contained existence, and the effect of a naval 
blockade and the disruption of many lines of communication 
is not so overwhelming as it would be in a more industrialised 
country. China is able to keep its armed forces, such as they 
are, in the field at much less expense than Japan is obliged 
to incur. 


Stalemate 


On the other hand, China’s inability to hold its own in 
open-field operations against Japan is a serious political 
liability. All the strain on morale which comes from constant 
air raids, devastation of territory, loss of towns and positions, 
falls on the Chinese. Chinese traditions of venality and 
nepotism are far from being uprooted; there have been cases 
of scandalous corruption and inefficiency in the placing of 
war orders and in the organisation of the care of the 
wounded. The unity that has been created by Japanese pres- 
sure is real enough; yet it may crack under a protracted series 
of defeats. China’s reserves of foreign currency, like Japan’s, 
are seriously straitened. 

Such would seem to be the main elements in China’s and 
Japan’s national balance sheets of strength and weakness. 
There is no absolute assurance of complete ultimate victory 
for either side. China cannot evict Japan from the expansive 
territories which have been occupied; and at best can only 
hope to harass the Japanese by guerrilla warfare so much that 
no profitable exploitation can be undertaken. Japan cannot 
take over the whole of China, except at a price in men and 
yen which would be staggering. There is a clear possibility 
of the continuance of the present stalemate, with Japan 
dominating and more or less effectively controlling selected 
areas of China for a considerable period of time. 





New Zealand 


Business Activity in 1937 


CHRISTCHURCH, February 25.—Returns now available for 
whole of 1937 provide convincing evidence of increasing busi- 
ness activity. The estimated value of production, which fell 
to £NZ83.6 millions in 1931-32, rose to £NZ136.1 millions 
in 1936-37, compared with £NZ114.2 millions in 1935-36 
and £NZ126.6 millions in 1928-29, the previous highest 
record. Factory production, nearly half of which consists of 
animal products, also reached a new high record, £NZ105.9 
millions, in 1936-37, against £NZ90.0 millions a year earlier. 

Aggregate bank debits in 1937, exclusive of Government 
debits, reached £NZ973 millions, a figure 10 per cent. higher 
than that recorded for 1929, and 80 per cent. higher than in 
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the lowest depression year, 1932. The yield of the sales tax, 
an excellent trade indicator, increased by 64 per cent. between 
1934, its first full year, and 1937. 

Overseas trade also reached new high levels. The value of 
exports in 1937 was £NZ66.7 millions, an increase of £NZ10 
millions compared with the preceding year, while imports 
increased by £NZ12 millions to £NZ56.2 millions. Higher 
prices for wool accounted for more than half the year’s 
increase. 

Rising wool values have also accounted for an apparent 
change in the direction of trade. During last year, exports 
to Great Britain fell from 80.2 to 76.3 per cent. of the total 
value of exports, and to British countries from 86.3 to 82.4 
per cent., while exports to foreign countries, which take a 
good deal of wool, rose from 13.7 to 17.6 per cent. In import 
trade, the shares of both Great Britain and British countries 
increased slightly, while that of foreign countries declined. 


Overseas Funds and Wool Prices 


The export surplus in 1937 was £NZ10.55 millions. This 
is sufficient to meet normal commitments abroad for interest, 
etc., but the overseas funds held by the banks fell from 
£NZ28.1 millions at the end of 1936 to £NZ23.7 millions at 
the end of 1937, which suggests that some export of capital 
is still going on. Both the overseas funds of the banks and 
bank deposits in the country, however, are much larger than 
was usual before the depression, so that money is abundant 
and interest remains low. 

The increase in trading bank advances during the past 
year, from £NZ48.3 millions to £NZ54 millions, shows that 
the demand for money has risen with expanding trade. These 
figures do not include Government advances from the Reserve 
Bank, which reached £NZ7.1 millions at the end of last 
December, the highest figure yet recorded. Of this amount 
£NZ6.2 millions was against dairy produce bought for export, 
and £NZ900,000 for other purposes, presumably housing. 
It now appears probable that the fall in prices for the current 
season’s wool, amounting to about 30 per cent., will effect a 
reduction in total export receipts, and may cause a check 
during the coming year to the rising trend in both internal 
trade and imports. 

Revenue and expenditure returns for the first nine months 
of the financial year have now been published. Revenue 
amounted to £NZ20.07 millions, against £NZ18.59 millions 
a year ago. The whole of the increase was due to expansion 
in the tax yield, principally in Customs and sales tax, since 
a fall in interest receipts was just covered by an increase in 
other revenue. Further increases are expected in the proceeds 
of income tax, most of which comes in during the last quarter 
of the year. 

Expenditure amounted to £NZ21.93 millions, compared 
with £NZ21.08 millions in the previous year. The Minister 
of Finance states that the expenditure for the period is 
£NZ4.1 millions less than the nine months’ share of the 
estimates, but that heavy payments are due in the last quarter 
for interest, etc. Comparison with last year’s figures, however, 
suggests that the Budget is likely to be balanced comfortably. 








Canada 


The British Crisis 


Orrawa, February 26.——The political crisis in Britain 
and other developments in Europe have been followed with 
keen interest in Canada and, if the comments of the Press 
are any index of public opinion, there is, at least in the 
English-speaking provinces, a preponderance of sympathy 
with Mr Eden. A contributory factor to this reaction is the 
disposition of some French-Canadians to sympathise with 
the Fascist dictatorships. There is, however, widespread 
apprehension that the achievement of concordats between 
the British Government and the Fascist dictatorships might 
do irretrievable damage to any prospects of close co-operation 
between the British Commonwealth and the United States. 


Difficult Days in Alberta 


The latest Budget of the Alberta Ministry, submitted on 
February 25th, shows that the province is still in very deep 
financial waters. The deficit for the fiscal year, 1937-38, 
which had been forecast at $1,227,815, is now reckoned at 





$1,500,000 and, for the year 1938-39 the provincial 
Treasurer, forecasting revenue of $19,232,232 and expendj- 
ture of $20,799,804, estimated the deficit at $1,567,571. He 
announced new taxes on securities, mineral rights and wild 
lands, and additions to the corporation income tax, succes. 
sion duties, and unearned increment tax. He intimated that 
the Government proposed to restore part of the cuts made 
in the salaries of civil servants and to raise the indemnitie 
of the members of the Legislature, which were reduced from 
$2,000 to $1,800 per annum, to their old level. The latter 
proposal has created a very unpleasant impression, and js 
calculated to do the Aberhart Ministry great political damage 
if persevered with. 


Business Uncertainty 


A winter, which has not been rigorous, is now drawing to 
a close and the business community is preparing to adjust 
its Operations to spring conditions. The recession in Canadian 
business is still nothing like so marked as the setback in the 
United States, but it is evident. The general economic index 
of the Bureau of Statistics has fallen. Given below are details 
of three of the major components of the index : — 


Car- Wholesale Bank General 
Week ending loadings Prices Clearings Index 
Feb. 20, 1937... 81-63 83-0 119-8 116:0 
Feb. 5, 1938... 79-94 83-6 100-9 109-6 
Feb. 12, 1938 .... 79:98 83-6 90-5 108:2 
Feb. 19, 1938 ... 76°61 83-6 90-6 108-0 


The increased tension in the international situation has 
helped to aggravate the feeling of uncertainty about the 
immediate outlook for business, and a continued shrinkage 
in foreign trade, revealed by the figures for January, has been 
responsible for a decline in the purchasing power of workers 
in some of the basic primary industries. Merchants are show- 
ing a disposition to curtail their spring commitments. 

There is also evidence of a curtailment of manufacturing 
operations. The production of motor vehicles in January was 
only 17,624 compared with 20,652 in December and 19,583 
in January, 1937. The textile mills are also making plans for 
a decreased output, and imports of raw wool and woollen 
yarns in January, at 1,108,049 pounds, were not much more 
than half the figure for January, 1937, which was 1,961,473 
pounds. 

The primary iron and steel industries have also reduced 
their scale of operations, but they are still fairly well supplied 
with orders; and the production figures for steel and iron 
in January were 107,753 and 74,862 tons, compared with 
115,237 and 66,400 tons, respectively, in January, 1937. 
Disappointing progress is being made towards the elimina- 
tion of the heavy surplus stocks of newsprint, and the opera- 
tions of the industry were so reduced in January that its 


December and 289,634 tons in January, 1937. Exports of 
planks and boards, at 108,914,000 board feet, were only 
about two-thirds of the sales in January, 1937. 

On the other hand, the mining industry, in spite of a fall 
in the prices of various base metals, is still active; exports of 
copper and nickel in January were 398,563 and 197,154 cwts, 
respectively—new record figures compared with 271,787 
and 149,944 cwts. in January, 1937. Gold production was 
359,549 fine ozs., compared with 328,545 ozs. in January, 
1937. The volume of new building is being well maintained, 
and the value of new contracts placed in January was 
$9,140,000, an increase of 38 per cent. compared with Janu- 
ary, 1937. The packing plants are also fairly busy, and the 
farm implement firms report that their outlook is better than 
in any recent spring. 


Decline in Employment 


But, since the year began, there has been an ominous cut- 
tailment in employment. The latest unemployment bulletin 
shows that, instead of the small gain in employment which 
has been usually, although not invariably, shown in January, 
the number of workers on the payrolls of reporting firms 
fell by 29,052 to 1,052,551. The number of people on public 
relief has again been mounting and the Federal Government, 
which last year reduced the scale of its monthly relief contri- 
butions to the provinces, is being subjected to severe pres- 
sure from provincial and municipal authorities to raise them 
again. The Federal Minister of Labour, however, has refused 
to increase the grants, and as a result Mr Hepburn, Prime 
Minister of Ontario, has declared that he does not propose to 
allow his Government to remain “ sandwiched ” between & 
Federal Ministry, reluctant to shoulder its just responsi- 
bilities, and impoverished municipalities. 
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THE 


Letters to 


The Stock Exchange and the 
Public Trustee 
TO THE EDITOR OF THE ECONOMIST 


Sirn,—The answer to the letter signed “ Beneficiary,” pub- 
lished in The Economist on March Sth, is probably as 
follows : — 

i. Stock Exchange commissions are possibly twice as 
heavy as they ought to be, since brokers are in a position to 
part with one-third or a half of their commission to the 
Public Trustee, banks, etc. 

2. If the Public Trustee does not obtain a share of 
brokers’ commissions, he may be obliged to raise his other 
fees to compensate him for the loss of such commission. 

It would, thereiore, be in the interests of all parties to let 
sleeping dogs lie. 

“Tact.” 


New Railway Capital 
TO THE EDITOR OF THE ECONOMIST 


Sir,—I have read with interest the article on new railway 
capital in your issue of March 12th, but if I am not much 
mistaken the train of reasoning that relates the re-establish- 
meat of railway profits to the “acuteness” of the capital 
probiem involves at least two misconceptions. 

You say that 


any reasonable conservative board would prefer to treat as a 
revenue charge the normal “ betterment” involved in keep- 
ing equipment up to date—which, in the long run, means 
competitive—and would so reckon it in the company’s pub- 
lished accounts. The railway form of accounting allows larger 
earings to be shown . 


I should think it extremely improbable that commercial prac- 
tice generally is more conservative, and I suggest that the 
general run of such practice is the less conservative one of 
writing off depreciated assets and treating as capital those 
which replace them. 

Let A £1,000 original cost, and B £1,100 replace- 

ent cost of A in its actual state, and C £1,200 
replacement of A as “ bettered.”’ You suggest the railway 
should charge C to revenue instead of B, and that that 
indeed is commercial practice, but I suggest that industry 
generally quite as often charges only A, and is Jess pruden- 
tial than railway practice. True, various companies have paid 
for the capital additions (arising through both price and 
betterment) out of surplus profits with the frequent sequence 
of bonus issues with the sarne effect as direct capital issues 
except for the loss of premiums on issue. 

Later you say: 


The real question, however, concerns earning power 
rather than book values. An ordinary industrial concern 
would recognise that part of its earlier capital expenditure, 
though still represented by assets, was no longer profitable, 
and should be written off. If the equity stocks were reduced 
to a nominal value justified by current earnings, it would be 
possible, in favourable market conditions, to raise fresh 
capital by the issue of ordinary stock. But so long as profits 
are in a declining trend there must be difficulties in the way 
of that solution, since even after a capital reorganisation the 
market will not be anxious to take up new stock. 


_I suggest exactly the opposite. In the first instance, you 
rightly say that the real question concerns earnings and not 
Capital; indeed, there is no connection between them in the 
Scuse you are discussing. It would make not the slightest 
difference if the capital could be reduced except to show a 
betier return on paper, and I am afraid I do not hold your 
Opinion that such revision of capital would induce others to 
Venture in the same field where their predecessors had been 
80 treated. 

lf you had said that, as profits rise, there would be a 
restoration of confiscated capital, there might have been some 
theoretical justification, but without that your proposal 


Sceins to imply, in an improving industry, a confiscation of 
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the Editor 


future growth in profits. An equity stock with a sliding 
value, really with no par value, would be interesting, but why 
suggest it tor a railway Company whose capital arrangements 
must be made by Parliament? And apart from this, it would 
be interesting to know which industrial concerns with no 
deficiency in their trading results have adopted the writing- 
down policy to make their results per cent. of capital look 
prettier. 

You say: “so long as profits are in a declining trend,” 
but although they declined in 1930, 1931 and 1932, each year 
since has shown an improvement—those for 1937 exceeding 
1930 despite the growth of wages and prices over the 1929 
level. 

Finally, we do not embark upon capital works unless it 
appears that they will earn more than their cost, and I am 
aware of no works which have had to be postponed because 
of shortage of capital funds, as distinct from earning pros- 
pects. Might I illustrate by adding that since amalgamation 
new capital assets costing £128 millions have been brought 
into use by the L.M.S. Company, mainly for re-equipment, 
and during the same period capital assets displaced and not 
replaced have resulted in credits to capital expenditure 
account of £15 millions, including £3 millions for sales of 
land. In addition, road investments costing £4 millions have 
been charged to capital account. 

Yours faithfully, 
J. C. STAMP. 

Chairman’s Room, 


Euston Station. 


[We discuss the points raised by Sir Josiah Stamp’s letter 
on page 697 of this issue.—Epb., Econ. | 
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Books and 


Joe, Austen and Neville 


Sik CHARLES PerTriz, who excels in light and bright 
biography, has produced an eminently readable sketch* of 
the lives of three men whose names are written large in 
British politics during the last sixty years. What is the 
Chamberlain tradition? What essential virtue was possessed 
by these members of a West Country Nonconformist family 
who, father and sons, succeeded between them in moving 
England’s fiscal capital from Manchester to Birmingham? 

Sir Charles succeeds merely in stating, without resolving, 
the fundamental paradoxes of the Chamberlain story. 
Obviously, any analogy between the Chamberlains and, say, 
the Pitt family is dangerously misleading. The Pitts, Elder 
and Younger, were born wartime ministers; the Chamber- 
lains were, above all things, men of peace. Chatham and 
Pitt found in statesmanship their life's work; Joseph and 
Neville Chamberlain came to Westminster only in middle- 
age. They did not seek high office; and Austen, the only 
member of the family trained to national politics from his 
youth up, waived his claim to party leadership, after Bal- 
four’s resignation, in circumstances which testified much to 
his sense of duty and public spirit but little to his ambition. 

Above all, through the career of the Pitts one increasing 
purpose ran, which did much to redeem a strain of the 
histrionic in both men. But while the strength of the mem- 
bers of the Chamberlain family has been their unwavering 
pursuit of a high purpose, clearly perceived, their weakness 


* “The Chamberlain Tradition.”” By Sir Charles Petrie, Bt. 
Lovat Dickson. 287 pages. 3s. 6d. net. 


A woodcut of Berry Pomeroy Castle, Devonshire, the property 
of His Grace The Duke of Somerset. One of the series 
of Famous Woodcuts published by W. D. & H. O. Wills. 
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Publications 


has been a certain reliance on intuition rather than judgment 
in choosing their objective. Alike in formulating his “ yp. 
authorised programme,” in his break with Gladstone ove 
Home Rule, and in his ardent imperialism and tariff reform 
advocacy after his visit to North America, Joseph Chamber. 
lain moved by faith rather than by sight. The great decisions 
in his political life were not the result of mature deliberg. 
tion but of sudden intuitive flashes. And Neville Chamber. 
lain’s countrymen to-day, who are aware of the determina. 
tion with which he held his original view on, say, the ey. 
pedience of the first National Defence Contribution or of 
Opening discussions with Italy, have weighty reasons fo 
wondering how far he is his father’s son. 

Sir Charles Petrie’s book will raise, in the minds of many 
readers, another question to whose answer present events lend 
obvious importance. Beyond question, municipal administra 
tion is a useful school for British statesmen in peace-time 
In housing, in public health, and in finance, Britain's 
present Prime Minister has applied, to the lasting benefit of 
his country, the lessons he learned in a progressive city. 

But a modern municipality, unlike the State, is immune 
from external aggression. Birmingham, with its housing 
schemes, its traffic regulation and its Watch Committee, 
need fear no turbulent loyners of Leeds, nor worry over the 
Newcastle-Sheffield axis, nor adjust its policy when Notting- 
ham sends an army, with tanks and aeroplanes, to free the 
goose-men in Leicester. Compared with Hitler and Musso- 
lini, President Kruger was the veriest tyro in the guileful 
arts; yet in cunning Joseph Chamberlain was no match for 
him. Does the municipal school breed a lack of caution, 
and of the disposition to question motives, which is part of 
the indispensable mental background of those responsible 
for a country’s foreign policy? Events, we may hope, will 
yet show that the answer is negative. 


Shorter Notices 


“The Future of British Railways.’’ By W. J. Stevens. 
P. S. King and Son, Limited. 101 Pages. 5s. 

This country is particularly rich in amateurs of railway 
management, both well- and ill-informed, who seldom hesi- 
tate to criticise the companies’ policy. Mr Stevens is not one 
of these; his little book is a highly sympathetic study of the 
difficulties with which the railways have had to contend since 
the war, and a plea for Government co-operation in the 
matter of earning their “standard revenue.’ He writes 
lucidly, handling his statistics nimbly; and investors will find 
the last four chapters, which deal in turn with each of the 
main groups from an investment point of view, especially 
useful. Within the limits of a hundred small pages it is hardly 
reasonable to expect an objective survey of the transport 
problem, and Mr Stevens has not always been able to avoid 
over-simplifying the issues. It is not sound to argue that 
merely because railways are very large concerns, it must 
therefore be in the national interest that they should earn 
adequate dividends; or that the definition of standard revenue 
by the Railways Act of 1921 represented a “ solemn bargain” 
between the companies and the Government whereby the 
latter guaranteed its achievement. Nor does it fortify the 
argument to describe any proposal to write down or recon- 
struct railway capital as “tampering” and its authors as 
“ pirates.” 


“The Economy of Britain.” By H. M. Croome and R. J. 
Hammond. Christophers. 327 pages. 8s. 6d. 


Miss Scott’s recent introduction to the study of economic 
theory won well-deserved praise. Now, as Mrs Croome and 
with the collaboration of Mr Hammond, she has attempted 
to perform the same task of introductory exposition fot 
elementary students of economic history. Their outline of 
historical development since the Middle Ages is orthodox m 
scope and arrangement and only occasionally controversial 
in interpretation. The avowed purpose of the book is 10 
relate economic history to economic theory rather than to 
history, and historians may feel that the authenticity of the 
narrative suffers accordingly. This will be a really useful text- 
book for beginners, but it breaks no very new paths. 
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THE BUSINESS WORLD 


Sheffield Visited —Il 


Shefheld Steel and Cutlery 


N an article in last week’s issue of The Economist (page 

612) Sheftield’s economic and social features were 
briefly described. What does the future hold in store for 
Shetheld and its trades? Though Sheffield is in many re- 
spects the nerve centre of Britain’s steel trade, its inhabi- 
tants are quick to point out that it is not merely a steel 
town. They refer to the hundred and one light products 
which, though mostly based on steel, are connected with 
Sheffield by the traditional skill of its workers rather than 
by the proximity of the steel furnaces, and employ about 
the same number of persons as the heavy trades. Moreover, 
they stress the importance of the fact that Sheffield is the 
centre of the Midland coalfield. Indeed, local industrialists 
are fond of likening their city to a chemist’s shop by reason 
of the diversified nature of its products. 

There are good grounds for distinguishing between the 
heavy steel and light trades. The heavy steel industry is 
notoriously subject to wide fluctuations in activity owing to 
its dependence on the capital equipment and armament 
industries. The light trades, on the other hand, furnish a 
wide range of consumers’ goods, the demand for which 
varies with changes in general activity and in international 
trade. It is scarcely surprising, therefore, that recovery has 
been relatively greater in steel than in the lighter trades, 
especially as some of the latter, such as cutlery, have come 
to be dependent on exports for a substantial proportion of 
their total output. Sheffield still wears an air of solid pros- 
petity, though optimism has recently been tempered by the 
fall in new orders. 

Sheflield’s leadership of the British steel industry is due 
to an historical accident rather than to easy accessibility to 
raw material supplies. Many centuries ago Sheffield was 
already famous for its knives made in the smithies driven 
by water wheels, from iron smelted locally with charcoal 
or imported from Sweden. Knives and swords required a 
strong and flexible material and keen edges. Continuous 
application led to a steady improvement in the quality of 
the materials, in the efficiency of the tools, and in the skill 
of the craftsmen. Sheffield cutlery found its way to the 
furthest corners of the world. During the industrial revo- 
lution, the scope of its activities was enlarged by the rapidly 
growing demand for tools and machinery, while the ability 
to satisfy these requirements was considerably enhanced by 
Huatsman’s invention, in 1742, of the crucible steel 
process. Thus, at the beginning of the nineteenth century, 
Sheffield had already established its position as Britain’s 
steel centre. During the first half of the nineteenth century, 
progress was comparatively slow, and Britain’s total out- 
put of steel in 1855 was only about 50,000 tons. But in 
the second half a series of important inventions was in- 

ugurated with Sir Henry Bessemer’s converter, introduced 
in 1856, leading up to the development of modern high- 
speed tool steels, alloy steels, and rust, acid, and heat- 
resisting steels. The recent growth of steel production in 
Sheffield and in the United Kingdom as a whole is shown 
below: — 

Output oF Crupe STEEL 
(In thousands of tons) 


Sheffield United Kingdom 


EP Cin cc txnscbaesoutites 878-7 7,663°9 
Us iitcnaeviuaaian 1,217:°0 9,636 2 
Serene 775°8 5,202:°6 
ic Surewscueece tice 1,606 -9 11,784 -6 
DMT sbcabebinessnrasontes 1,722-2 12,964-0 


Although Sheffield produces only about 13.3 per cent. of 
the country’s total output of steel, measured by tonnage, 
its proportion is considerably higher in terms of value by 
reason of the high average quality of a substantial part 
of Sheffield steel. For example, the average price of high- 
speed tool steels of good quality is as much as 3s. 6d. 
per lb., or £392 per ton. For the past thirty years and more 
one Sheffield firm has regularly supplied tool steel to the 
United States at the price of $9 per Ib., or £4,032 per ton. 

While Sheffield’s steel-makers are fully alive to the ups 
and downs of their industry, they do not fear a decline in 
te importance of their town as a steel centre. They have 
an invaluable advantage over other districts in the quite 
outstanding traditional skill of the Sheffield steel workers 
and of the research staff. They have easy access to fuel. 
They are scarcely at a disadvantage compared with other 
centres as far as supplies of scrap are concerned. The rela- 
tively greater cost of pig-iron, which has to be brought 
from other districts, principally the North-West and North- 
East Coasts, is offset by Sheffield’s relative concentration 
on high-quality steels, though the manufacture of bulk steel 
is by no means unprofitable. Local steel-makers are 
firmly convinced that the demand for special steels 
will continue to expand, not only for armament but also 
for commercial purposes. And since the possibilities of 
further technical improvements in steel production are still 
far from exhausted, Sheffield’s inventiveness and tradi- 
tional skill are assets of inestimable value. Thus, while there 
are no technical obstacles in the way of setting up the pro- 
duction of Sheffield steels in other parts of the country, 
Sheffield lightly dismisses such a development as highly 
improbable. 

New orders, admittedly, have tended to decline during 
the past few months. But the pressure has been so great 
during the past year that the industry is actually welcoming 
a breathing space. No one expects anything like a serious 
slump in the near future, especially as armament activity is 
now likely to be increased. There is a tendency towards 
closer co-operation between individual firms. At heart, 
however, Sheffield’s steel-makers remain strongly convinced 
of the virtues of individualism as the springboard of 
enterprise. 

Cutlers are more cautious about the future than the 
makers of steel. They fear recession. Yet they do not 
believe that the tradition of six centuries can be easily 
broken; nor do they deny that cutlery has shared con- 
spicuously in the lighter trades’ revival since the depres- 
sion, as the following tables show: — 

PRODUCTION 
(£ thousands) 


Per cent, 


1930 1935 increase 
"POG WIRES iv vkccecccecsese 4,670 7,791 66-83 
Cutlery trades.......0s00» 2,213 3,271 47-80 


EMPLOYMENT 
Per cent. 











1930 1935 increase 
"TE COIR 5 accccseccons 20,346 24,994 22-84 
Cutlery trades.........+6 9,021 10,699 18-60 
29,367 35,693 21-54 


These figures, it is confidently asserted, have been con- 
siderably improved since 1935. Between 1930 and 1935, 
again, home trade turnover in cutlery rose by nearly 63 per 
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cent. in value, against 70 per cent. in carpenters’ and 
joiners’ tools, 36 per cent. in saws and 158 per cent. in 
engineers’ tools. The cutlers, like the toolmakers, attribute 
their successful revival in part to the import duties intro- 
duced in 1932; and, faced now by signs of slackening 
trade, would be ill-suited by any further increase in foreign 
imports. Unemployment in the tool and cutlery trades rose 
from 2,662 in November, 1937, to 4,486 in January, 1938; 
and, while cutlery exports and dispatches have so far 
maintained a rising trend, orders, especially from over- 
seas, have been declining steadily for six months and in 
January were down to the level of 1935-36. Cutlery is not, 
however, a homogeneous trade, and its movements in price 
and production are, therefore, somewhat haphazard and 
disparate. There are 900 separate entities in Sheffield 
cutlery: about 300 firms proper and 600 establishments 
doing work for larger firms and employing no more, and 
often many fewer, than ten men apiece. There is a world of 
difference between an undertaking with a staff of over 700, 
producing the widest range of high quality cutlery, and 
the one-man workshops. In general, however, though the 
high-grade exports are always affected first in both reces- 
sion and recovery, the whole atomised industry must in 
the long run move together; and current signs are not 
propitious. 

Nor can the host of diverse undertakings easily evolve 
a common policy, differing as they do hardly less in the 
type of their product than in the scale of their Operations. 
In default of organisation, the cutlery industry is definitely 
unstable, and price-cutting is almost inevitable in a period 
of declining trade—although, in important instances, the 
products of certain firms are protected because they still 
trade on quality rather than on price. The reputation of 
certain Sheffield cutlery is world-wide and the competi- 
tion of cheapness and mass production can accordingly 
be withstood—within limits. But, while Sheffield skill 
counis for a great deal in this trade, as in every other of 
the city’s industries, the old order is being appreciably 
undermined. In the old days, the illiterate Indian sought 
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the sign of Sheffield reputation on his knives. Now, the 
more literate Indian has new and more nicely commercial 
standards: he balances price against price, and may in the 
end buy Japanese. 

Again, mass production has made its way into Sheffielg 
itselt; pen-knives and razor blades are being mass-prp. 
duced. And the old-time trading on a tried and trusted 
name is threatened. High-grade cutlers retain much of their 
goodwill in the world’s markets, but a lot of low-grade 
cutlery is made in Sheffield, and the city’s differential 
advantages, deep-rooted in age-old tradition, have lessened, 
Nor is it in cutlery alone that there are these signs. Silver. 
ware and electro-plate, staple Sheffield crafts of fin 
dexterity, are drifting to Birmingham. Cutlery itself hag 
sull centuries of life to increase its long span of business 
in Sheffield; but the trade’s outlook for the immediate 
future is not altogether clear, and there are tendencies at 
work within the industry which will sooner or later appre. 
ciably change its character. 

Nevertheless, local industrialists, convinced of the great 
future for steel—particularly special sieels—and fully 
aware of Sheffield’s advantages in their manufacture, face 
the future with quiet confidence. The fortunes of some of 
the subsidary trades—and cutlery is subsidiary now to steel 
—may change; but the scope for metal goods is such thata 
decline in one branch may be offset by the growth of 
others. The very success of Sheffield in the manufacture 
of steel, however, has put steel-making in a position of pre- 
eminence in the city. And, so long as so large a proportion 
of its resources are devoted to steel, Sheffield will be 
subject to greater fluctuations in activity than the country 
as a whole. In that lics Sheffield’s main problem. The 
great industrial concerns have done much to insure them- 
selves against depression by accumulating reserves in 
periods of prosperity on which they can draw in adversity 
10 maintain the efliciency of their plants. And a forward 
social policy has already accomplished something towards 
the mitigation of the special problems which have their 
origin in fluctuations of employment. 





FASTER WORKING 


IN STEEL 


PRODUCTION 


ASTER working in steel production has now been made possible 


F with the introduction of two new basic refractories. 


These 


bricks, which have chrome-spinel as their basis, enable higher 
maximum safe working temperatures and so output can be speeded 


up. In fact, 


steel industry. 


% Please write for the new booklet describing 
fully the advantages of Saxpyre and Spinella bricks. 


We are in a position to supply all types and classes of refractories 


to meet every need. 


SILICA BRICKS 


High Temperature Insulating Bricks, 


money and time. 


Our Insulation department will be pleased to advise on all problems 


regarding the loss of heat from furnace structures. 








Telephone : 31113 (6 lines). Telegrams : 


steelmakers now operating their basic open hearth 
furnaces with Saxpyre and Spinella bricks are convinced that they mark 
a considerable advance and an achievement of great importance to the 


FIRE BRICKS 
MOULDING SANDS OF EVERY TYPE 
Cements and Concretes—a 


marked advance in the achievement of fuel economy. 
user can afford not to investigate this new method of saving 


GENERAL REFRACTORIES LIMITED 
GENEFAX HOUSE, SHEFFIELD, 





Saxpyre 
bricks are 
designed for 

the lower portion of the lining 
(the hearth and up to the slag line) 

















No furnace Spinelia 
bricks are 
designed for the upper structures, 
which are subjected to conditions 


of greater temperature fluctuation 
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** Genefax Sheffield.” 
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Decline of the Bill of Exchange 


ERIODIC dissertations on the decline of the London 
discount market—as a bill market, though not neces- 
sarily as a profit-making institution—usually involve some 
more or less vague estimation of the reduction which has 
recently taken place in the volume of commercial paper 
available for discount. Such estimates, unless they are made 
in high quarters, are normally given as the product of 
guesswork based perhaps on personal experience of a rela- 
tively small part of the business of the discount market. 
This refuge in rough estimates and generalities is surprising 
in view of the fact that official! data exist which make it 
possible to estimate with a fair degree of accuracy the 
average amount of bills of exchange and promissory notes 
ouistanding year by year in this country. 

The necessary information is to be found in the annual 
reports of the Commissioners of Inland Revenue, of which 
the latest, covering the financial year 1936-37, has recently 
appeared. In the tables showing the detailed distribution of 
receipts from stamp duties appear items giving the receipts 
from stamps on bills of exchange and promissory notes. 
These figures in turn are 
divided between the United 
Kingdom north and south of 
the Border—a distinction of 
no great interest for our cal- 
culations—and also— much 
more imporiant — between 
foreign-drawn and_iniand- 
drawn paper. In the financial 
year 1936-37, for example, 
receipts from stamps on in- 
land-drawn bills amounted to 
£265,386, against £242,534 
for the preceding year. Corre- 
sponding figures for foreign 
bills were £286,065 and 
£276,463 respectively. 

Stamp duty on bills, 
whether foreign- or inland- 
drawn, is at the rate of 1s. per 
£100. To calculate from this 
fact and from the published 
figures of receipts in any 
given year the average amount 
of bills outstanding in that 
year it is necessary to make 
an assumption as to the 
average currency of the bills. 
This average can, in fact, be assumed to be three 
months, with a negligible margin of error. Over 90 
per cent. of the bills negotiated in this country are three 
months’ bills, and among those that depart from this norm 
the shorter dated tend to balance those drawn for longer 
periods. One other uncertain factor has to be allowed for; 
but its incidence also is so small that it does not materially 
affect the validity of the calculations. On bills drawn and 
payable abroad, but negotiated in this country, the stamp 
duty is half the full rate. The experience of the discount 
market suggests, however, that the volume of such paper 
coming forward for discount in London is exceedingly 
small. Its effect on the absolute figures of our calculations 
will be correspondingly unimportant; and since the propor- 
tion of these bills to the total discountable paper in the 
market remains fairly constant, the effect of this factor on 
the comparative aspect of our calculations may be ignored. 

The method used in our calculations may be briefly ex- 
plained. Taking as an example last year’s receipts of 
£286,065 from stamps on foreign-drawn bills, we assume 
them to be three months’ bills, paying duty at the rate of 
ls. per cent. or 4 per mille. Thus, £286,065 x 2,000 x } 
= £143,032,500 is shown as the average amount of foreign- 
drawn paper outstanding in this country during the twelve 
months to March 31st last. These calculations have been 
made for the two classes of bills for each of the past 
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ESTIMATED TOTAL BILLS OUTSTANDING IN 
UNITED KINGDOM 
(million £) 
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eleven financial years, and the results -have been plotted on 
the accompanying chart. The latter provides an impressive 
illustration of the decline in the volume of both foreign- 
and inland-drawn bills since 1929. In the case of the former 
the annual average was brought to one-quarter of its former 
figure within the four years that followed the 1928-29 high 
level of £540 millions. The subsequent recovery in the 
volume of these bills has been comparatively negligible. 
In the case of inland-drawn bills the total outstanding was 
almost halved between 1929-30, when it stood at £203 
millions, and 1932-33, when it had declined to £111 
millions. The subsequent recovery in these bills has been 
greater than that in foreign biils, both absolutely and 
relatively. 

The amount of bills outstanding is a product of two 
factors: the volume of trade financed by bills and the level 
of commodity prices. Normally the two pull in the same 
direction: for business activity is reduced when prices fall, 
and vice-versa. The sharp decline in the amount of foreign 
bills outstanding during the period 1929 to 1932 is a 
striking illustration of the 
severity of this twofold pull. 
In interpreting this decline, 
however, a non-commercial 
factor must also be taken 
into consideration, i.e. the 
slump which has occurred in 
finance paper. The peak of 
£540 millions of foreign- 
drawn bills reached in 1928- 
29 was to some extent a 
result of the abuse of the bill 
of exchange by the indis- 
criminate extension of ac- 
ceptance credits to Germany 
and other Central European 
countries where they were 
not always used for strictly 
commercial or short - term 
purposes. But for the stand- 
still agreements which fol- 
lowed the 1931 crisis, the 
decline in foreign-drawn biils 
shown in the chart would 
have been even steeper. The 
slight recovery in foreign- 
drawn bills since 1933-34 is 
the net outcome of opposing 
forces. On the one hand, the clearing up of the 1931 
tangle has been proceeding and the gradual thawing 
of credit frozen in the crisis of that year has involved 
a steady reduction in standstill and similar bills. On 
the other, during the slow recovery in the volume and 
value of world trade, more foreign bills have come to 
London for discount. In particular, acceptance credits by 
London banks to countries in the sterling area have been 
on the upgrade since 1933. Nevertheless, progress has been 
laggardly enough to confirm the complaints of the discount 
houses regarding the chronic dearth of foreign-drawn bills, 
on which the greatness of the London discount market was 
formerly built. 

The decline in inland bills after 1929 was not as steep 
as that of foreign bills because the volume of inland paper 
was not swollen by the intrusion of finance bills. The 
extent of the fall in the volume of inland bills is therefore 
a more accurate measure of the decline in commercial 
activity, allied to the lower level of commodity prices in 
this country during the period. One of the most disappoint- 
ing features revealed by the chart is the meagreness of the 
recovery in the volume of inland bills since 1933. The great 
efforts which have been made to repopularise the bill of 
exchange as an efficient and cheap means of financing 
domestic trade have apparently failed to achieve con- 
spicuous success. The latest figure of domestic bills shows 
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them to be still £70 millions below the 1929-30 average— 
though at that time nothing had been heard of the publicity 
campaign for the bill which has lately been conducted with 
considerable energy. 

The decline in the commercial bill of exchange—which 
gains even greater significance if seen against the back- 
ground of the increase both in the personnel and the 
capitalisation of the discount market since the war—has 
fortunately been offset to some extent by the growth of the 
Treasury bill. In many ways, however, that is not a satis- 
factory substitute. Its discounting calls for no special skill 
and has in fact become stereotyped to the point at which it 
now yields next to no profit. Moreover, the Treasury bill 
may be a transient affair. Its continued existence at any- 
thing like the existing volume must depend on Treasury 
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— 
policy, whose experts may well decide, if the oj Pportunity 
arises, to carry through large-scale funding operations. We 
should not forget Lord Bradbury’s dictum, spplying LO the 
relations between the market and Treasury bills the saying 
that “the Sabbath was made for man, not man for the 
Sabbath.” The ultimate result of the decline in the com. 
mercial bill of exchange must therefore be to wed the 
discount market more strongly than ever to its business jp 
floaters and gilt-edged securities of more or less short 
currency. It may be well to remember that the change in 
the primary business of the market involves problems of 
structure, technique and adaptation which have hardly been 
tested during the long period of abnormally cheap money, 
which is sull with us, 


Armament Shares 


ITHIN a fortnight of the publication of the defence 

estimates, and but a few days after the Prime 
Minister’s announcement that Britain’s re-armament ex- 
penditure is to be accelerated, the reports of several com- 
panies with a stake in re-armament have been issued. 
First and foremost, the results of the Vickers’ group are 
now in the stockholder’s hands. Cammell Laird, which has 
important affiliations with the Vickers’ group, has also 
published its report; the results of Thos. Firth and John 
Brown, and Projectile and Engineering are available, while 
those of Hadfields, whose distribution has been increased, 
are due shortly. The time is opportune for a review of 
armament company prospects. 

First, we may consider the general trend of profits since 
the publication of the fateful White Paper early in 1935. 
In the table at the foot of this page we give the record of 
nine companies since that year. Our list of beneficiaries 
from re-armament is not, of course, exhaustive. It excludes 
aircraft manufacturers, engineering concerns interested in 
the mechanisation of the army, and more than one ship- 
building concern which is now carrying out Admiralty 
contracts. On the other hand, it includes the main bene- 


ficiaries from naval shipbuilding, heavy armament, and 
projectile contracts. The Vickers’ group is predominant, 
The company’s own profit record is illustrated in the 
accompanying chart, but for investment purposes, a closer 
analysis of the group’s structure and earnings is necessary, 

The group’s activities include every phase of armament 
work, from the manufacture of armour plate to gun- 
mountings, and from naval shipbuilding to aviation. To 
the market’s disappointment, however, last year’s profits 
did not keep pace with increased activity; nor has the 
writing-up of the capital towards its former nominal 
amount been carried further since a 50 per cent. capital 
bonus was declared two years ago. English Steel, at the 
base of the Vickers’ pyramid, is one of the leading armour 
plate manufacturers. Its experience last year emphasises 
two factors common to the whole group—namely, con- 
servative computation of profits and substantially increased 
tax provisions. Total profits increased from £1,059,446 in 
1936 to £1,317,399 last year, but both figures were siruck 
after providing an unstated amount for contingencies. 
Whereas no tax provision was required in 1936, no less 
than £360,000 was charged last year. This explains the 





ARMAMENT COMPANY GROUPING AND FINANCE 


Principal 
Company (end . Capital Principal Holdings | Armament 
Date of Accounts) 5 Interests 
£ . . 
Vickers (Dec. 31) D.1,196,978 Entire capital of Vickers- All branches 
P. 8,363,807 Armstrongs. 
O.6.157.742 £950,000 deb. stk. and 
£500,073 ord. cap. of 
Met.-Cammeili Carriage ; 


£1,100,491 deb. stk. of 
English Steel. 





Vickers-Armstrongs | P. 9,599,839 | £731,604 def. ord. and Naval shipbuilding 
(Dec. 31) O.7,864,412 £1,809,016 pref. ord. of 
Enylish Steel. 
English Steel D.1,100,491 Controls -Vickers Arr plate 
(Dec. 31 P. 2,228,889 Stainless St nty 
Df.1,131,120 with Firth-B 
Cammell Laird D. 491,090 £500,073 ord. of Met.- | Shipbuilding and 
(Dec. 31) O.1,775,000d Cammell Carriage armour 
£399,516 def. ord. and 
£419,873 pref. ord. of 


English Steel. 
Swan Hunter, etc. D. 262,467 Controls Wallsend Slipway Shipbuilding 
(Dec. 31) P. 789,845 
O.1,711,064 


Shipbuilding & 


armament 


John Brown D.2,000,000 80°, of “ A” and all “ B” 
(Mar. 31) P. 700,149 ord. cap. of Thos. Firth 
0.2,153,894g & John Brown 
Thos. Firth & John D.1,100,000 Controls Firth-Vickers Armour plate 
Brown (Dec. 31)  P. 1,000,000 Stainless Steels, jointly 
O.1,550,000h with English Steel. | 


Hadfields (Dec. 31) D. 593,324 sa Shells and 
P. 300,000 projectiles 
O.1,078,216g | 


Projectile and En- D. 61,600 a | Do. 
gineering(Dec. 31) O. 250,000 


+ Tax free. * Calendar year for share prices. 


Ord. Shares Ord. Shares Gross Yields 








Fin Total Depr’n 
Year* Profits & Undistr - 
Earned Paid Profits High Present | Earn. | Div. 
. "0 £ 7 % 
1935 3. 16-0 8a 255, 395 21/7 ) 
1936 1,619,2 15-9 10 274,892 39/7 >21/9xd | 9°89 | 4:59 
1937 2,020,653 | 21:5 10 471,034 39 
| 
! 
| 
1935 1,085,755 a | «w= | Se seis 
1936 1,465,746 sai | ese 333,584 . 
1937 1,965,55 ad ae 454,369 
1935 845,204 141:9¢ | 20t 494,744 \ 
1936 1,059,44¢ 53-47 20T 577,261 ai 
1937 1,317,399¢ 47:1¢  20¢ | 506,568 J | | 
1935 151,245 | 3-2 3), 37,801 8/7); 
1936 =. 215,229 || 10:7 5 119,529 21/7); 8/-xd (10°57 | 5:21 
1937 306,100 16°9 Bs 168,092 17/9 
| 
1935 234,550 9:4 5 86,833 27/6 ) 
1936 177,011 49 7 Dr. 4,927 40,6 25/9 8:65 | 7:00 
1937 274,539 | 11-0 9 58,704 | 36/1012 | J 
1935 229,169 Nil Nil 106,919 20/9f 7} 
1936 585,635 | 29-9+ 162 196,341 40/9f > 28/6 9-55 | 7:02 
1937 | 715,995e 20-4¢+| 15¢ | 158,652 41/3 |J 
1935 580,344 21:0t 12 195,928 81/- 7} 
1936 | 656,018 22-1t 15t 201,734 100/- -65/~-xd 12-96 | 7:17 
1937 | 867,723 | 31-°6¢ | 17i2t) 318,432 94/412 J 
1935 | 158,993; 14-7 7, 52,181 | 19/1012 |} 
1936 270,074i| 29°5 13 111,647 37/415 >30/-xd 7°50 
1937 ie a 221)" ae 42/412 | J 
1935 65,570 16:7 1212 29,631 35,9 ) 
1936 94,222 20:9 20 31,905 46/1012 | } 32/3xd | 7°41 
1937 167,576 47:2 20k 86,979 40/- J 


) And 50 per cent. capital bonus. (6) After deducting £250,000 on cancellation of profits guarantee p« licy. 
(c) After providing fer contingencies. (d) In 5s. un ies. (e) On larger capital. (f)6s. shares. (g) In 10s. shares. (h) £1,100,000 “ A” ord. and £450,000 “ B 
ord. (1) After unstated amount to depreciation. () And 10 per cent. tax free distribution from profits on sale of Beans industries. (4) And 20 per cent. cap vital 


bonus. 
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apparent anomaly that net profits were reduced from 
£722,452 to £649,809 in a year of greater activity. 

We may proceed to trace the distribution of English 
Steel profits between the Vickers group and Cammell 
Laird. Vickers itself receives £66,867 gross in respect of its 
debenture holding, while Vickers-Armstrongs receives 
£241,000 approximately (after tax) on its holdings of pre- 
ferred and deferred ordinary shares. The profits of 
Vickers-Armstrongs have increased from £1,465,746 (after 
charging £250,000 paid on the cancellation of a profits 
guarantee policy) to £1,965,550. The last figure is reached 
after providing an unstated amount for contingencies, “ in- 
cluding those arising out of the re-armament programme.” 
This salutary reminder that armament companies must 
take heed of the future would have been even more effective 
if the actual amount had been revealed. Of the disclosed 
increase in Vickers-Armstrong earnings, only a relatively 
small part reaches the parent company; for taxation re- 
quires £648,010 against £372,478, and depreciation re- 
ceives £450,000 against £325,000. Dividends are brought 
up to date on the “A” preference capital, but the 19 
months’ payment on the “B” preference shares leaves 
dividends in arrear since July, 1929. 

Altogether, Vickers receives, first, £863,171 (after tax) 
from Vickers-Armstrongs—an increase of £103,487 over 
the previous year; secondly, nearly £67,000 gross from 
English Steel direct; and, thirdly, £75,000 from its joint 
interest in Metropolitan-Cammell ordinary. In sum, 
Vickers’ profits are increased from £1,619,243 to 
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£2,020,653, or from £1,348,130 to £1,586,834, after de- 
ducting tax on the equity share of earnings. Of the in- 
Crease of £238,704 net, as much as £178,487 is attributable 
to higher net receipts from the company’s investment and 
group interests. The balance of £60,000 is due, presum- 
ably, to a larger contribution from Vickers (Aviation) and 
Other interests directly controlled by Vickers. The final 
result is satisfactory, but from the market’s viewpoint, un- 
exciting. 

Our figures of depreciation provisions and undistributed 
profits show, in almost every case, an increasing degree 
of directorial caution since 1935. The Firth-Brown 
report, for example, shows an absolute increase of 
nearly 10 per cent. in tax-free earnings, although the divi- 
dend has been raised by only 24 per cent. This decision is 
obviously material in assessing the prospective dividend 
from John Brown. The interim distribution has been main- 
tained at 5 per cent. tax free, and specific reference was 
made at last year’s meeting to the conservation of resources 
against any decline in naval shipbuilding orders. Cammell- 
Laird’s position is not dissimilar. Trading profits last year 
amounted to £131,296 and investment income to £174,804 
(net), of which the Metropolitan-Cammell dividend pro- 
vided £75,000 and income from English Steel approxi- 
mately £102,000. The Metropolitan-Cammell dividend, 
in fact, accounts for the greater part of last year’s increase 
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in profits. Cammell Laird, incidentally, like John Brown 
and Swan Hunter, is substantially interested in mercantile 
shipbuilding, an industry in which new business has re- 
cently been disappointing. 

We may next consider the results of two projectile 
concerns—Hadfields, and Projectile and Engineering. The 
former has declared a dividend of 224 per cent. on its 
ordinary capital, which was increased by last year’s deben- 
ture conversion offer. The trading profits of Projectile and 
Engineering are nearly doubled, and its net ordinary earn- 
ings nearly trebled. The ordinary dividend is maintained 
at 20 per cent., out of earnings of 47.2 per cent. on the in- 
creased capital, which is now enhanced by a bonus of 20 
per cent. The Treasury estimates for 1938-39 show that 
projectiles and warlike stores for the three services will 
require an increased expenditure of £134 millions, at £41} 
millions. This, however, is no direct measure of the in- 
crease which will accrue to Hadfields and Projectile and 
Engineering; for the Army vote includes guns and small 
arms, in which Vickers and B.S.A. will presumably be in- 
terested, while the Air Force appropriation includes ex- 
penditure on petrol. It is significant, again, that the Royal 
Ordnance Factories’ cstimate for material wages and new 
works has been increased from £16 millions to £20} 
millions gross. There are embryonic possibilities here of 
a tendency towards nationalisation at some future time. 

For shareholders in the shipbuilding and heavy arma- 
ment concerns, a final analysis of the Naval Estimates— 
which are quite the most detailed of the three services— 
suggests the prospects of a continued high level of activity. 
We have extracted in the following table the estimated 
expenditure on new construction in the hands of four 
leading concerns to illustrate our point. No detailed esti- 
mate has yet been published of the 1938 naval programme. 


ESTIMATED EXPENDITURE ON CONTRACT BUILT SHIPS 


(in £’000s) Gun Mount- 
Hulls Machinery ings Total 
Vickers- 1937 2,881 1,150 511 4,542 
Armstrongs | 1938 4,785 1,048 701 6,534 
— ee 1937 1,756 628 376 2,760 
; 1938 1,721 854 673 3,248 
John Brown 1937 1,034 719 205 1,958 
"| 1938 1,938 630 278 2,846 
Swan, Huntert J 1937 1,017 720 251 1,988 
|. 1938 1,964 910 456 3,330 


* Including Wallsend Slipway and Engineering. 


The Vickers-Armstrongs figures are impressive, but 
those for Cammell Laird, which is due to complete an air- 
craft carrier this year, show a comparatively small ex- 
pansion. Presumably, however, the company will obtain 
some share in the 1938 programme when the orders are 
placed. The John Brown and Swan Hunter figures show 
that for the immediate future, at any rate, naval business 
will afford some protection against the decline in mer- 
cantile building. 

On the whole, however, a rapid advance in re-armament 
company dividends seems improbable. These companies 
have better prospects of maintaining their turnover and 
dividends than concerns more directly vulnerable to a set- 
back in constructional activity, but they do not provide 
an automatic hedge against war or inflation. And they 
are necessarily subject to the risk of some form of 
public control in political emergency and to the necessity 
for far-reaching adjustments, if and when the present re- 
armament demand subsides. 
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Finance and Banking 


More French Borrowing.—In order to finance 
defence expenditure M. Blum has this week introduced 
two new Bills. The first authorises an extension, from 
Frs. 15,000 to Frs. 20,000 millions, of the borrowing powers 
obtained under the convention of June, 1937. A month 
ago the margin remaining out of the original Frs. 15,000 
millions had been reduced to Frs. 5,000 millions and a 
further Frs. 2,000 millions have since been used, leaving 
only Frs. 3,000 millions in hand. In view of the Govern- 
ment’s need for funds and its inability to raise any fresh 
loans on the Paris market, it has had no option but to 
resort to yet another dose of inflationary borrowing from 
the Bank of France. The Bill lays down that the addi- 
tional five milliards must be used solely for defence, but 
this provision is so much a question of book-keeping as to 
make the intended safeguard illusory. The second Bill 
would authorise the Government to appropriate for defence 
expenditure any profits earned by the French Exchange 
Fund. These are estimated in Paris at between Frs. 3.000 
and Frs. 4,000 millions, but the depreciation of the franc 
since the first inauguration of the Exchange Fund makes 
it very difficult even to guess what is the actual size of 
these profits to-day. Also the appropriation of these profits 
is either a piece of book-keeping or else a fresh dose of 
inflationary borrowing. Both Bills passed the Chamber last 
Tuesday, but on Wednesday evening the Senate Finance 
Commission, while accepting the first Bill, rejected the 
second. The Government in fact is still suffering from an 
inability to finance itself either out of taxation or by 
genuine borrowing, and is forced to resort to hurried 
devices and to live from hand to mouth at a time when 
the need for defence expenditure is rapidly growing. This 
state of affairs does not foreshadow a stable outlook for 
France, either economically or politically. 


* * * 


Schillings to Reichsmarks.—A decree promulgated 
last week-end provides for the dissolution of the National 
Bank of Austria; its absorption by the Reichsbank; the 
disappearance of the Austrian schilling and its conversion 
into reichsmarks at the rate of 1.50 schillings to 1 reichs- 
mark. The reichsmark became legal tender in Austria from 
Friday, March 18th, and its displacement of the schilling 
is to be completed by May 1 next. The barriers of ex- 
change restrictions which lined the former German- 
Austrian frontier are being rapidly pulled down. This, 
however, means that they are merely being transferred to 
the new frontiers of the Reich with countries neighbouring 
the Austrian province. Until it is known how these regula- 
tions will affect the balances of foreign interests in Austrian 
banks it is difficult to pass any judgment on the rate 
chosen for the conversion of schillings into reichsmarks. 
Taking 26 schillings to the £ as the former rate of exchange 
between Austria and this country, the rate of conversion 
gives an equivalent of 17.33 reichsmarks to the £. This is 
about mid-way between the present official rate of the 
reichsmark—namely 12.30—and the rate for registered 
marks, which now stands at around 50 per cent. discount. 
If the converted proceeds of foreign credit balances in 
Austrian banks are as free as they were when expressed 
in schillings, the conversion will have been effected on 
highly profitable terms. If, however, as seems more prob- 
able, these balances will be blocked in some way and will 
be reconvertible into foreign currencies only at the rate 
for some species of depreciated mark, the foreign creditors 
will lose substantially. 

* - * 


The first reaction of British banks to events in Austria 
has been to cancel credits to Austrian banks or firms 
wherever this step has been possible, i.e. in all cases where 
the credits were not being utilised. It is not expected that 
the outstanding and utilised credits will be swept into some 


form of standstill, but that they will rank with the com- 
paratively unimportant credits granted to Germany in the 
last few years outside the standstill agreement. Conse- 
quently, they will, for the most part, be cancelled and 
liquidated on the termination of the commercial transac- 
tions of which they are the counterpart. There has, finally, 
been some discussion concerning the fate of Austrian gold 
deposited in London by the National Bank of Austria, 
A question asked in Parliament suggested that the metal— 
whose value is estimated at about £5 millions—should be 
attached as collateral guarantee in respect of the poiential 
liabilities of the British Treasury on Austrian external 
loans. The Prime Minister’s answer made it quite clear 
that no action on these lines was contemplated. Presumably 
the gold will be transferred to the Reichsbank’s account as 
soon as the formalities of amalgamation are completed. 


* * * 


Mexican Oil and the Peso. — The threatened 
expropriation of foreign oil companies’ properties in 
Mexico has already had drastic reactions on the Mexican 
exchange position. On Saturday of last week the Bank of 
Mexico decided to suspend all exchange dealings. Since 
then the quotation of the peso in the London market has 
been wholly nominal. The suspension of dealings was 
apparently preparatory to a further devaluation of the peso, 
of which reports are beginning to filter through from 
Mexico City. The Mexican authorities are convinced of 
the desirability of establishing a lower exchange value for 
their currency as a preliminary to the successful accom- 
plishment of the task of producing and exporting oil, on 
which they are embarking. The existing link between the 
peso and the dollar is thus to be severed. Instead of the 
old figure of 3.60 pesos to the $, a new ratio—variously 
reported as 4 pesos and 4.15 pesos—is being established. 
As soon as the decision has been put into effect, the 
exchange market will be reopened. To render the new rate 
effective and to ensure its stability the United States will 
be called upon to continue their purchases of Mexican 
silver, since these exports provide the Mexican authorities 
with the principal source of their free foreign exchange 
reserves. It is just possible that the United States Treasury 
may use its powers under the Silver Purchase Act as a 
bargaining weapon in discussing the question of American 
oil interests in Mexico. Incidentally, any such action might 
have considerable repercussions on the world’s silver mar- 
kets. Nothing that Mr Morgenthau has hitherto said 
regarding the oil dispute suggests, however, that retaliatory 
action is at present contemplaied. 


* * * 


The Bank of Canada.—-In his address to the share- 
holders at the annual meeting held in Ottawa on Febru- 
ary 22nd, the Governor of the Bank of Canada explained 
the part played by the bank in keeping matters on an even 
keel during 1937, which did not prove to be too easy 
a year. On the technical side of the bank’s activities, it had 
kept credit conditions easy by bringing about an increase 
of $15.0 millions in the chartered banks’ cash reserves. 
This increase had been effected in spite of an expansion 
of $23.6 millions in the note circulation, and the chief 
instrument was an addition of $25.8 millions to the Bank 
of Canada’s investments. This addition was largely con- 
centrated in the closing months of the year, when the 
seasonal requirements for currency were greatest and when 
the chartered banks were reinforcing their cash reserves. 
Thus this action on the part of the Bank of Canada not 
only met the prevailing demand for credit, but also sup- 
ported the security market at a time when the chartered 
banks were reducing their holdings of Treasury bills and 
short-term securities. The Governor also alluded to general 
economic conditions. The partial failure of the wheat crop 
had affected internal business activity and also in part ex- 
plained the drop of £107 millions in Canada’s active 
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balance of payments. He admitted that the business outlook 
for 1938 was largely dependent upon the course of events 
in the United States. In conclusion, he alluded to the 
appointment of the Royal Commission on Dominion-Pro- 
yincial financial relations, of which the secretary is the 
chief of the Bank of Canada’s research department. The 
Governor welcomed this Commission, whose report, he 
said, should have a vital bearing upon Canadian affairs. 


* * * 


National Bank of Egypt.—-Sir Edward Cook, in 
his speech to the shareholders at the recent general meeting 
of the Bank, gave a final quietus to the rumours of devalua- 
tion which were inspired last year by the sharp fall in 
cotton prices. Egypt, he pointed out, had carried through 
her devaluation measure in 1931, when she maintained the 
parity of her currency with sterling, in spite of the latter’s 
depreciation in terms of gold. Any fresh and independent 
devaluation of the Egyptian pound was both unnecessary 
and also likely to do far more harm than good. At no time 
had the Egyptian Government contemplated devaluation, 
nor had the idea received serious attention in Parliament. 
Sir Edward also pointed out that the effects of last year’s 
fall in cotton prices had been partially neutralised by the 
achievement of a record cotton crop. The Sudan, too, had 
had a record crop, and as the cotton had been picked earlier 
than the Egyptian crop, it came on the market before 
prices reached their lowest point for the year. In another 
passage of his speech, Sir Edward alluded to the strength 
of the Bank’s reserves. These reserves had been invested, 
and one result of this policy had been the Bank’s ability to 
maintain the dividend at 15 per cent.—a rate unchanged 
since 1931. 


* * * 


Bank of Australasia.—It is common knowledge 
that in recent months Australian exports have been affected 
by the world business recession and more particularly by 
the fall in wool prices. Simultaneously, Australian imports 
have been running higher than in the preceding year, as the 
proceeds of the relatively good export issue of 1936 are 
still being spent. In view of the consequent shrinkage in 
Australia’s active trade balance, it is reassuring to see 
signs of greater liquidity in the Australian banking posi- 
tion. Thus the latest accounts of the Bank of Australasia, 
for October 11, 1937, show the following items: — 


(£ millions) 


October 
1936 1937 
Deposits at interest ........5.. hisaindadestin 23-6 25:2 
SN NN, oo. cvcncuvanyeddanseaswene 13-6 15-6 
Is ni od ccc uuiassecadh wuansanedanneeenneste 4:9 10:1 
SEO COOL CP TCT PEPER TT 9°5 8-4 
en ol agtn a ian cede eheacen 33°3 33°5 


This year’s increase in deposits, of both categories, is fully 
balanced by an increase in the bank’s cash, while advances 
are practically unchanged and invesiments are slightly 
lower. Nor has the achievement of greater liquidity 
affected the bank’s profits, for gross earnings have risen 
from £1,149,000 to £1,282,000. Unfortunately, most of 
this increase is offset by heavier expenses, mainly in respect 
of rates and taxes, which are obviously beyond the bank’s 
control. Net earnings are £309,500, which are sufficient 
to maintain the previous dividend of 8 per cent., and also 
to leave a sum of £12,500 to be added to undistributed 
profits. 
* * - 


Hongkong and Shanghai Banking Corporation. 
The speech of Mr Miskin, chairman of the Hongkong and 
Shanghai Banking Corporation, at the bank’s general 
meeting in Hongkong last month, was both informative 
and highly diplomatic. “Our bank,” he said, “is in a 
delicate position because of its interests in all parts of the 
Far East, and at critical times like these the old proverb 
“Least said soonest mended’ proves its aptness.” Mr 
Miskin said enough, however, to reveal the economic 
cataclysm which has overwhelmed China—a disaster all 
the more striking against the background of the remark- 
able improvement in the economic situation of China 
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during the first half of 1937. But Mr Miskin, like all 
bankers with long experience of the Far East, has seen too 
many proofs of the astounding resiliency of China and 
Japan to be despondent about the long-term outlook. In 
any case, Hongkong has up to now received the benefit of 
commercial and financial activity diverted from the areas 
directly affected by the hostilities—and especially from 
Shanghai. Mr Miskin, however, was bound to admit that 
in Manchukuo conditions were becoming increasingly 
difficult for foreign merchants, and that the “ open door ” 
policy was a thing of the past. That observation may, un- 
fortunately, have a wider application. 


* * * 


Eastern Bank.-—The net profit earned by the Eastern 
Bank in 1937 amounted to £127,172, a reduction of some 
£4,600 on the figure for 1936. This reduction is parily 
accounted for by National Defence Contribution, which 
figures for the first time as a charge on profits. The divi- 
dend remains unchanged at 7 per cent. Allocations to con- 
tingency account are raised from £40,000 to £50,000, but 
nothing is written off premises account, as compared with 
an allocation of £10,000 last year. This disposal of avail- 
able profits leaves the amount carried forward £7,100 
higher at £81,191. Balance-sheet changes are slight, but 
they are indicative of increased commercial activity among 
the bank’s clientéle. Advances have risen during the year 
from £2,756,907 to £3,304,357, while bills receivable have 
moved correspondingly from £949,895 to £1,164,742. On 
the other hand, investments are more than £700,000 lower 
at £5,363,331, and there is a slight reduction in cash. 
These changes maintain the traditional strength and 
liquidity of the balance sheet, but are indicative of in- 
creased profit-earning power in the assets, taken as a whole. 


* * * 


Chase National Bank.—Among the most sensitive 
reflectors of economic conditions in any country with a 
highly developed credit system are the balance sheets of 
its great commercial banks. On the showing of the Chase 
National Bank’s statement of condition for March 7th 
last, which has recently been published, economic condi- 
tions in the United States for the first ten weeks of the 
year seem to show a slight trend towards recovery. Com- 
pared with the bank’s balance sheet at December 31, 1937, 
there has been a fall of $13 millions in United States 
Government obligations and an increase of $5 millions in 
loans, discounts and bankers’ acceptances. Small though 
the movement is, its trend is in the right direction. The 
latest statement, however, continues to reflect the excessive 
liquidity which is the characteristic feature of the whole 
United States banking system to-day. Cash stands at 
$723.5 millions, against deposit liabilities of $2,115.3 
millions, the ratio thus being over 34 per cent. The balance 
sheet at the end of 1937 showed substantially the same 
inflated cash ratio, These excess reserves, apparent through- 
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out the member banks of the Federal Reserve system, are 
a measure of the impotence of cheap and abundant money 
in itself to stimulate and maintain commercial activity. 
They clearly suggest, however, that when confidence returns 
the banks will be able readily to provide all requirements 
for credit facilities. 

* * * 


Reichsbank’s Annual Report.—The Reichsbank’s 
Report for 1937 reveals no very great changes as com- 
pared with 1936, but reflects in general the increased 
activity of home trade. The total turnover (writes our 
Berlin Correspondent), was Rm. 1,130 milliards, against 
Rm. 92 milliards in 1936. The gross profit was 
Rm. 175 millions, against Rm. 170 millions, the increase 
being due entirely to profits from home and foreign bills 
and cheques, which aggregated Rm. 150 millions. Total 
expenditure, including Rm. 23 millions reserve for new 
building, was Rm. 135 millions and the net profit was 
unchanged at Rm. 40 millions. The amounts placed to 
reserve for new building in the past three years total 
Rm. 63 millions. The dividend is maintained at 12 per 
cent., of which 4 per cent. will be paid into the Loan 
Stock fund. The amount of dividend paid is Rm. 18 
millions, and an identical sum goes to the Reich. At the 
end of 1937 the bank’s share capital was held by 12,132 
Germans, who had 1,239,468 100-mark shares, and 1,577 
foreigners, whose total holding was 259,198 shares. The 
bank comments on the business situation in optimistic 
terms, but points out that, as national production has now 
virtually reached full capacity, expansion should no 
longer be stimulated “ from the money side.” The Report 
explains the relatively small increase of Rm. 476 millions, 
in bills, advances, and securities as being due in part to 
the Reichsbank’s success in placing Reich short-term 
paper with other institutions. 


* * * 


The gold and foreign-exchange reserves, the Report 
declares, remained entirely inadequate. The exchange- 
control system is to be continued. A substantial part of 
the increase in exports was devoted to a reduction of 
the clearing and “ Aski” trade debts, which in the course 
of the year fell by Rm. 150 millions to Rm. 313 millions. 
The gold reserve (which does not include all gold publicly 
held, such as the reserve of the former note-banks) rose 
during the year by approximately Rm. 4 millions to 
Rm. 70,640,000. The holding of foreign bank-notes 
increased slightly to Rm. 2,570,000. At the end of the year 


the total foreign-exchange holding (of which only some 
Rm. 6 millions appears in the weekly returns) was Rm. 190 
millions (including bank-notes), as against Rm. 111 millions 
at the end of 1936, Of the increase, some Rm. 60 millions 
was attributable to exchange-risk bills. The Bank’s 
liabilities in foreign currency total Rm. 2,175,400. 


* * * 


Irish Banks’ Returns.—The returns for the banks 
operating in Eire (formerly the Irish Free State) for the 
December quarter, published by the Currency Commis- 


sion, are as follows :-— 
Thousand ({£’s) 


December Quarter, 1937 











| Dee. Sept. 
Quarter, Quarter, = 
| 1936 | 1937 lin LF.s.| Elee- | Total 
: | where | 
Liabilities :— | 
Capital, reserves, etc. ......... 17,371 | 17,389 10,235 | 1,173 | 17,408 
Notes in circulation....... 8,789 8,883 5,155 3,811 8,966 
Current deposit and other 
eee 164,734 161,285 (117,012 44,102 161,114 
Other liabilities .........0..00 5,577 5,225 3,036 2,691 5,727 
TUNE Gdnesniecdecabovenecs 196,473 | 192,783 135,438 | 57,777 | 193,216 
Assets :-— | | | 
Cash and balances with 
London agents and other | | | 
banks..... 14,968 11,535 5,572 8,378 13,950 
Money at call and ‘short notice 10,709 10,454 | 6 9,863 9,869 
SE Ginitisrecvalincseebinewomees 6,313 6,590 5,62 1,130 6,752 
Loans and advances ......... 67,825 70,230 45,960 24,809 | 70,769 
Investments :— | 
a) Government ........+08. 78,544 75,658 3,515 69,960 | 73,475 
DP CE Sectcsncove sseewsons 10,188 10,694 3,678 6,906 10,584 
Other assets .....0c0008 peoccccece 7,924 7,619 3,260 4,554 7,814 
EE’ ciicdaineebsctinsecoens 196,473 192,783 67,613 125,603 | 193,216 
Excess of assets outside I.F.S. 
over liabilities outside IL.F.S. 72,642 69,083 67,826 


The decrease in deposits which took place during the 
year is due to several causes. A certain amount of savings 
have been withdrawn for investment in some of the new 
protected industries. It is to be feared, however, that other 
withdrawals have been used to help tide the farmers over 
bad times. The increase in new advances is not fully 
reflected in the figures, since many old advances have 
been repaid. The fall in Government securities indicates 
that the sterling assets of the banks are being reduced in 
response to the financing of the internal expansion which 
is taking place as the result of Government policy. 
Comment on the significance of the decline in the net 
sterling assets of the banks may be delayed pending the 
publication of the report of the Banking Commission, in 
which this question will probably receive the attention it 
deserves. 


MONEY MARKET NOTES 


Foreign Exchanges quoted for 
Sch. 
The London market has been quieter Obtained by 
this week. The spot Paris rate rose to 


Frs. 1648 on Monday, but has since 


Austrian 
bankers’ drafts are obtainable at about 
26, while a rate of Sch. 
buyers of 
The reason for this higher rate is the 
possibility that at any moment the im- 


but In the banking department Govern- 
ment securities have fallen back to 
their level of a fortnight ago, but there 
has been a small increase in discounts 
and advances. On the other hand 


revenue collection, combined with pre- 


schillings, 


34 can be 
Austrian notes. 


come back to Frs. 162. Dealings have portation of Austrian notes into paration for the April Ist dividend pay- 
been limited, with little intervention by Austria will be prohibited. ments, has led to an increase of £4.5 
the French Control. Speculators are not . millions in public deposits. As a result 


too keen on opening new bear positions, 
as they feel that if a National Govern- 
ment were formed in France there 
might be a rapid appreciation of the 


The 


Bank Return 


of all these movements bankers’ deposits 
have fallen by £9.9 millions. 


spot rate. The belga remains at the gold There was no change during the * 
export point vis-d-vis the dollar, and week in the note circulation. Com- 
gold continues to go to London and parisons with the past year will be The Mone Market 
New York. The result is that in Lon- vitiated during the next few weeks by ' y 
don the belga moves in sympathy with the variation in the date of Easter. Money remains very easy and 
the dollar, Thursday's spot rate being Mar.24, Mar.9, Mar. 16, Mar. 23, abundant, with bankers’ deposits at 
bel. 29.48. The New York rate fell to 1937 1938 1938 1938 a high level even after this week's 
$4.954 at the end of last week, with Lill. £ mill. £ mill. £ mill, drop of nearly £10 millions. Last 
heavy dealings including official sales cides week the market obtained a_ better 
. . ssu ° rr ° 
of dollars. Subsequently | profit-taking Gold = “seus 313-7 326-4 326-4 326-4 allotment of Treasury bills, the per- 
raised the pound to $4.973 on Monday, Notes in circu- eke ais apie “ibe centage rising from 36 per cent. on 
alio covcccece ‘ ‘ 
but there has since been a fresh relapse Banking Dept. ; : S March 11th to 54 per cent. on March 
to $4.96. The general movement of ees 2s oe ak. ae 18th. Even so, the market is not able 
. . . & s a - . . 
funds into dollars continues, but this Bankers’ Base. 82:0 114°3 119-0 109-1 to supply the banks with nearly all the 
week the turnover has been only mode- —— 0. be : a : 33 } at bills the latter are prepared to take. 
- ° x « cs. . ~ ~ rr . . 
rate. Also the Belgian gold shipments Discounts and Phe reason is that this week the market 
help to check the natural tendency of ae... A 7 at a7 had heavy maturities, which in con- 
° y . DOCCS..0... < z < * . : ° 
the dollar to appreciate. No rate is Proportion ...... 29°9% 29°4°%, 28-8, 296% junction with the meagre allotments 
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obtained during February have reduced 
the market’s supply of bills. 


Mar. 24. Mar. 17, Mar. 24, 


1937 1938 1938 
% % % 
gk RAE .ocrsececcscees 2 2 2 
Peadon Deposit Rate... lp ly ly 
Short Loan Rates ; 
Clearing Banks ...... 15-1° Ip-1* lp-1* 
Others eae 53-54 53 1p 5g 
Discount Rates : 
Treasury bills ......... ly lp ly 
Three months’ bank 
BERS wccccccccscecccece 1759-9 1739~-9ig 1732-916 


* Viz. |» per cent. for loans against Treasury bills 
and other approved bills and British Government 
securities within six months of maturity. 54 per 
cent. from loans against 1 percent. Treasury bonds 
and other gilt-edged stocks within six months of 
maturity. 1 per cent. for loans against other 


collateral. 


Next week there will be a seasonal 
distortion of conditions in the money 
market, for there will be no maturities 
of Treasury bills from March 25th 
until the end of the month. This re- 
flects the conditions prevalent during 
the last week of December, when the 
market did not apply for Treasury bills 
so as tO augment its cash resources at 
the end of the year. Meanwhile, there 
will be heavy applications for Treasury 
bills to be paid for during the closing 
days of March, as these are end-of-June 
maturities. Hence the market will be 


London Life Association._-_New 
sums assured with the London Life in 
1937 were practically unchanged at 
£2,709,000. Of this total £1,581,000 re- 
lated to policies without profits, 
£712,000 to assurances under the rever- 
sionary bonus plan and £417,000 under 
the Association’s special reduction of 
premium plan. Purchase prices for im- 
mediate annuities fell from £126,000 to 
£111,000. Sinking fund assurances, 
after being £1,080,000 in 1935 and 
£485,000 in 1936, suffered further re- 
duction last vear to £220,000. Deferred 
and reversionary annuities fell from 
2,075 contracts representing annuity 
payments of £216,000, to 1,622 con- 
tracts for annual payments of £186,000; 
these figures suggest some falling off in 
the year in staff pension business. The 
net rate of interest earned on the total 
funds was £3 16s. Od. per cent., com- 
pared with £3 17s. 8d. per cent. in 
1936, The corresponding rates earned 
on the valuation reserves were 
£4 Is. Lid. per cent. and £4 3s. 11d. 
per cent., respectively. The Association 
pays no commission, and mainly for 
this reason expenses amount only to 
about 5} per cent. of the premium in- 
come. 


* 


The annual valuation of liabilities 
of the London Life, including its asso- 
Ciated companies, the Clergy Mutual 
and the Metropolitan, has been made 
On the same bases as in 1936, the 
assumed rate of interest being 34 per 
cent., while for mortality, the Eastern 
Counties Rural Districts table is used. 
Future rates of reduction and future 
annual rates of bonus are allowed for. 
he results of the last two valuations 
are shown at the head of the next 
column. 

The rate of bonus declared for the 
London Life is again 35s. per cent., cal- 
Culated on the sum assured and existing 
bonuses. In the reduction of premium 
Class, the rate of reduction for the third 
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paying out far more than it receives, 
and so will need special assistance to 
tide it over the end of the month. 
There is no doubt that this assistance 
will be forthcoming. 


* 
The Bullion Market 
Dealings in gold have shrunk 


in volume during the past few days. 
There is less demand for hoarding 
purposes and purchases have been 
largely made by arbitrageurs. The 
latter, however, have not been anxious 
to operate, as the market in dollars 
has also become narrower and so it is 
not quite so easy to cover gold pur- 
chases made in London for re-sales 
against dollars. Nevertheless, after the 
fixing on Thursday morning, the price 
rose to 140s. 2d. and even to 140s. 23d. 
per ounce, the latter representing a 
premium of one penny. 

The tension in Europe has as usual 
stimulated the Indian demand for sil- 
ver, but India is not inclined to pay 
much more than 20d. per ounce for 
two months’ silver. There is also little 
demand for the cash position, in spite 


INSURANCE NOTES 








1936 1937 

Ordinary trading profit of the £ £ 
year weectecenevecces Se «6S 
Brought forward .............00086 147,918 156,771 
662,366 697,022 
Bonuses to policvholders ...... 455,595 456,104 

Staff pension fund ............... 50,000 wat 
Strengthening reserves ......... ies 77,677 
Reserve See biacaivkabennnien 50,000 
rrr 156,771 113,241 
697,022 


662,366 


successive year is 3 per cent., but it is 
stated that this declaration must not 
necessarily be regarded as a regular 
rate. The bonus which is declared 
for the Clergy Mutual is the same as 
in 1936, namely, a minimum of 4 per 
cent. of the assured. For the 
Metropolitan there is an increase of 
5 per cent. in the rate of abatement, 
which repeats the declaration of the 
Previous year. 


sun 


* 


‘Total assets increased from 
£29,279,000 to £30,289,000. Mortgages 
and loans amount to £8,791,000 against 
£8,023,000, and British Government 
securities to £4,487,000 compared with 
£4,284,000, Debentures were smaller by 
£142,000 at £3,597,000 and preference 
stocks by £44,000 to £2,817,000, but 
ordinary shares amounted to £3,299,000 
against £3,152,000. The investment re- 
serve fund remains’ unaltered at 
£1,400,000, and other special reserves 
account for a further £638,000. In addi- 
tion, the aggregate excess of current 
market values over book values of assets 
is about £500,000. The total of these 
three items is equal to 8.4 per cent. of 
the total assets, compared with 13 per 
cent. at the close of 1936. 


* 


Provident Association of London. 
—This Association is particularly 
identified with house purchase in com- 
bination with life assurance or sinking 
fund policies. Of the total assets of 
£14,064,000 some 53 per cent. consist 
of mortgages on property. Indeed, the 
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Silver, 
Gold price per oz, 
standard 
Date | 
Price | Prem. Amt. | 5 | Two 
para Dis- oy Cash | Meche. 
we a 
~ 1938 is 44 & tear a2)? & 
Mar. 18 ... (140 2i2 12 pm; 962 | 203i | 201g 
io aes 140 5io lpm! 649 | 20%, | 20ig 
it en dee L3911lollg pm! 525 | 207;5 | 20 
> 22... |140 2 |lop.m.! 733 | 20716 | 206 
9 23... j140 Lig 1 pm 195 295i¢ | 20 
~» 2 203g | 204g 


140 Ilo} par | 328 
‘ } ae 
* Above or below American shipping price. 
The New York price of silver remained at 45 ceats 
per ounce -999 fine during the week. 


of the depletion of stocks caused by the 
heavy New Year American purchases 
of cash against sales of forward, the 
effects of which are still noticeable. 
On the other hand, any rise in the cash 
price above the present level tends to 
bring fresh offerings on to the market. 
The holidays in India are now at 
an end, and the real question is whether 
the up-country demand will revive 
sufficiently to necessitate the replenish- 
ment of Bombay stocks. This is one of 
the more important points in the short- 
term outlook for the market. 


lengthy report is mainly concerned 
with statistics relating to the company’s 
loans, which are doubtless informative 
to those who are in close touch with the 
affairs of the company, but make diffi- 
cult reading for the outside commen- 
tator. This is regrettable, for a less 
lengthy report would admirably bring 
out the undoubted merits of the com- 
pany. New life assurances in 1937 were 
practically unchanged at £2,214,000. 
The life assurance fund increased from 
£10,044,000 to £10,924,000. The bond 
investment and endowment certificate 
funds (closely resembling sinking fund 
business) have fallen rapidly, and now 
amount to £532,000 against £823,000 at 
the end of 1936 and £1,161,000 two 
years ago. The company’s annuity 
rates are favourable, and a large amount 
of this class of business, which seems 
eminently suited to the nature of its 
assets, is obtained. Last year considera- 
tion moneys for immediate annuities 
totalled £512,000 against £539,000 in 
the previous year. 


* 


The net rate of interest earned on the 
total funds fell by 2s. 3d. per cent. to 
£3 15s. 8d. per cent. An annual valua- 
tion of liabilities is made; interest is 
assumed at 2} per cent., 3 per cent. and 
3} per cent. for life policies, sinking 
fund policies and annuities respec- 
tively, but the bases of mortality are not 
stated. Apart from mortgages the assets 
consist mainly of Stock Exchange 
securities, the current market value of 
which on December 31st last was “ sub- 
stantially more than their book values.” 
During the year the most noteworthy 
change was in municipal securities, 
which increased from £948,000 to 
£1,131,000. Ordinary stocks amount 
only to £19,000. The financial position 
of the company is strong. Apart from 
the excess of market values over book 
values and the undisclosed valuation 
item “carried forward,’ there are 
various free reserves aggregating over 
£13 millions. 


‘ 
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Scottish Amicable Life Assur- 
ance.—The 112th report of this ex- 
cellent society is a record of continued 
solid achievement. New sums assured 
last year were greater by £49,000 at 
£2,122,090 and constituted a _ record. 
Claims by death amounted to £360,000 
against £327,000, and although the mor- 
tality experience seems to have been 
rather less favourable than in the pre- 
vious year, it was well within that ex- 
pected by the A1924-29 table used in 
valuing the liabilities. The age distri- 
bution of deaths is given each year in 
the report. The figures for the last three 
years are not without interest. 








Age 1935 1936 1937 
i. y a on ll 7 s 
SE alee tinineuntineshd 39 58 46 
TD) asctseihnsieimeens 06 75 58 
SE \idgincashesoianen 61 43 61 
ED anki eeeeas 83 73 98 
Total deaths............ 260 256 27 





Average age at death 66:1 68:7 65:1 
Actual claims .......... 77% 87°% 93% 


These figures afford support for the 
view that the ideal life assurance policy 
may well be a whole life assurance in a 
first class office with premiums ceasing 
at, say, age 60 or 65 and participating 
in profits (which almost invariably con- 
tinue after the cessation of premiums). 
The total assets of the Scottish Amic- 
able increased last year from 
£12,738,000 to £13,146,000. Combined 
British, foreign and Colonial Govern- 
ment securities amounted to £3,780,000 
against £3,870,000. Debentures increased 
from £2,734,000 to £2,846,000 and pre- 
ference stocks from £2,410,000 to 
£2,418,000. Ordinary shares were 
£46,000 lower at £1,102,000. The in- 
crease in assets is more than accounted 
for by a new item of £492,958 for 
“loans to Standard Property Invest- 
ment Company, Limited.” 


* 


Life Association of Scotland.— 
This company has now attained its 
centenary. New sums_ assured in 
1937, at £1,619,000, were only 
£42,000 smaller than the record figure 
of the preceding year, in spite of the 
fact that the rate of bonus declared at 
the end of 1936 was reduced by 5s. per 
cent. to the modest rate of 35s. per cent. 
per annum, calculated on the sum 
assured only. The net rate of interest 
is £4 Os. 1d. per cent., against £4 Is. ld. 
per cent. Death claims fell from 
£353,000 to £281,000, and surrenders 
from £68,000 to £61,000. Total assets 
increased from £8,191,000 to 
£8,438,000, and, except for an increase 
from £502,000 to £842,000 in loans on 
public rates, there was no_ special 
change in the distribution of the in- 
vestments. 


* 


Marine and General Mutual Life 
Assurance.-This small mutual 
society was founded in 1852 and has 
always had a close association with the 
shipping industry. New sums assured 
in 1937 amounted to the record figure 
of £525,000, the corresponding figure 
in 1936 being £462,000. Annual pre- 
mium income increased by £8,000 to 
£226,200. The net rate of interest 
earned on the funds was 3d. per cent. 
higher at £4 5s. 10d. The interest in- 
come benefited by the payment of cer- 
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tain arrears in respect of previous years. 
Death claims amounted to £138,000, 
compared with only £80,000 in 1936, 
when the society enjoyed particularly 
favourable mortality. Total assets 
amount to £3,884,000, of which the 
unusually large proportion of 85 per 
cent. is invested in Stock Exchange 
securities. In spite of some depreciation 
in investments during the year, market 
values still appear to exceed book values 
by a substantial amount. In the words 
of the chairman: “ . failing a major 
Catastrophe our position is amply 
covered.” 


* 


Co-operative Insurance Society. 
—In the ordinary branch of this Soci- 
ety, new sums assured last year showed 
practically no change at £3,461,000. The 
rate of interest rose by 3d. per cent. to 
£3 19s. 10d. per cent. In the industrial 
branch premium income increased by 
11 per cent. to £4,664,000. Commission 
and expenses were 34.8 per cent. of the 
premium income, against 35.7 per cent. 
The net rate of interest in this branch 
was £4 10s. 10d. per cent., compared 
with £4 12s. 3d. per cent. The results 
of the last two valuations are given 
below : — 











1936 1937 
Ordinary Ordinary 
Branch Branch 
4 4 
Surphis earned during the 
year . posencocusesacousnneses 260,707 262,464 
Profit on investments ............ _ 14,975 
ee Oa 65,457 72,553 
326,164 349,992 
Bonuses to policyholders ...... 253,611 279,619 
Clasried Seren ..sccccccscccecces 72,553 70,373 
326,164 349,992 
1936 1937 
Industrial Industrial 
Branch Branch 
ZL & 


Surplus earned during the 














RP ss can sseesesee 299,209 276,958 
Profit on investments . : _— 23,744 
Brought forward 98,752 111,530 

397,961 412,232 
Bonuses to policyholders 286,431 258,266 
Carried forward 111.530 153,966 
397,961 412,232 





In the ordinary branch the rate of re- 
versionary bonus is again 36s, per cent., 
calculated on the sum assured. In the 
industrial branch the - satisfactory 
declarations of 1936 were repeated. 


* 


Further expansion took place in the 
fire and miscellaneous branches, where 
the premium income increased from 
£1,657,000 to £1,787,000 and the 
transfer to profit and loss was £201,000 
against £149,000. Some £96,000 was 
transferred to general reserve, against 
£70,000 in 1936; and £46,500 was paid 
to policy-holders in the general 
branches. Total assets increased from 
£24,618,000 to £27,634,000. Mortgages 
and loans were £891,000 greater at 
£5,797,000, but British Government 
stocks were again unchanged at approxi- 
mately £2 millions. British municipal 
securities rose from £3,798,000 to 
£4,601,000 and debentures’ from 
£7,320,000 to £8,617,000. Preference 
stocks were £57,000 smaller at 
£2,444,000. As usual, ordinary stock 
holdings are insignificant in amount. In 
the aggregate, the market values of 
Stock Exchange securities on Decem- 
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ber 31, 1937, exceeded book valug 
after taking into account the inves. 
ment reserve fund of £442,000. There 
is a general reserve fund of £412,000, 


* 


Maritime Insurance Company ,— 
This marine company, whose share 
capital is held by the Scottish Uniog 
and National, has a record of consis. 
tent success. Last vear’s claims, which 
are not divided into the underwriting 
years to which they apply, amounted 
to £301,000, equal to 78 per cent. of the 
premium income of £387,000. Premium 
income in 1936, 1935 and 1934 was 
£326,000, £309,000 and £303,000, re. 
spectively, while claims amounted to 
70 per cent., 71 per cent. and 71 per 
cent. On this occasion nothing has been 
transferred to profit and loss against 
£25,000, £30,000 and £40,000 in the 
preceding three years. The financial 
position of the company is strong, and 
in view of the exceptionally large 
amount standing to credit in the profit 
and loss account, the directors have 
transferred £100,000 to general reserve, 
which has been brought up to £300,000, 
The directors further recommend, in 
addition to the usual dividend of 6 per 
cent., a cash bonus of 100 per cent., less 
tax, on the paid-up capital of £500,000, 
Total assets, before payment of this 
bonus, amount to £1,925,000. Practi- 
cally the whole of this total consists of 
Stock Exchange securities, taken at or 
under cost, but in no case in excess of 
the middle market price on December 
31st last. In addition to the general re- 
serve there is an underwriting fund of 
£411,000, equivalent to 106 per cent. 
of the premium income. 


* 


Merchants’ Marine’ Insurance, 
—The policies in this company are 
guaranteed by Employers’ Liability, 
which owns the entire share capital. 
There is a small fire account, from 
which satisfactory profits have generally 
been obtained. In the company’s main 
field of activity—marine insurance— 
heavy losses were incurred for a num- 
ber of vears before 1932. They were 
followed by some years of modest 
profits, but in 1936, and again last year, 
losses were experienced—though only 
of moderate amount. The results of the 
last two years are given: — 


1936 1937 
f £ 

Marine ‘ 7,857 13,909 

Fire 4,676 8,192 
Investment profits 1,778 

Other profits 1,026 2.013 

377 3,704 

Interest 4,528 6,263 

4,905 9,967 


Marine premium income, which for 
some time had been steadily falling, i- 
creased from £150,000 to £197,000, but 
first year’s claims accounted for 25 pet 
cent. of this figure, against 20 per cent. 
in 1936. Claims in 1937, on account 
of 1936 premiums, amount to £71,000, 
compared with £57,000 in the preced- 
ing year on account of 1935 premium 
income of £153,000. The profit and 
loss debit balance shows a further in- 
crease from £399,000 to £414,000. The 
balance sheet total increased from 
£867,000 to £910,000 and “ sundry 
creditors and short loan” rose from 
£298,000 to £305,000. 
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Bleak House.—It was unfortunate for the London 
stock markets that their inevitably sharp recovery from 
last week’s semi-panic selling should have coincided with 
a new break in Wall Street. Between Thursday of last 
week and Wednesday of this week The Financial News 
index of British equity shares recovered 64 of the 7} points 
it had lost during the preceding week. The Dow Jones 
industrial index, however, fell 6 points in three days, and 
at one time on Wednesday it was even slightly below the 
low point of last November. The American news suggesis 
no reason why the market should stage an early recovery. 
The President’s personality has lost all its spell-binding 
power, and the Administration appears to lack either 
inclination or desire to produce a really convincing policy 
for business revival. Business sentiment is becoming in- 
creasingly defeatist. The hoped-for spring revival has failed 
to mature (for a rise in steel operations to 34 per cent. is 
hardly worth mentioning). Many disappointed bulls are 
now reflecting that hopes of a summer revival, or an autumn 
upswing, Or a prosperity year in 1939, seem to rest on 
nothing more solid than the paternity of the wish to the 
thought. These fears may be exaggerated, but they leave 
the market defenceless against “ chart-selling.” In London, 
this week’s events afford no evidence that the market is 
really reassured about the course of foreign affairs. The 
Government’s technique of postponing one European 
crisis to the next has not prevented markets, in the last 
fifteen months, from suffering a series of successive declines 
and meeting each new crisis on a lower initial level of 
values than the last. And every postponement has carried 
less conviction than before. On this occasion the Prime 
Minister has admitted, for the first time, the reality of 
fears of substantial trade recession, and against that 
admission the half-hearted tonic talks of Parliamentary 
Secretaries appear to the market to lack conviction. Alto- 
gether, neither London nor Wall Street appears to offer a 
hopeful field in the immediate future even for the agile 
in-and-out speculator. 


* * * 


Stock Exchange Committee Election.—Little in- 
terest was aroused by Monday’s election of the Committee 
for General Purposes. Only 1,927 members took part in the 
ballot, the poll being thus approximately 47 per cent. About 
one-third of the members actually in attendance, in all 
probability, did not think it worth while to walk upstairs 
to the Committee ante-room to record their votes. This 
disinclination, of course, largely reflects the absence of 
any substantial issues dividing “ House” opinion at the 
present time. Unless there is some really outstanding 
issue, the result of the election turns upon personalities 
and shows a strong bias in favour of all sitting members 
offering themselves for re-election. By custom, no propa- 
ganda is allowed, and since the total number having access 
to the floor of the “ House” is over 6,000, only a small 
proportion of the voters can claim acquaintance with 
the views of more than, say, half the candidates. The 
effect of these conditions is heightened by the system of 
election, under which each elector must record precisely 
30 votes, representing the number of seats on the Com- 
mittee. Possibly a majority of the votes are thus cast quite 
indiscriminately in order to complete the requisite number 
to make the ballot paper valid. The invariable consequence 
is that all the sitting members offering themselves for 
re-election (in this case 28) are re-elected. The arithmetical 
demonstration of the haphazard voting is provided by the 
remarkable evenness of the votes recorded in each case, 
although there are always, of course, a small bunch of 
particularly prominent members whose prestige secures 
for them a score or so more than the average. On this 
Occasion there were four new candidates and two places 
to be filled, which were secured by two jobbers, Mr 
C. W. M. Praed, of Messrs Francis and Praed; and Mr 
H. C. L. Fisher, of Hall and Company. 


Investment 
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British Railway Capital.—We commend to the 
attention of our readers a letter on page 685 from Sir 
Josiah Stamp, chairman of the London, Midland and 
Scottish Railway. The letter arises from an article on page 
562 of The Economist of March 12 last, in which we dis- 
cussed some of the problems of railway capital expenditure, 
past, present and prospective. In replying to the comments 
and criticisms which Sir Josiah so ably advances, we may 
state clearly, at the outset, that when we contrast the 
accounting of replacement costs which a “ reasonably con- 
servative board” cam adopt with that which the railways 
must follow, we do not pass judgment on the relative 
conservatism of the railways as against the average board. 
Our point is that, given the need for a continuing expendi- 
ture of a capital nature on “ betterment ” to maintain the 
competitive position of the concern, an ordinary business 
can increase its depreciation or obsolescence charge and so 
finance the expenditure out of revenue; whereas the rail- 
ways must charge the “ betterment ” to capital and finance 
it out of capital monies—unless they are in a position to 
keep dividends well below earnings and retain revenue in 
the form of an allocation to free reserves. Railway dividend 
policy, manifestly, does not now provide for allocations to 
free reserves. That being so, capital expenditure, whether 
for “ betterment ” or for other objects, must be financed out 
of receipts other than revenue receipts. As we showed in 
the third article of the series, the railways have been able 
to draw funds from a number of special sources without 
having to make public issues of capital. No doubt they will 
be able to finance their requirements in this way for some 
time—we did not suggest that the problem was “ acute ” 
now. But the “special” sources cannot last indefinitely, 
and, when they are exhausted, the problem may well be- 
come acute, unless profits have recovered sufficiently mean- 
while to make practicable substantial allocations to reserve, 
or issues of ordinary stock. Any large increase of prior 
charges is clearly undesirable. 


* * * 


On a writing down of capital (which we only mentioned 
in passing, not as a main issue) our argument would run 
on these lines. Future profits (on the average, and excluding 
cyclical fluctuation) must either fall, rise or remain much as 
they are. If they fall there is no immediate object in writing 
down capital, since the trouble and expense of the operation 
is only worth incurring so that advantage may be taken of 
an expected improvement in profits. If profits rise (or stand 
still) existing stockholders will enjoy correspondingly 
higher (or unchanged) market values for their stock, whether 
its nominal value is reduced or not. But if further profit can 
be obtained by further capital expenditure, the effect of 
writing-down will be to remove any discount between 
nominal value and market value which would block an issue 
of ordinary stock. The subscribers to the new issue will 
rightly participate in the increased profits which the rail- 
ways earn on the new capital invested in their concern. 
Alternatively, if the issue has to be made to prevent a fall 
from existing profit levels, the old stockholders justifiably 
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surrender part of their equity to the suppliers of the neces- 
sary cash. But the point is that, in either event, the new 
issue can be made. Without a writing down of nominal 
values (or a rise in profits to justify present values) it can- 
not. There need, surely, be no “confiscation of future 
growth in profits ”—unless, for example, the railway 
boards fear Trade Union pressure directly nominal divi- 
dend rates rise above a given maximum. As to investors 
being frightened off by a reduction of capital, experience 
surely proves that, provided the profits trend is healthy, a 
concern which has written down capital can raise new 
money without difficulty. 





Electricity Reports 


London Associated Electricity.—In 1935 the first 
step for the amalgamation of electricity distribution in the 
West End of London was taken—ten years after the gene- 
ration side had been tackled—through the acquisition by a 
holding company of the share capital of all the companies. 
Last year the operating companies were combined into 
one, which is now the sole subsidiary of the holding com- 
pany. The remaining steps to complete rationalisation are 
thus of secondary importance. But past development has 
left its legacy, as the slow rate of progress shown in the 
following table suggests: — 


1935 1936 1937 
Units sold (millions) ............ 350 386 419 
yy “RIS Ee 11-3 10-3 8-5 
£ £ 
Revenue from supply............ 2,454,047 2,612,648 2,736,691 
CS SEE 2,764,658 2,898,455 2,994,046 
Purchase of electricity ......... . 1,046,076 1,104,256 1,177,466 
een 907,132 983,576 1,007,435 
TTT. cicsssensasbessepens . 340,293 362,860 386,092 
ONS FRR 67,656 60,761 54,665 
Nee ee TTT ee ose bee ani 12,919 
Co-partnership bonus............ ae se 40,953 
Balance available for dividends 499,183 559,955 512,806 
Dividends paid “‘ A ” ........... 518,783 519,184 460,055 
No. 2 Reserve Fund ............ 4,204 5,713 75,000 
Holding Company :— 

EE ics ncntSanbenssenenen 462,763 501,055 445,988 
Preference dividends............. 82,647 120,420 120,420 
Ordinary dividends (7%) ...... 324,328 325,556 326,093 
To stockholders’ reserves ...... 55,000 55,000 aa 


It will be seen that a change has been made in the treat- 
ment of “ divisible profits.” For the first two years of 
operation these were paid by the operating companies to 
the holding company. Last year they were retained in 
the operating company, and amounted to £75,000, 
against some £60,000 in the previous year. The group’s 
problem appears somewhat difficult, for there is little 
margin for reduction of prices if profits are to be main- 
tained at a level sufficient to cover the present dividends 
together with retainable profits under the sliding scale. 
Yet vigorous expansion would seem to require greater re- 
ductions in charges than have yet been made. Will the 
directors be prepared to face a temporary reduction in 
earnings in order to break the circle? The relevance of the 
question is suggested by an expansion of 30 per cent. in 
units sold during the last three years, compared with more 
than 55 per cent. by the County of London Company, 
whose results we discussed last week. 
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South Metropolitan and South London Electric.— 
Commenting on the London Associated report, we discuss 
the relatively poor rate of increase in sales. It is, perhaps, 
not quite fair to say that the South London and South 
Metropolitan Companies are faced with exactly the same 
problem as the West End group; but the difference in their 
measure of achievement can scarcely be attributed to the 
difference in their environment. The combined sales of 
these two associates of the County of London, in fact, have 
increased in the last three years from under 140 million 
units to over 230 million units, or by over 65 per cent, 
At the same time, shareholders have no cause to complain 
of the fruits of an active policy. The South London Com- 
pany was able to carry to No. 2 Reserve Fund (represent- 
ing the “ shareholders’ proportion of consumers’ benefit ”) 
£19,386, or more than 33 per cent. on the ordinary capital, 
while the South Metropolitan’s allocation was £17,500, or 

} per cent. These amounts compare favourably with the 
London Associated’s proportion last year of £75,000, or 
not much more than 1} per cent. on the ordinary capital, 


* * * 


Bournemouth and Poole Electricity.— This associate 
of the County of London group is now displaying the 
well-known “ family characteristic” of a high rate of pro- 
gress. The last three years have seen an increase of more 
than 50 per cent. in the number of consumers, and of 
almost 75 per cent. in the number of units sold. The re- 
port for 1936 showed that a new scale of charges was put 
into force in the last quarter of that year, which had been 
agreed with the local authorities concerned to stand for 
the next five years. The earnings for 1937, therefore, show 
a full year’s operation at the new scale. The latter has 
clearly proved attractive enough to stimulate demand, and 
in two or three years’ time, if no further reductions are 
made, earnings should show a handsome increase. The 
results are analysed below: — 


1935 1936 1937 


No. of units sold (millions) ............ 36-5 47:1 58:7 
PN ED Ses ab ent iaecdhccevuessnnbcovive 8:0 29:1 24:9 
‘ 4 

Revenue from sale of energy ......... 372,313 425,983 466,916 
EEE oo casstaccesacanseuahsspans 150,037 166,808 168,484 
Interest and dividends receivable...... 16,977 14,865 14,839 
a a 167,014 181,673 183,323 
Reserve for depreciation .............+. 40,000 42,000 50,000 
Sinking fund on dismantled plant ... 9,429 9,712 9,849 
RE IID iaicipsnsdscdocusedccdssacess 10,850 10,675 10,500 
Preference Gividends .......ccccccccssecce 11,462 11,277 11,092 
Ordinary stock— 

hie cin ancl a Ghiunuskéhneceseuense 95,273 108,009 101,882 

DG cece ekeasbacaubuae sisKbeees 86,696 85,297 83,899 

Ts P cccsckheasieatacbassesscnceiss 16°5 19-0 18:2 

i coabas 15 15 15 
aie caine a 5,000 5,000 5,000 
Written off sundry items ............... 3,000 21,235 ~=10,000 
Ce CE... ccuaskosenanveeseonsses 17,077 13,554 16,537 


The reserve made for depreciation is fully adequate judged 
by our standard scale; the sinking fund on dismantled 
plant is a proper addition to make to this allocation, since 
it is designed to provide for the company’s generating 
station, which is now closed down. The £1 ordinary stock 
units yield £4 14s. 3d. per cent. at 63s. 9d. 





Company Notes 


Baldwins’ Accounts.—The market was disappointed 
by the maintenance of the Baldwins’ dividend on the in- 
creased capital, and the accounts have not provided any 
new ground for optimism. Gross profits, of course, have 
increased very satisfactorily from £630,440 to £808,547, 
but almost the whole of the increase has been swallowed 
up by increased taxation and extra depreciation necessi- 
tated by the high level of operating activity. Income tax 
and N.D.C. have absorbed £99,606 more than in 1936, 
and in addition to the ordinary depreciation allowance of 
£100,000 (compared with £75,000 in previous years) the 
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poard has allocated £40,000 to special depreciation. On the 
other hand, the board’s energetic refinancing programme 
has effected a net saving of £28,482 in fixed interest and 
reference charges. Net earnings for the ordinary stock, 
have therefore increased from £245,530 to £288,462, an 
increase which is just enough to maintain the 1936 rate 
of earnings on the increased ordinary capital. The follow- 
ing table analyses the results of the last three years: — 


Years to December 31 


1935 1936 1937 
; 4 £ £ 

INE © Saccsecdescesosedvens 512,246 630,440 808,547 
PANOCIATION 0. .000020sccccerece 75,000 75,000 140,000 
Income tax and N.D.C, ...... 74,256 125,394 225,000 
Fees, pensions, €tc.  ........000. 17,766 21,479 20,530 
Debenture interests ............ 138,653 133,598 57,544 
Preference dividend ............ 50,640 29,439 77,011 
Ordinary shares :-— " 

MN otis ccc ak dduinesssuaeacs 155,931 245,530 288,462 

RE Ceca dgudesataveveaces 96,588 158,520 188.664 

SNOT 06 cy ic cdsicnieceubcsca 2-1* 15-5* 15-3* 

GE siiieiciscietasiianintes 74" 10* 10* 
Gen. and contingency reserve 50,000 50,000 102,763 
RNS SOEWERG 6. 6iice cscccccecese 45,348 45,4397 42,474 


*In 1935 on a capital of £1,061,732; in 1936, {2,078,947 ; 
in 1937, £2,494,737. + After allocating {£36,919 for prepayments 
to converting debenture stockholders and premiums on 
conversion. 


The 1937 profits may, in all probability, represent the 
peak of Baldwins’ expansion during the present trade 
cycle. The company’s own business depends very largely 
upon the prosperity of the sheet and tinplate sections of the 
steel trade, and although these branches are not as sensi- 
tive to trade fluctuations as the structural steel trade, they 
have shown a marked deterioration in the last six months. 
In the longer run the likelihood of keen competition from 
strip mills cannot be left out of account. At the same time, 
however, the board’s financial achievements during the last 
five years have been remarkable. A complicated and top- 
heavy capital structure, involving charges for debenture 
service of £220,000 in 1933 and £250,000 in 1934, has 
been replaced by a simple capitalisation of preference and 
ordinary stock. The financial position, and the stability 
of the ordinary dividend, are thus greatly improved. 


* * * 


With the report are published the accounts of the 
main associate, Guest Keen Baldwins, which consolidates 
the whole of the heavy steel interests of Baldwins and 
Guest, Keen and Nettlefolds in South Wales. The com- 
pany has increased its profits substantially from £609,201 
to £806,018. In this case also, last year’s high level of 
activity has necessitated increased provision for deprecia- 
tion: £400,000 has been allowed, compared with £250,000 
in 1936, Effective earnings for distribution to the parent 
concerns have thus risen only from £161,395 to £196,427 
—sufficient to double the ordinary dividend, an increase 
which provided £55,000 for Baldwins, compared with 
£28,000 in 1936. This company has been favoured by the 
fact that its new plant was erected at a reasonably early 
stage of the steel boom. It is likely to remain very profit- 
able—the link with the Vickers group may be significant— 
but it is more doubtful whether it will be in a position to 
contribute at a greatly increased rate 10 the earnings of the 
parent companies. 


* * * 


Associated Electric Progress.—Record business 
and profits were achieved by Associated Electric last year. 
Trading profits, after various charges, increased from 
£1,055,624 to £1,290,008 but after a substantial increase 
in the taxation provision, and a higher charge for 
depreciation, equity earnings are little more than £50,000 
higher at £613,035. The table and chart in the next column 
illustrate the conservative dividend policy which has been 
adopted in recent years. 
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1935 1936 1937 
4 4 4 
Total profits, after expenses 
and maintenance............ 828,519 1,055,624 1,290,008 
IS asic iss dacdnnects 179,674 267.574 380,759 
Depreciation ...........cc0ccec 91,832 149,574 217,756 
Debenture service ............ 124,790 Nil Nil 
Preference dividend ......... 76,449 77,473 78,458 
Ordinary stock :— 
MN s.r iskawcdetacken 355,774 561,003 613,035 
as oan cies vast canhaneie 303,705 375,290  ~369,138 
CTY ek Scwakadnoae 9-4 14:9 16-6 
EE eV sna case ncceecausecs 8 10 10 
PRN 5s 5-<kac, vensadacossacs Nil 100,000 200,000 


165,405 176,118* 220,015 
* After writing £75,000 off patents and goodwill. 

_t Of which £100,000 to special reserve and £100,000 to 

dividend equalisation. 


ASSOCIATED ELECTRICAL PROFITS 1928-37 





Of the latest reserve provision, special reserve receives 
£100,000 and dividend equalisation account a similar 
sum. In the previous year, the appropriation was not 
earmarked, but a further sum of £75,000 was written 
off patents and goodwill. A record order book at the end 
of last year is corroborated by an increase in stocks, held 
by the whole group, of more than £2 millions to 
£6,151,298, with a corresponding advance in other 
current items. The parent company, in fact, has been 
compelled to obtain a bank loan of £500,000 to finance 
increased trading. The group is largely, though not 
exclusively, interested in heavy electrical equipment, and 
has an important interest in overseas business. Such 
factors may tend to limit a further expansion in turnover, 
but the ordinary stock units, at 36s. 44d., offer a yield of 
£5 10s., which can probably be counted on during the 
current year. 


* * * 


Associated Portland Cement.—Preliminary figures 
issued with the Associated Portland Cement dividend 
announcement had already suggested an appreciable fall in 
trading profits last year. Total income, including interest 
and dividend receipts on investments, after providing for 
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taxation and sundry reserve provisions, thus shows a fall 
from £1,687,350 to €1,594,828, of which almost the 
entire impact is felt by the ordinary stock. Equity earnings 
are reduced from £879,617 to £796,728, and the 22} per 
cent. dividend is covered by the small margin of £9,228, 
as the following table shows : — 


1935 1936 1937 
; ' £ £ 

Trading profits, after tax ...... 1,104,194 1,149,494* 1,054,591* 
Investment, income, etc. ...... 476,562 537,856 540,237 

EE tk eines, spbbsudpakivons 1,580,756 1,687,350 1,594,828 
Fees and depreciation ......... 420,027 429,733 420,100 
Debenture service ............... 240,500 240,500 240,500 
Preference dividend ............ 137,500 137,500 137,500 
Ordinary stock :— 

i Rt ian sk tice meets 782,729 879,617 796,728 

EE ee eee 700,000 787,500 787,500 

UES ccc cacnusbesesnnioos 23-0 26-0 22-9 

Taal 20 224 223 
Contingencies reserves ......... 62,500 87,500 = 
SEE COUIIND vccuncescosenvsene 192,048 196,665 205,893 


* After sundry reserves. 


The following chart illustrates the company’s progress 
since 1928: — 


nt 


193i 1932 1933 1934 1935 1936 1937 
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While gross dividend payments were scarcely affected 
during the depression, the subsequent advance in earnings 
has been on a substantial scale. 


* * * 


It is, perhaps, from the balance sheet that the investor 
will find greatest interest in the latest report. This again 
shows that substantial additions have been made to fixed 
assets totalling £538,841, compared with £294,851 in 1936 
and £185,914 in 1935. In recent years, such additions have 
been more than covered by the company’s generous depre- 
ciation reserve provision and the debenture stock sinking 
fund instalments. Last year, however, a net addition of 
£54,000 was made to fixed assets. Apart from a significant 
reduction in the cash holding, and a transfer of £300,000 
from reserve for taxation and contingencies to general 
reserve, comparatively small changes are shown in other 
items. This latter transfer, however, may have some in- 
ferential importance, in view of the recent absorption of 
Alpha Cement. It is not incompatible, for example, with 
the release of sums intended to safeguard the company 
against the risk of any weakening of the cement price struc- 
ture—a process which has been repeated more than once 
since Associated Portland Cement was formed in 1900. A 
further £500,000 of ordinary capital is shortly to be issued 
in connection with this transaction, which was originally 
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based on the comparative earning power of the two con. 
cerns. Last year’s cement deliveries were a record; whether 
further re-armament and road construction work will assist 
the company to maintain its turnover remains to be seen, 
At 72s. 6d. the ordinary stock units yield £6 4s. per cent. 


a * * ex 


Dunlop Rubber Profits.—In recent years tota) 
profits of Dunlop rubber have been relatively stable 
The preliminary statement of net earings in 1937 
announcing the repetition of a 9 per cent. dividend sug- 
gests that comparatively little change occurred last year. 
Net profits for 1937 (apparently struck after depreciation, 
fees and interest) amounted to £1,591,017, against 
£1,502,707 (after crediting a repayment of £11,035 by 
Dunlop Plantations). ‘Taxation, however, absorbs £495,815, 
against £394,900, and earnings for the ordinary shares are 
practically unchanged at 13 per cent. Some £250,000 is 
again provided for reserves, exclusively credited to contin- 
gencies reserve, whereas in the previous year general reserve 
received £100,000. As recently as last October it was 
announced that trading results to that date compared 
favourably with those for the same period in 1936. In 
view of the widespread nature of the company’s interests 
and of increasing difficulties in overseas markets, the usual 
detailed comment on the various sections will be awaited 
with especial interest. Shareholders will also be interested 
in the effect of the fall in rubber prices. It is known that the 
plantations’ interests do not, in actual fact, give the parent 
company a net advantage from higher rubber prices. On 
the other hand, a serious fall in prices may involve losses 
on inventories for material and finished goods. The pre- 
liminary profits statement suggests that the company has 
surmounted last year’s difficulties with reasonable success, 
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* * * 


British Insulated and Enfield Cable.—British In- 
sulated Cables has maintained a steady improvement in 
profits during the past four years. During 1937, trading 
profits and other income, after adjustment for contingent 
reserves, advanced further from £765,695 to £821,358, 
while ordinary stock earnings increased from £510,352 to 
£566,113. Such characteristic progress permits the main- 
tenance of the 20 per cent. cash distribution on the in- 
creased capital, leaving an earnings margin of 11 per cent., 
which is only slightly lower than the previous year’s cover. 
Larger turnover was recorded in 1937, and a slight in- 
crease in stocks held at the close of the year suggests a 
further improvement during the early months of the 
current year. The company, incidentally, controls British 
Copper Refiners, whose output doubtless advanced last 
year, to judge from the increased production of unrefined 
copper. On the other hand, copper price movements 
involved difficult costing problems, and a potential setback 
in general constructional activity at home and abroad 
would affect the demand for electrical cables. While 
British Insulated, like the other cable companies, can 
claim impressive financial and technical strength, it may 
not be able to reckon on any appreciable expansion in 
profits in the immediate future. The effect of high raw 
materials costs on profits was stressed by the Earl of 
Verulam at the Enfield Cable Works meeting this week. 
Although the volume of output constituted a record last 
year, smaller profit margins reduced the year’s profits. A 
slight falling-off in the volume of new business was dis- 
cernible in recent weeks, but the chairman anticipated a 
satisfactory year in 1938, despite the threat of high taxa- 
tion and disturbed political conditions. British Insulated 
ordinary yield £4 14s. 3d. per cent. at 85s. and Enfield 
Cablee £6 1s. 3d. per cent. at 82s. 6d. 


* * * 


British Aluminium Progress.—The advance in 
profits recorded by British Aluminium during 1937 is 
distinctly satisfactory. Trading profits are £171,512 higher 
at £765,128, and ordinary earnings, after a doubled taxa- 
tion provision, some £139,251 higher at £398,182. In the 
last three years the group has made rapid progress, both 
in its development programme and in its disclosed profits. 
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The days when sufficient income was shown to pay 5 or 
74 per cent. dividends have passed; the latest distribution 
of 12} per cent. (of which the final dividend of 84 per cent. 
is payable on the increased capital) is covered by earnings 
of 20.6 per cent. Our table measures the scale of this 
expansion during the past three years : — 


1935 19 30 1937 
; ‘ 4 4 4 

Trading profit, and investment 

SE aeghaes 044 9h 40s shel ensunaven 486,449 597,181 773,432 
Dieu dgyeidaxehuuxuecaeaes 20,000 34,000 70,000 
NS, 22,999 24,250 25,250 
NIUE “55556004004 snacesseue 50,000 50,000 50,000 
Debenture interest ............... 146,597 140,000 140,000 


Preference dividend ............ 90,000 90,000 90,000 


Ordinary shares :— 


INN ii nau dovdcisaaneacsvin 156,853 258,931 398,182 
tii .iuvcciesssbeaiiodauweass 150,000 200,000 267,917 
SE Cie Tis an-0sdniniussthascens 79 13°9 20-6 
SE TED) Ss susmilvdseuwvinanxedns 7} 10 124 
SN Boul xlcchiva si vavancoeaestin Nil 50,000 100,000 
SE SONU necivecvdeccenece 62,227 71,158 }01,424 


In part, the improvement in earning power follows the 
progress of the Lochaber hydro-electric plant towards full 
utilisation. Extensions at this centre announced last year 
will double the output of aluminium then obtained, and 
provide a return from hitherto unproductive capital ex- 
penditure. The balance sheet suggests that little of the 
proceeds of the cash issue of September last has yet been 
expended, for cash holdings are practically £2 millions 
higher. The whole scheme, however, should be completed 
this year, and it will leave the company in a sound financial 
position, with revenue and capital reserves of £2,600,000 
and a depreciation reserve of £1,350,000 against properties 
valued at £3,297,702. Investors may regret the fact that, 
in the absence of consolidated assets and earnings state- 
ments, it is difficult to assess the group’s actual position— 
interests in subsidiaries account for £5} millions out of a 
balance-sheet total exceeding £13 millions—but they may 
well feel confidence regarding the future progress of the 
undertaking. At 47s. 6d. the ordinary shares yield £5 Ss. 
per cent. 


* * * 


Lamport and Holt.—The shipping — indusiry’s 
recovery last year was generous, and the latest report 
of the Lamport and Holt Line has fulfilled the highest 
expectations. Total profits, at £187,082, are treble those 
of 1936, and despite the inauguration of a pensions 
scheme which absorbs £10,000, there is in addition a 
net saving of £7,000 in expenses other than depreciation. 
Dividends have been resumed with a 5 per cent. payment, 
but the distribution is notably conservative. Depreciation 
receives £100,000 against £30, 000, yet the amount earned 
for dividend is £61,538 up at £72,152—equivalent to 
9.1 per cent.—and the carry forward is £27,512 higher 
at £40,896. In 1936 2.1 per cent. was earned on the 
share capital, but no dividend was paid. It appears 
that the latest improvement was achieved largely in the 
first half of 1937. The report stresses the considerable 
rise of freights to and from Argentina in that period, 
and the absence of all reference to lay-up charges (which 
absorbed £7,625 in 1936) may be of some significance. 
The subsequent drop in these freights, to the level at 
which rates are now on the basis of the minimum freight 
scheme, clouds the outlook for the current year. On 
the other hand, the three new motorships delivered 
since July last affected the 1937 results only slightly, but 
will presumably be earning revenue during most of 1938. 
Various changes in the balance sheet reflect both last 
year’s share issue and the improvement in profits. Fixed 
assets are nearly £200,000 higher at £857,713 owing to 
large payments on account of new construction. The cash 
position is much improved, at £228,701, compared with 
£84,955 at the end of the previous year, and the secured 
loan of £32,000 to the company has disappeared. The 
recent decline in freights induces caution in viewing the 
current year’s prospects, which is reflected in the current 
price of 6s. 3d. for the 6s. 8d. stock units. 
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Mining Reports 


Crown Mines.--Last year’s results of this leading 
Rand producer display at several points a slight set-back 
from the high level established in 1936. The quantity of ore 
milled was somewhat lower and average costs higher. 
Despite an increase of 0.02 dwts. in average yield, there- 
fore, working profit was reduced by nearly £77,000. 
Development footage was 2,050 feet lower at 145,910 feet 
and the quantity of payable ore opened up amounted io 
3,956,520 tons, averaging 4.8 dwts. per ton, compared with 
4,219,980 tons with an average value of 5.3 dwts. in the 
previous year. Nevertheless, available ore reserves are 
higher, and non-available down by over 500,000 tons. The 
following table summarises the working results of the past 
four years : — 

Years to December 31, 


1934 1935 1936 1937 


Ore, milled, tons... 3,558,000 4,003,000 4,277,000 4,258,000 


Revenue per ton... 39 /- 34,10 33,6 33/10 
Costs per ton ...... 19,10 18,6 18/6 19/1 

Profit per ton ...... 19/2 16,4 15/- 14/9 

Working profit £.... 3,415,290 3,262,040 3,211,870 3,134,909 
Net profit £......... 1,898,610 1,834,940 1,938,780 1,881,790 
Earned per cent. ... 201-3 194°5 205-6 199-5 
Paid per cent. ...... 170 170 190 190 
AMOURE ZL ......00¢ 1,603,210 1,003,210 1,791,820 1,791,820 
Capital expenditure £ 210,200 263,290 142,990 54,080 


Carried forward £ 667,240 635,680 639,650 675,540 


Ore reserves (avail- 
able), tons.......... 17,334,920 19,817, 


30 20,071,400 20,607,500 
Value, dwt. ......... 5:7 ] 


ae 5-0 


Ui = 


Additions to the treatment plant reduced the value of the 
residues to just under 0.2 dwt.—a commendable achieve- 
ment. From the report of the consulting engineer, a further 
decrease in capital expenditure appears likely. The com- 
pany should have no difficulty in maintaining its recent 
dividend rate, upon which the yield on the 10s. shares at 
current price of £15 Ss. is approximately 6 per cent. 


* * * 


Union Corporation.— A preliminary inspection of the 
accounts shows that, unlike certain Kaffr finance houses, 
Union Corporation was able last year virtually to maintain 
its 1936 rate of profit. Hence it repeats the various appro- 
priations of the preceding year. Once again, £90,000 has 
been set aside, earmarked on the present occasion to ex- 
ploration reserve account. The final dividend of 6s. per 
share makes 8s. 6d. per share, as before. The whole of the 
dividend was recovered in the market price of the shares 
after its deduction on Monday last, and the current yield 
is approximately 54 per cent. on the basis of the current 
price of 73. The new issue of 140,000 shares offered to 
shareholders last November at £7 will rank for dividend in 
respect of the profits of the current year. 


* * * 


Rand Mines. -A setback occurred in the earnings 
of Rand Mines last year, but it is of trifling extent, and 
follows a long succession of advances. Maintenance of the 
previous year’s dividend rate absorbs an increased amount 
owing to taxation. A transfer to investment reserve 
account replaces the previous year’s credit from that fund, 
and the balance carried forward is consequently lowered. 
Results of the past four years are summarised below : — 


1934 1935 1936 1937 
4 ' . : 
Total income ..... 5 .. 899,160 925,530 990,510 989,200 
Administration expenses. 27,030 25,030 28,350 28,790 
PRUE. cen ch ec ei ecient 862,130 900,500 062,160 960,410 
RE a hecicnececsasvdes 785,840 811,870 844,230 850,400 
LE iv ccdsdcaubauseuns 148-2 169-4 181-2 180-7 
a Ir chs « shhein dees RE 150 155 160 160 
To reserve account......... 193,330 106,010 Dr.107,030 154,650 
Carried forwardf ......... 400,500 383,700 609,080 564,610 


{ Including forfeited dividends refunded. 
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The company’s portfolio, at £4,347,570, showed an increase 
of £433,440 last year. As usual, the aggregate value largely 
exceeds the book value. The principal changes comprise 
the acquisition of 281,280 shares of 10s. each in the 
Blyvooruitzicht company and an increase in the number 
of Durban Roodepoort Deep shares held to 318,230 
—the latter arising in connection with the new issue re- 
ferred to in a later note. On the other hand, the company 
has somewhat reduced its holdings in the Daggafontein and 
Vogelstruisbult companies. On the basis of the dividends of 
the past two years, the yield on the shares is approximately 
4} per cent. This, of course, is modest; but Rand Mines, 
unlike some other Kaffir finance concerns, depends chiefly 
upon dividends for its income. 


* * * 


Durban Roodepoorte and East Rand.—The reports 
of both of these concerns have points of similarity. Dur- 
ban Deep last year raised further funds by an issue of 
325,000 shares at 55s. The greater capacity of the Roode- 
poort United reduction plant permitted an increase of 
243,200 tons in the quantity of ore treated, which reached 
1,209,000 tons. A decline in average yield was more than 
offset by reduced costs, and profit per ton rose to 6s. 3d. 
against 5s. 2d. The impact of the new basis of taxation on 
increased earnings is marked by a substantial rise in the 
tax provision to £116,850, against £41,820. At the end of 
the year the balance of working capital amounted to 
£715,060. The capacity of the milling plants is to be raised 
to 1,700,000 tons per annum. The consulting engineer 
points out that the reduction in average value (and, it 
might be mentioned, increase in quantity) of the ore 
reserves arises from the inclusion of a considerable tonnage 
of low-grade ore rendered payable through the reduction in 
working costs. The recent results of both companies are set 
out below: — 


Dividends 
Working Per Carry- Ore Reserves 
Profit Amount cent. forward Quantity Value 
£ £ Tons dwt. 
Durban Roodepoort 
Deep 
RP csnssenen 246,311 207,000 224 611,270 4,062,100 5-0 
a 250,560 225,000 224 223,520 4,528,200 4-7 
_ | 376,950 270,312 25 222,440 5,145,700 4:6 
East Rand 
Proprietary 
ik eanks 1,130,540 495,000 27$ 539,720 8,688,000 5-2 
Dy poscbaoss 1,178,270 630,000 35 638,580 9,575,810 5-4 
BT sspassvcs 1,240,070 630,000 35 580,870 10,271,320 5:3 


In 1935 the East Rand Proprietary issued 600,000 shares 
at 45s. to increase its scale of operations, and at the end 
of that year working capital on hand amounted to 
£600,720. On December 31st last the amount had been 
reduced to £163,640. Capital expenditure continued heavy, 
and some £206,000 was absorbed from last year’s profits. 
Since capital outlay this year is expected to exceed the 
1937 figure, the company may experience some difficulty in 
maintaining its dividend rate. 


* * * 


City Deep and Modder B. —Perhaps the most inter- 
esting item in the City Deep report is the announcement 
of the sale of two portions of freehold property for some 
£142,000. This will not be taken into account until actually 
received, but shareholders may possibly entertain hopes of 
a bonus distribution in due course. Of the additional funds 
raised by the share issue in 1936, some £159,700 was in 
hand at the end of Jast year, when net current resources 
amounted to £412,780. Despite a marked reduction in the 
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development footage, ore reserves show a modest increase 
in quantity. The new shaft which is being sunk to Open 
up the eastern section - the property has reached 3,529 
feet of the anticipated 5,870 feet. Comparative tables 
showing the results of both companies for the past three 
years follow: — 


Dividends 


Working Per Carried Ore Reserves 
Profit Amount cent. Forward Quantity Value 
- L £ Tons dwt. 
Cr wry De ep 
ae 295,350 129,500 10 140,770 3,033,600 5-2 
OD wscsnssconne 250,030 144,500 10 186,000 3,397,400 5-9 
Be ciioninuitedl 240,600 159,500 10 253,080 3,532,200 5-9 
Modder B 
SED xaccoesncees 555,320 420,000 60 235,269 3,053,130 3-96 
ae 542,440 385,000 55 212,790 3,085,310 3-93 
BT cccexsinnne 542,940 350,000 50 217,820 3,187,360 3-96 


The report and map of Modder B suggest that little if 
any primary development remains to be done. Prospecting 
on the Bird Reef was discontinued owing to the disappoint- 
ing results. 


* * * 


Other Company Results.—A considerable number 
of important industrial results have been issued in the 
past week and our usual analysis of profit and loss accounts 
on page 727 includes some 95 companies in all. Apart 
from the iron and steel, electricity and other companies 
already discussed, our table includes the results of Maple 
and Company, British Ropes, Rowntree and Company, 
and Tunnel Portland Cement. The profits are discussed 
on page 728 under the heading “ Shorter Comments.” 


* » * 


Company Meetings of the Week.—Reports of com- 
pany meetings commence on page 715 of this issue. At the 
Eastern Bank meeting Mr J. S. Haskell discussed the 
growth of economic nationalism and its effects upon inter- 
national trade. He regarded conditions in the U nited States 
as one of the keys to economic prospects, but found the 
present situation there not wholly encouraging. Sir Dennis 
Herbert disclosed that, at the Equity and Law Life tri- 


ennial valuation at the end of December, the large depre- 
ciation in investment values was fully covered by internal 
reserves, without drawing on the £100,000 investment re- 


serve. Reference was made by Mr R. P. Sloan to the 
additional business secured by North Eastern Electric as 
a result of increased industrial activity on the North-East 
Coast. At the County of London Electric meeting Sir 
Bernard E. Greenwell referred to the 15.94 per cent. in- 
crease in units sold as a reflection of the company’s active 
development policy. The warning was voiced by Mr John 
E. James that the profits of Lancashire Steel Corporation 
might tend to be less favourable during the current year, 
since raw materials were costing more than those used for 
a portion of the past year. The effect of the war in China 
and of the lack of recovery in France was underlined by 
Mr Edward Robson at the Pinchin Johnson meeting. Mr 
H. James Yate, addressing Radiation shareholders, justi- 
fied the economies of standardisation and explained how 
costs were increased when deviations from standards were 
required. At the Godfrey Phillips, Ltd., meeting, Mr 
Arthur G. Phillips reported that during the year some 
£30,000 had been spent in increasing trading opportunities 
at home and abroad. In expressing satisfaction with the cur- 
rent year’s turnover of Alfred Dunhill, Mr Dunhill referred 
to the growth of pipe-smoking. Colonel J. J. Gillespie, 
at the Moss Empires meeting, described the expenditure 
incurred in improving the company’s properties. Mr John 
Douglas Broad, addressing the Apollinaris and Presta 
meeting, declared it was the company’s intention to 
develop products made in this country. Sir Alexander 
Roger, discussing the progress made by operating com- 
panies of the Telephone and General Trust, referred to 
Venezuela as a country of possibilities. At the Ingersoll 
meeting, Mr E. S. Daniells reported that sales to date this 
year showed a favourable increase as compared with the 
same period of last year. 
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THE 


London 
SETTLING DAYS 
TICKET ACCOUNT 
MARCH 29 MARCH 31 


THE London market began well, with 
all-round rises in the funds, a recovery 
in depressed Central European bonds 
and an appreciable rebound from the 
previous Wednesday’s low levels in 
industrial issues. But a relative small 
part of the recovery was due to the 
return of the investor on any appre- 
ciable scale. In gilt-edged stocks, par- 
ticularly, it was due rather to the 
closing of bear positions taken in the 
previous week for “insurance” pur- 
poses. The sale of British Government 
stocks, as always, was the only ultimate 
protection against the political crisis, 
but after this position had been reversed 
this week, buying impetus subsided and 
the market decided to await Mr Cham- 
berlain’s speech before taking further 
action, keeping the other eye on Wall 
Street’s further retreat. 

The nervousness of the funds to 
political developments was illustrated 
on Wednesday, when a sharp reaction, 
particularly in undated stocks, checked 
the moderate advances of the preceding 
two days. Fundings and the short- 
dated conversion issues, however, re- 
corded a net advance on the day. 
Quotations recovered on Thursday 
afternoon. 

Covering in the Central European 
bonds assisted German issues, but 
Czechoslovakian loans experienced a 
sharp setback on the withdrawal of co- 
operation of the German political 
parties with the Czech Government 
and nervousness regarding future poli- 


tical developments. Japanese issues 
were also sold, but Argentine and 
Chilean bonds found — occasional 
support. 


* 


Home rail stocks opened with a con- 
siderable display of firmness, particu- 
larly among the preference issues. 
Southern preferred were well sup- 
ported, but the traffic returns made 
disagreeable reading, and in mid-week 
the stocks lost more than the day’s 
initial gains. Signs of improvement in 
the Argentine rail group were not fully 
maintained. 

Bear covering in industrial shares, 
coupled with a small volume of bargain 
hunting, produced better conditions 


THE ECONOMIST 


early in the week, but the best prices 
were not held after mid-week. The steel 
list, in particular, responded to recent 
armament company reports (discussed 
in a leading article on page 690), but 
although prices were responsive at first 
business was not really expansive. 
Appreciable improvements in such 
leading electrical equipment shares as 
British Insulated (whose results are dis- 
cussed on page 700) were shown. Elec- 
trical supply shares enjoyed a steadier 
investment demand, but tobacco and 
brewery issues, after initial support, 
did not maintain their best prices. Air- 
craft and engineering shares were gener- 
ally better, though a certain irregularity 
was evident after mid-week. An easier 
tone was also found in the miscel- 
laneous industrial section on Wednes- 
day, after substantial improvements 
had occurred at first. Turner and 
Newall, Murex and Imperial Chemical 
Industries slipped back, and Lever 
Bros. and Unilever and Dunlop were 
also slightly lower. 


* 


Apart from Mexican and Canadian 
Eagle, oi/ shares began the week well 
and small gains predominated. The 
volume of business, however, declined 
and prices reacted in mid-week from 
want of support. Turnover in Mexican 
Eagles was substantial, a slump on 
Monday being followed by a_ harder 
tendency on news of an appeal to the 
Mexican Courts. 

Owing to the behaviour of the com- 
modity, rubber shares did not share the 
full advantage of the general improve- 
ment early in the week. Business con- 
tinued very restricted despite a slight 
improvement, but the market’s apathy 
was illustrated when the ensuing drop 
in the rubber market failed to affect 
quotations seriously. 

Thanks to the absence of any further 
bad news over the week-end the mining 
markets began the week cheerfully, with 
widespread gains in prices. The amount 
of business then slackened gradually, 
and by mid-week the earlier exuberance 
had vanished and quotations eased. 
Kaffirs started off with one of the best 
sessions for some time past, but there 
was no solid foundation for the change, 
and by Wednesday a reactionary ten- 
dency had again got the upper hand. 
West Africans were in good demand 
at the opening, and Rhodesian coppers 
became dull after a short-lived rally. 
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STOCK EXCHANGES 


“FINANCIAL NEWS” 
INDICATORS 
| Security Indices 
{ | . | 
Corres. 


1938 | ,, | otal Day 


| Bergainst; 3937 | 30 ord. | 20 fixed 
| shares* int.¢ 
Mar.18 8.535 11,080 82-7 126.9 
Mar.21 8,450 12,045 85-5 127-4 
Mar.22 7,150 9.965 | 86:5 127:7 
Mear.23 7,515 9.785 85-9 127-8 
Mar.24 | 7,305 9,420 | 85 7 27:9 
1938 | 
High... | al | sie | 97-2 1381-0 
| | Jan. 12 Feb. 4 
Low... | aa | ssh 79:4 126-9 
! Mar. 16 Mar i7 
t Approx. total recorded in S.E. List. * July 1, 


1935 — 100 + 1928 = 100. 
ACTUARIES’ INVESTMENT INDEX 

The Actuaries’ index of 151 industrial 
ordinary share prices had by Tuesday 
last (March 22nd) fallen only slightly 
to 65-5 from the level of 65-8 a week 
before, but was nearly 4 points below 
the level of 69-4 a month before. The 
corresponding yields are 5:59, 5°53 
and 5:22 per cent. A selection of the 
separate indices follows :— 


Prices 
(Dec. 31, 1928 100 


Group (and No. Prices 
of Securities 1938 
Feb. 22, Mar.15, Mar.22,) High 
1938 1938 1938 
Coal (9) ‘ 94:1 93-8 91-6 106-7 
Elec. light, ete. 

16 1200 117-2 114-8 20-2 
Elec. mig. (12 119-7 1145 1}1°1 129-7 
Iron & st. (17 59:8 561 57-4 66-4 
Oil (4 . 77:8 73:9 71:7 &49 
Home rails (4 61:9 57:1 61:2 || 71-0 
Stores, etc. (18 61-0 57-8 565 | 664 

} 
Yields 
P) se 
Group 1936 
'Feb. 22, Mar. 15, Mar.22,|) Leu 
1938 1938 1938 
Coal ; 5°51 5-65 5-70 | 91-6 
Elec. light, etc. 451 4°58 4:67 | 114-8 
Elec. manuf. 5°32 5 56 5 74 11i-] 
lron and steel.. 6-82 7 4 7:17 6 -] 
Oi . 6°42 6°76 7 00 73-9 
Home rails 5-25 5-69 5 30 57-1 
Stores, etc. .. 4 83 5 06 5 - 6t | 6-5 


New York 


WALL STREET'S worst fears have been 
realised this week by the collapse of the 
Dow Jones industrial average, to dip 
below the low level recorded last 
November. Wednesday's selling drive, 


(Continued on page 706) 
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taining Lastex yarn, adjusts _ itself 
instantly to your leg, supports the 
socks gently but firmly all through the 
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LONDON ACTIVE 


In calculating yields of fixed interest stocks allowance is made for 
stocks are definitely redeemable at a certain date the yield includes any profit « 
repayment is taken when the stock stands at a discount and the earliest date when the quotation is above par. 
reference to ea dividends, account being taken of any increase or reduction of interim dividends, 
cum div. 


yield on * 


Prices, 
Year 1937 
High- Low- 
est est 
8415;, 7T3le 
113 10554 

101 94 
103% ¢ 97 
1062559 99 
108 105 
117 Lilly 
92 89 
96's 8978 
101%, 92‘ 
11632 109 
995) 969 
11435 10713 
10515;5 995. 
9675 84515 
192 99 
72 62 
8514 74\4 
9854 87 
119: 11214 
10975 |= «105 
10533 101 
118 114 
110 10414 
10758 10314 
114°, 110 
103 93 
105!5 O75, 
9134 84\4 
10213 9514 
Btlg 24 
8954 37 
28 15 
9554 541 
101%, 59 
10833 1011 
j00 921 
106!> 100 
isi l 
66 254 
4914 35 
4034 30 
62 47 
BR5q 53 
9454 57 
121% 110 
61 4054 
83 56 
20 13 
9054 8814 
118 lil 
11853 11254 
95.4 82 
101 93 
104%3 10053 
Prices, 
Year 1938 
Jan. 1 to 
Mar. 23, 
inclusive 
High- | Low- 
est est 
114l> 110 
11915 112 
129i, 126 
22.53 119 
‘84 78 
91ig 85 
i118 ii4 
65 51 
44 234 
85, 5 
97 87 
27's i8 
68!4 52 
301 1854 
7014 Sil, 
B2l4 70 
2153 1753 
87 70 
1i5in «110 
14 734 
612 
17 B54 
12! 714 
131, 74 
8716 534 
2812 2534 
43/9 40 
66 3954 
16/3 15/- 
75,6 64'- 
i 32'6 
352 330 
76/6 713 
43/ilo  41/- 
8% Thy 
£42 £39 
2612 24 
55/- 413 
12%6 11 


shares. 


Prices, 
Year 1938 
Jan. l to 
Mar. 23, 
inciusive 

High- | Low- 
est est 
7914 71 

lil 107 
99x 96 
10254 99 
164 OR), 
1067 10514 
115 11354 
9] 57 
97 94 
G95), 9518 
114%, Lilia 
10012 9754 
11215;6 10754 
103°. 99 
901g 84! 3 
10154 99 
6772 6314 
81 75 
94 88 
11654, 11454 

1087 105 
104 100'4 
115 113 
108 105 
1071939' 102 
11215,;, 110 
86 89 
102 24 
BY 48 
99 95 
33 31 
37: 20 

195. 17 
60 40°: 
71 43 

10554 62 
o8 vA 
103 ivOl, 
13 10); 
60 45 
4554 33 
34 28 
58 30 
60 38 
64 43 
124 115 
47 36 
72 54 
15 lig 
92 380 
11554 110 
il7 112 
87 83 
97 94!4 
L05ig 101 

Last two 


Dividends 


a (6) 
2 110 
214 2\4 
254 21 
2 2i 
2540 lice 
il 1! 
2:2 212 
loa 3ib 
Nil Nil 
Nil Nil 
liga 3545 
lo ¢ ig 
la 36 
ligc lloc¢ 
4 4c 
2a 26 
lo¢ live 
24 3b 
Zio a 2i2b 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
2¢ 2¢ 
Nil Nil 
736 {24 
le le 
Tia 105 
ad56\id5a 
6a 66 
7a 7b 
Z2ai Slab 
3iza 4l06 
8c Be 
oSlgc 06¢ 
6¢ Nile 
7a 7 


(a) Interim dividend. 
(h) Yield on 354%, basis. 
@w) Yield on 15/8% 


Name of Security 


British Funds 
Consols 2+” eee 


do. 4 ft 
Conv. 2 1944—49 
Do. 3°,, 1948-53 
Do, 3! aiter 1961 
Do. 4 1940-44 
Do. 5°, 1944-64 . 
Fund. 2 1956-61 
Fund. 253°, 1952-57 
Fund. 3°, 1959-69... 
Fund. 4°, 1960-90... 
Nat. D. 2!2"9 1944-45 
Victory a 4 
War L. 3 . 1952 
Local L vans os 
Austria 3 1933- 53... 
India 2! a 
Do. 3 
Do. 3 hoon 
Do. 4 1958-68 
Dom. & Col. Govts. 
Austr. 5% 1945-75 ... 
Canada 4°, 1940-60 
Nigeria 5% 1950-60 
N. Zealand 5°, 1946 
Queens. 5°, 1940-00 
S.Atnica 5 1945-75 
Foreign Governments 
Arg. 42% Stg. Bds. 
Austria 7°, 1957 ... 
Do. 412% 1934-59 
Belg. 4°, red. by 1970 
Bulgaria 7 niiehictn 
Brazil 5°, Fd. 1914 
Chile 6 1929). 
China 5°, (1912) .. 
Do. 5% (1913)... 


Czechoslovakia 8".. 
Denmark 3 

Egypt Unified 4°,. 
French 4 British) 
Ger. 7 Dawes Ln. 
Do. 512%, Young Lo. 
Greek 6°, Stab. Ln. 
Hungary 7 


Japan. 5 , 1935-65 
Do. 6°, (24) red. 1959 
Norwegian 4°, 1911. 
Peru 7 1922. 
Poland 7 ‘ ; 
Roum. 4°, Con. 1922 
U.K. & Arg. C. 3% 
Corporation Stocks 
Bir’ham 5 1946-56 
Bristol 5°, 1948-58.. 


ef ft = 
Liverpool 3 1954-64 
Middx. 3'2°, 1957-62 


Name of Security 


Public Boards 
. Elec. 5°, 1950-70 
on. Pass. Transport 
2% “A” 1985-2023 
“*A”’ 1985-2023 
“B”’ 1965-2023 
>’ 1956 or after.. 
Met. W.B. “B” 3°.. 
P. of Lon. 5°, 50-70 
British Railways 


CVI A 
A. o.6 : 


Sy eee : 

L. & N.E.R. Def..... 
Do. 5°, Pref. Ord. 
Do, 5°, Pref. 1955 
Do. 4°, 2nd Pt. 
Do. 4°, ist Pi. 

SL MO, cccscupenss 
oe. fo = 
Ks casnessvesennves 

Southern Def........ 
Do. 3°, Pt. Ord. .... 
- £4 


Dom. & Foreign Rys. 


Antofagasta Ord. 
B.A. & Pac. Ord....... 
B.A, Gt.Stha. Ord.... 
B.A. West. Ord. 
C. Arg. Ord.. 
Can. Pac. Com. "$25. 
Costa Rica Ord. a 
Nitrate Rlys. £10... 
San Paulo Ord. ...... 
Taltal Rly. Ord. £5 
Banks and Discount 
Alexanders £2, £1 pd. 
Bk. of N. Zealand £1 
Bk. of a. ieee 
Barclay B. 

Barcl. (D. ke) ) A £1 
Bk. of Aust. 
Bk. of Mont. $100... 
Bk. of N.S.W. £20.. 
Brit. Overseas A £5.. 
Chrd. of India £35.. 


(b) Fina! dividend. 


basis. 


(m) Based on payment of 219%. 
(s) Yield worked on a 5lp® 
Yield based on 45°, 
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SECURITY PRICES AND YIELDS 


S 
> v 
Mar, gam Yield 
23. 222 Mar. 23, 
ju~ 1938 
1938 “Go 
& 
wv 
o ¢€ 
74 154 oe 
109 1 3; 8 4n 
97 1 233 3 
10033 +1 219 0 
10054 1 3 9 On 
106 lg 27 6 
115 210 O 
88 +-lg ; 4-8 
95354 l ' 3 © 
96 ea 3 4 0 
Li3ig’ +14 5 4 0 
99Y l 2 12 3 
10° 4- Jl, 313 Of 
10154 134 $+ 9 On 
87 134 3 9 0 
99! > a 
65 316 11 
77 oe 317 11 
90 +1 317 6 
116 5 9 © 
108 +2 316 9 
101 } 9 6 
114 l 312 9 
105 1 + 8 O 
104 l 218 6 
lll 1 Jj ie 
91 i 418 Of 
27 2 ? 
52 2 917 6 
97 ; 444 
33 —1 7 9 Om 
23 Ni 
17 4 8 
481) 10 6 3 
5815 1 8 12 Of 
65 1I7\;1226 F 
97 ase se we 
102 l 318 0 
10 ons 5 6 O¢e 
50 5 14 0 Of 
39 4 14 2 Of 
30 1 8 O Ox 
36 —] 10 8 3h 
57 +] 9 13 Of 
59 sen 09 3 ¥ 
119 ie 3 7 6 
40 _ : 
58 * 9 8 Os 
12 —1 13 1 «(6y 
82 2 513 @ 
11} es 3 6 6 
114 l 5 6 6 
85 1 310 3 
95 —1 35 9 
102 —i > 7 § 
S 
Price, - yes 
Mar. &3— , Yield 
23, §=% Mar. 23, 
1938 |Sen=) 1938 
“ec 
2 
110lo, - 317 6 
1171 1 314 6 
127 -—1 315 6 
1201 l 315 0 
79) —2 5 611 
87i» ] 3 8B 6 
1146 | —1, 3 6 6 
55 2 7.4 2 
335 8 Nil 
614 34 Nil 
58 1 & 2 3 
22 2 719 #1 
581 6 16 10 
21 2 619 6 
59 4 615 7 
75 2 5 6 0 
191 l 7 13 10 
76 213 611 7 
112! 49 0 
91 Nil 
5 Nil 
11) ] Nil 
9 l Nil 
Blo} + 1; Nil 
6 —_ Nil 
2712 | te 
40/- ; Nil 
45 — 5 1019 3t 
IS/— 1 oe 613 3 
65/- ‘ 5; 79 
33/9 1/3 414 8e 
342 7 310 2 
74 - +16 315 0O 
43/- 6d 216 0 
754 , 2..@ 
£40 41 Oe 
25 316 8e 
45 /- Nil 
ll3gx +1, 518 0 
(c) Dividends for full year. 


» basis 


interest accrued since 
or loss on redemption ; 


the last date of payment, 


Prices, 
Year 1938 Last two 
_ 4 = Dividends 
inciusive 
High- Low- (a) (6 

est est “~e % 
134 123 o31sb odlsa 
53.9 51/3 5a 56 
90 80 3loa 3lob 

1050 10 106 8a 
£96l,g £82 £2iva £36 
64 6 50 9 6a 66 

95, s 7a 9b 
89 3 7B, 354 Sa 86 

6 5 5a 55 

41 7454 4a 11d 

4l'4 15 Va 9b 
374 3 Jica Tio b 

42s 450 Blou Blob 

15 13 9b 5a 

513 43 353 6146 
98 6 so 9a 1lé 

2853 24 506 40a 

15 1254 t460b t3/6a 

10 9 20 b 20 a 
5 4 1 6a 2/-5 

3) 26 256 25a 

il 9%4 32a 316 

20: 18 t25a 306 

16 1354 6/-a 6-6 

35 29 25a | t7214b 

106 813 T50 « T50¢ 

9 B4 196 lla 
8 7 336 33a 

1654 15 66a 666 

87 - 69 Sl4 lji3a 156 

8 7ig | *10a > F106 

267 235 Slob q 

65 55 22 ¢ 3c 
11/3 76 Vive 10c¢ 
233 18 4a 66 
75 65 210d lloa 
137 127 2loa 4lob 
254 218 Jiob 4a 
275 255 8b 5a 
17 15 6d 2a 
252 235 3lo@ 8\2 6 
154 125 3a 416 
231 232 5a 76 
5 - $4 Ziec 4< 
218 190 75 3loa 
221 195 76 3a 
193 167 a 66 

119 7.6 2 4c 

35 /- 249 10c ) BET 

23.9 16 10 « 10¢ 

16 10 149 26 2a 

339 257 {Zina T8546 

7 6 3544 4146 
23 - 19 4 55 3a 
25 10 19 Nile 24 (c) 
20 - 15 2a 46 

398 dig Nil Nil 

10/6 73 aC 3¢ 

17/3 15 Tize Tise 

34.10). 23/9 10< 1212 ¢ 
776 61 3 5a  12)26 
32 219 5iob 2i,a 
129 - 103.9 tha t206 
o4 51 lloé 3a 
82.6 70 6a 145 
107 9 85 156 Tioa 
125 1026 176 l2a 
113.6 91 Tloa 206 
43/- 34 Zina. Tlob 
93 76 3 Ba 156 
723 639 12106 5a 
73 /- 68.9 4a 146 
1046 876 t17lob tia 
42/- x0 4a 66 
26 3 194 2a 5iob 
“ayo 626 136 oa 
243 20 1 Tigh 4a 
44 - 38,6 66 4a 
94 6/1 10 < 10< 
40 3 40 4a 106 
31/3 24.9 T1056 t5a 
36/7 0 tob 2a 
11/354 7 5¢ Bis < 
25.6 20 3 3a 5b 
11/10 8 514 Nu « 7 c 
37,6 781 156 5a 
343 25/7 6 « 10¢ 
55,3 42/6 14< 18 « 
657 626 t6a tiled 
311 24,6 +3 t3a 
32/6 266 Jioa 156 
31/4 25.3 2loa Tiob 
29 27 5< Dloe 
13/10 113 Nil « 2¢ 
11/10 8.10 Nilc¢ 5¢ 
23,9 18 6 5iob 2a 
48.4 41 t7lob tha 
35.4 29/4 Bob 3loa 
40 31,3 12< l3c 
20 15 6< 7c 
46 3 109 65 4a 
58/- 467 t9lob Ba 
37.6 316 5c 7) c 
28/9 233 3a 65 
10/10 5 954 106 5a 


(mn) To redemption at per, 
Yield based on 40°, of coupon. 
a 14% 


(en 
of coupon. 


(d) Paid in £N.Z. 


Yield worked on 


less Income tax at the standard rate, 
where stocks are redeemable at or before a certain date the final 


Name of Security 


Com. Bk. of Aus. 10/. 
District B. £1 fy pd... 
En. S. & Aust. £5 £3p. 
Hambros £10, £2!» p. 
Hong. and S. $125, 
I loyds £5, £1 pd, 
Martins £20, £21 
Midland £1, ty. pd... 
Nat. Dis. £210 fy. pd. 
Nat. of Egypt £10. 
N. of Ind. £25, £12\op 
N. Prov. £5, £1 pd. 
ae Bk. of Scotland 
of S.A. £20, £5 . 
U nion Dis, £1 ....... 
Went. £4 Li od. .... 


Insurance 
Alliance £1, fully pd. 
Auas £5, £114 pd. ... 
Com. Un. £1, fy. pd. 
Gen. Acc. £1, 5) pd. 
Lon. & Lanc.£5,42 pd 
N.Brit.& Mer. £ 1 44,1.p. 
Pearl (£1), fy. pd. ... 
Phernix £1, ty. pd. ... 
Prudential £1 A ...... 
Do. £1, with 4s. pd. . 
Royal Exchange £1. 
Royal £1, 10/— pd. ... 
S.U.& NLA £20,, Ipd 
Sun In., £1 with 5, pd. 
Sun Lf. Ass., £1 fy.pd. 

Investment Trusts 
Anglo-Amer. Deb. . 
Anglo-Celtic Ord. ... 
Brit. Assets Trust 5/- 
Debenture Corp. Stk. 
For. Amer. &c., Def. 
Guardian Investment 
Ind. and Gen. Ord. .. 
Invest. Trust Def. ... 
Lake View Inv. 10/- 
Mercantile Inv.. : 
Merchants |] rust ‘Ord. 
Metropolitan Trust . 
Scottish Inv. 5/- ..... 
Scottish Mort., &c. .. 
Trustees Corp. Ord. 
United States Deb. 
Financial Trusts, &c. 
Argentine Land,&c. 10 
Brit.S.Atr. 15/- ty. pd. 
Charterhouse Inv. £1 
C. of Lond. R.Pty. £1 
Daily Mail & Gen. £1 
Dalgety £20 £5 pd. 
Forestal Land {1 ... 
Hudson’s Bay Co. ‘ne 
Java Invest.f1.. ; 
Peru. Corp. Pref. | 
Primitiva Hold. £1... 
Staveley Trust £1 ... 
Sudan Plant. £1...... 

Breweries, &c. 
Ansell’s Brewery £1 
Barclay Perkins £1... 
Bass Ratcliff Ord. {1 
Charrington & Co. £1 
Courage Ord. £1 ..... 
Distillers Ord. £1 .... 
Guinness Ord. {1 ... 
Ind Coope & Ali. £1 
Meux’s Ord. £1...... 
Mitchelis &Butiers i 
Ohisson’s Cape £1 ... 
Simonds (H.&G.) £1 
S. African Bws. {1 ... 
‘Taylor Walker Ord. £1 
Walker (P)&R.Cain £1 
Watney Combe Del.{ 1 
Iron, Coal and Steel 
Allied Lrontound. /1. 
Babcock Wilcox Td vas 
Baldwins 4/- .......... 
Bolsover Col, Ord. £1 
Brown (J.) Ord. 10/- 
Butterley Co, Ord. £1 
Carnmell Laird 5;- ... 
Colvilles Ord. £1... 
Consett [ron Ord. 6/8 
Cory, William, Ord. £1 
Dorman Long Ord. & l 

Do. Pref. Ord. Adee 
Firth Brown £1. 
GuestKeen &e. Ord. fl 
Hadfields 10/- ........ 
Horden Colheries £1 
lambert Bros. Ord. £1 
Ocean ¢ oal& Wilsonf1 
Pease and Partners 10; 
Powell Duffryn £1 ... 
St eepbridge —s 
Shi Coll, Ord. £ 
$. Durham ) Ord. 
Steel &lron S BOrd 1 
Stanton Iron. {1 .... 
Staveley Coal, etc. £1 
Stewarts & Lloyds £1 
Swan, Hunter {1 
Thomas (Rich.) 


ipley 


6/8 


Price, 


Mar 
1938 


126 
539 
826 


oe ~ 
a wi 
rar eoi are; | 


Nn ss) 
—- © 
“ ' 


27 6x 
126 
10/6 
21/3 


41/10! + 


31/3 
33/9 | 
15/~ | 
42/6 
48/9 
33/11» 
26/3 
6/6 


(e) Allowing for exchange. 


in year shown 


basis (zs) 19 


Where 
date of 


The return on ordinary stocks and shares is calculated by 
Allowance is made for accrued dividends in calcula 


ting the 


16, 


Yield 
Mar 23, 
1938 


Change 
since Mar. 
1938 


i 
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Dido wowloi 
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Arrow 
wt ag 


12 
0 
17 
4 
5 
18 
1 
18 
6 
17 
19 
15 
8 
16 
ll 
5 
18 
4 
15 
| 
0 
13 
4 
6 


14 
2 


10 
17 
15 8 


(f) Flat yield. 
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(eo) Paid in £ 
t Free of Income Tax. 
, paid free of income (ax 








34/3 


32.4 
38/- 
48,9 








a, Tatas 
—Prices, 
DS Year 1938 
. Jan. 1 to 
Mar. 23, 
Vhere inclusive 
ate of Pligh- | Low- 
“d by est est 
& the ” 916 
53 22 
_— Fah $45 8 
27/3 | 24/3 
% 10191 19.9 
Yield a 1 a 
Aar, 23, 366 | 331 
193g ’ Bldg) 4551 
50/- | 45/722 
- 5/9 36 
es 56 | 39 
4 5/412; 3,4 
20 7/0 5/11; 
10 9 419 | 32,6 
8 9 48/112! 36 
19 9 3919 . i 
2 6 
4 ; 33/9 | 263 
5 9 49.4 40/- 
2 0 18,9 | 10,7 
3 
2 : 453 36 6 
13 1 esis dp 
’ ; 30- | 189 
3 9 31,6 26/3 
77/3 67 
19/4 2 16 - 
49 41/3 | 3 
19 29,3 3i= 
; $13 £8 © 
10 2 68 /- 62 06 
19 9 29,3 ~4 0 
19 OF 4/3 | 33 
0 : 4) 46 6 
18 51/- 45 3 
0 af 38/3 4 
5 9 35 31,6 
00 32/412) 28,9 
1 3 48 - 436 
12 0 38/- 333 
10 32/- 26 6 
tt 48,9 446 
6 5 37,9 34 
8 0 40/8 37,6 
7 Z 25/- 21,9 
2? 13712 | 119 
9 10 23,9 22/11; 
37 10956 1014 
12 
ll 6 513 40 - 
22 39/412 32.6 
7 8 32/6 25/7 
35 23/- 18,3 
4 0 22/9 19.4 
0 6 23/12} 18.9 
23 57/6 48 
9 5 89/412) 71/3 
33/3 25:9 
10 61/3 | 44.6 
8 0 95/- | 81/3 
173 16/712) 11)9 
2 6 
6 OF Tig; 434 
20 46 3 
8 0 24/6 16,9 
0 0 24/6 17,6 
7 8 23/712! 17 
id 22;3 13/6 
0 0 
00 ~ hd 12 6 
1 9 N/- 216 
29/4\2 | 23.3 
mn) 27/- 23 
2 38/6 36 6 
L of 37/6 4] 
5 6 18/1012, 14.4 
» 8 3/10 2.9 
5 9 2/- | 21/- 
» 0 3/814; 2/7 
» 0 
r 9 81/3 67/- 
} 0 32/6 | 25/- 
» 0 3/- | 25 
| 0 613; 4 
OF 12/102) 44 
6 £42 £36 
6 5116 3 
0 51g 4)) 
0 20/3 | 17/3 
0 25/- 20 
f 25/9 22/- 
0 16/6 11/3 
Of i= | 11, 
ot 179 | 11/10 
0 88/112! 676 
” 72/6 | 58/9 
9 49/3 | 376 
0 29/9 23 6 
2 17/9 26 
9 52/- | 443 
Of 47/6 | 406 
of 35/412 33/9 
0 5716 413 
5 83/9 67/6 
0 @2/— | 51/3 
0 6834 | 57 
0 $6 6 
2 14/- 9 
Of 41/3 38.9 
9 33/- | 25 
0 37/6 35/- 
4 16/3 116 
1 26/3 24,3 
et atl? | 19/~ 
: * Bid and o 
0 m) 
d, 
Per cent. 
(@) 171, rer 








March 26, 





1938 


Last two 
Dividends 


(a) (6) c) 
“”~ 
Nil Nil 
Nile le 
66 3a 
10 ¢ 10 « 
10¢ 354a 
10%¢ 12 ri 
22 6 2 a 
15¢ 15¢ 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
10 < l0c¢ 
gio a 7 
Jiob 2\2a 
Nil Nil 
3a 5lob 
ti2loc tl2!o« 
6¢ Nil a 
10¢ 10¢ 
5a 156 
156 5a 
6a 6106 
Nile 10¢ 
15¢ l7loe 
156 5a 
56 5a 
6c Jl2¢ 
Nil $1 < 
6a 96 
2a 56 
3 a 4b 
3a 56 
3a Jiob 
5b 4a 
2l2a 5b 
3a 46 
3a 9b 
2loa 41.6 
2loa 4.06 
4a 66 
2i2a 5io6b 
3a 56 
5*5a 5°55 
66 4a 
Zio a 2726 
2i2a 36 
10¢ 15¢ 
t212@ T5526 
50 ¢ 50 ¢ 
Nil Nil 
331, a | 33136 
5¢ 6¢ 
12126 2l0a 
20 23¢ 
t15¢ 45c¢ 
5a 20 b 
152 64 
25 « 40 ¢ 
154 5a 
Nil Nil 
Nil « 3c 
4 i 4< 
4 5 
Nilc Nil ¢ 
21; c 5 < 
4b 4a 
5a 106 
6¢ 2a 
66 5a 
66 212a 
5 < TGl4qec 
10 « 5a 
7) 4a 
5a 105 
25 « 5a 
12)}2@ | 32126 
Nil Nil 
22 4 5a 
10d ps« lldpse¢ 
lllgé 6a 
t12i26 | t7l2@ 
10a 206 
5c¢ 5¢ 
8c 9¢ 
7¢ 7 
66 5a 
11d 10 a 
2623 ¢ 2623 « 
qica 156 
5a 106 
m29ce m29¢ 
Jloe 10¢ 
9e¢ Nil c 
15d Tiga 
4a 8126 
56 254 a 
t20¢ | t2ligc 
8b 7a 
Jioa 17126 
Nil ¢ Nilc 
15a 206 
20¢ 25¢ 
10¢ 1210 ¢ 
9¢ 9 « 
106 5a 
10¢ 10¢ 
306 15a 
10¢ tl2ioe 


Free of Income Tax. 
capita] bonus. 
cent. cesrh dividend and 7!2 


Name of Security 


lron, Coal, &c.- cont. 
Mhornycroft, John £1 
VU. States Steel $100 
Un. Steel Cos. Ord. £ 
Vickers 10/—..... 
Ward (Thos. W.) f e 
Weardale S. etc. Df £1 
Whitehead I. & S. £1 
Yarrow & Co. £1...... 
Textiles 
Bleachers £1 . ; 
Bradtord Dyers fl oe 
Brit. Cel. Ord. 10/-.. 
Calico Printers £1 ... 
Coats, J.and P. £1... 
Courtaulds £1 .. 
English Swe, Ctn. £1 
Fine Cotton Spin. £1 
Linen Thread Stk. £1 
Patons & Baldwins / 1 
Whitworth & Mit. £1 
Electrical Manufactg. 
Associated Elec. £i... 
British Insulated Al 
Callenders £1. . 
Cromp ton Park. ah 5/- 
English Electric £1... 
General Electric £1.. 
Henleys (W. T.) 5/-.. 
Johnson & Phillips ‘i 
Siemens £1 ... 
Electric Light, &c. 
Brazil ‘Trac., no par 
Bournemouth & Ple. 
British Pow. & Lt. £1 
City of London £1 ... 
Clyde Valley lec. £1 
County ot London £1 
Edmundsons £1 ...... 
Lancashire Elec. £1 
Lond. Ass. Elec. £1.. 
Metro, Electric £1 ... 
Midland Counties £1 
North-East. Elec. £1 
North Metro, £1...... 
Scottish Power £1.... 
Yorkshire Electric ... 
Gas 
Gas L. & C. £1 
Imp. Cont. Stk. ...... 
Newc.-on-Tyne £1 .. 
S. Metropolitan Stk. 
Motore and Cycle 
Albion Motors Ord. £1 
Assoc. Equip. Ord. £1 
AME Sl srccccccsevece 
Birm. Sml. Arms fl 
Dennis l/- .. : 
Ford Motors f Ps 
Bancets, 3. LEE) coverese 
Leyland Motors £1. 
Morris Motors 5 ~ Od. 
Ral. Cycle Hold. £1 
Rolls-Royce Akos. eeee 
Stand. Motor 5/-...... 
Shipping 
Clan Line Steam. 
Cunard £1 ..... 
Furness, Withy £ l 
P. & O. Def. £1. 
Royal Mail Lines £1. 
Union Castie Ord. £1 
Tea and Rubber 
Allied Sumatra {1 
Anglo-Dutch £1 .... 
Bah Lias £1.. 
Jhanzie ‘lea £1........ 
Jorehaut Tea {1...... 


£1 


Jokai (Assam) {1 .... 
Linggi Plant. £1 
London Asiatic 2 - 


Rubber ‘Trust £1 . 
United Serdang 2/- 


Oil 
Anglo-Iranian £1 . 
Ap ex (Trinidad) 5/- 
ARtOCK £1 corcccccccceee 


Burmah Oil A - 
Mexican Eagle M $4 
Royal Dutch 11.100 
Sheil Transport £1 .. 
I'rimidad Lease. £1... 
Miscellaneous 
Aerated Bread £1..... 
Allied News. £1 ...... 
Amal. Metal {1 ...... 
Amal. Press 10/-... 
Assoc. Brit. Pic. 
Assoc. News. Dt. 
Assoc. P. Cement 
Barker (John) £1... 
Boots Pure Drug 5/- 
Borax Deterred £1... 
Bow. Paper Mulls £1 
Bristol Aero. 10/- .., 
Brit. Aluminium £1. 
British Match £1...... 
Brit.-Amer. Tob. £1 
British Oxygen £1 ... 
Brockhouse (J.) £1... 
Cable & Wir. Ord. ... 
Carreras A Ord. £1 
Crittall Mfg. Ord. 5 - 
De Havilland Air. £1 
Dunlop £1 
Eastwoods Ord. 4 \ 
Elec. & Mus. Ind. 
Ever Ready Co. ; 
Fairey Aviation 10/-., 


5/— 
5 
& 


(1 


rh 


(v) Yield worked on 35% 


Yield at 2 


per cent. 








17 6 
36 3 
26 3 


24 6 


20/- 


ffered prices are free of Commission and Stamp Duty. 
Including bonus of 5% free of tax. 
basis. 


THE 


change 


s 
a0 Yield 
=S\ Mar. 2 
—_ 1938 
& i 
2 & % 
1/3 Nil 
$5 2 0 
16 6 16 
2/9 4 9 
1/10 107 16 
Jiod 7 6 
6 17 
26 6 13 
6d Nil 
. Nil 
6d Nil 
3d Nil 
26 5 6 
2/- 5 6 
13 5 12 
3d Nil 
3 6 3 
9 5 16 
ll 6 
6d 5 9 
9/3' 414 
3.9 417 
9; 215 
6d 7 °«5 
~)} § 7 
13) 412 
1/9; § 10 
13 514 
$ ts 2 
4 14 
‘j= 5 4 
tee 49 
Jd ae. 
26 4 6 
6d 5 0 
6d 412 
oe 4 13 
6d 5 6 
= 319 
l/-| 418 
1 3 4 6 
. 4 10 
— 6d 4 4 
—9d' 418 
=s 8 6 
. 4 12 
5 4 
6,3 6 9 
+ 4 81 
1/3} 8 14 
Nil 
xs 6 4 
1/101,5 13 
see 6 O 
76 6 5 
2/6 7 16 
1,101,107 
63 412 
16; 7 8 
4 5 
“ Nil 
l/- 3 6 
2/- 4 0 
5 15 
Nil 
6d 8 0 
7 2 
° 10 0 
1/3 4 16 
6 O 
5 8 
8 6 
. 7 0 
6d 7 6 
Siod' 11 8 
1/4) (z) 
4i-| 8 2 
13 Nil 
5 3 
415 
414 
6 10 
-7'od' 5 6 
2/- 7 16 
ee 6 4 
6d gs 9 
16 719 
6d 10 4 
63 6 O 
- 5 0 
2/9 3 5 
6d 8 0 
1/- Nil 
39 412 
09 5 8 
6d 4 8 
f 4 8 
5 4 0 
9d 9 12 
; Nil 
ly 5 4 
. 12 10 
oie 6 5 
29 6 7 
8 0 
16 7 14 
6d 72 
+ 2/3 6 5 


3, 


d. 


5 
0 
6 
3 


oo CO) ADD 
ao 


a 


0 
0 


Oe 
0 
0 


8 
0 
6 
0 
0 
0 
0 
0 
6 
0 


0 
0 
6 
Ot 
0 
0 


0 
0 
0 
0 
0 
: 


Of 


(a) Interim dividend. 
(n) Yield worked on a 2 per cent. basis. 

(s) Yield on 1614% basis. 
25 per cent. = {6 12s. €d.; at 16 percent. = £4 6s. Od. 
in deferred ordinary stock. 


_ ECONOMIST 














(b) Final dividend. (c) 





Last two yearly dividends. 
(r) Calculated at 1812 annas per share of Rs. 9. 

(z) Highest price 132/- and 25 per cent. dividend on old shares, before 
(w) Paid on £300,000 more capital than in preceding year. 


Prices, x 

Year 1938 Last two | = 

“ > ry vu 
oo Dividends Ni -s oo fae Yield 
Soolinalen Name of Security 23. £25 a 
High- | Low- ») (6) (ce) 1938 | U8 

est est o % § cs, ¢ 

55/- 46 - 66 5a Finlay (Jas.) & Co. £1 16 3 415 0 

6: 551, Tica 206 Gallaher Ltd. Ord. £1 5° 419 0 

mi. 47 Nic Nil ¢ Gaumont-Brit. 10/- 49 6d Nil 

20/6 11/3 6a 102 Gen. Retract’s 10/-.. 13/6 1/6 1219 9O 

35/3 23 22126 5a Gestetner (D) (5/-) 27/6 1/3 6 6 Ov 

90/7'>o | 739 5a 206 || Harrisons&Cros.Df. hi 77/6x — 4/- (d) 
76 6 639 5a 13106 | Harrods £1...... 67,6 1/3 510 O 

25 /- 21- 8c 9« Imp. Airways £1 226 ; 8 0 0 

35/3 | 27/6 3a 5126 Imp. Chem. Ord. Av 30 /- 1/9 5 16 0 

13/71 106 Nilc 5¢ Imp. Smelting £1.. 11/3 817 O 
754 6 ‘ t7loa +17106 . Imp. Tobacco £1 654 4 314 OF 

$4314 | c$1-30 c$2-25 || Inter. Nickel n.p $47 lq 44 3n 

129 10 354 86 5a International Tea 5 - 116 3d 5 12 6 

40/3 329 46 4a Lever & Unilever £1 35 /- ee. 
60,- 439 22love 20 « London Brick {1 50/- 3/9 8 0 O 

554 5 41g 5 813a Lyons (J.) Or d. £1. 514 g 4 6 O 
60/7 426 256 15a | Marks & Spen.‘A’5/-| 50/- +5/- 40 0 

Allie 3 Jina} 12106 Murex £1 Ord. ...... 4\s f 417 0 

37 /- 326 2loa 9336» Phillips (Godtrey) £1 33 Ox 1110157 0 0 

356 26/3 Zioa 106 Pinchin Johnson 10/- 29'6x +2/6, 6 0 O 

40 6 26 3 12:0 a > 32!06 | Prices Trust Ord. 5/- 326 5/- 7 0 0 
58,9 426 3iga@ 1l?g6 | Radiation Ord. {1 ... 489 ; eis 2 

> 47g 22\2¢ 22lo¢ Reckitt&SonsOrd.£1 5ijg Lye 48 0 

14 3 116 tia $8136 Sears (J.) Ord. 5/- .. 12/- aa 510 Of 

146 119 Zleec 4c Smthfild.&Arg.Mt.£1 1216 6d 6 8 0 

60/6 5295, 12106 210 a. Spillers Ord. £1...... 54/4 Tied 510 O 
25/7 22/6 Nil Nil Swed. Match, B.kr.25 239 S Nil 

83/- 70 - 4\4a 146 Tate and Lyle £1 76/3 31 416 0 
44 6 36 6 5a 56 Tilling, Thos. £1 ... 426 5 - 414 0 
68 4 526 5a ll} Tob. Secrts. Ord. £1 60/- 2,6 > @ § 
53/- 30 7 60¢ wi5e Triplex Safety G. 10/- 38 /- + 3/-{ 819 0 
86/- 74 415 Jioa 16146 | Tube Investments £1 81/3 5 536 0 
87 6 70 - 35,a@ 16146 | Turner & Newall £1.. 79 41 64 5 0 9 

7/41o\ 46/3 7lob 5a | United Dairies £1 ... || 506 2/6 419 O 

27,712, 18/41; 6l4a 15 United Molasses 6'8.. 22/6 26 6 5 0 

389 35 7); 5a 7io6 W’llpapr Mfrs.Def.£1 35,7 14 7 0 0 

39/3 36 3 65 3a  Wiggins,TeapeOrd.f1 35 /- 1/3 5 2 9 

10/- 55/712 15a 456 Woolworth Ord. 5/-..  62/- 59: 419 6 
Mines 
70/7 526 95¢ 5c Ashanti Goldfields 4/- 589 5/- 610 0 
12,1015, 9/10 pile p6a Burma Corp. Rs. 9. 10- 3d 13)0(«O sor 
36 1/710 Nile Nilc Commnwilth. Mng. 5/- 2- 3d Nil 
813 62 20¢ 32!12¢ | Cons. Glds. of S.Af. £1 68/- 43 516 0 
1614 15]4 5a 955 Crown Mines 10/-.., 1514 lo 6 5 0 
135¢ 7 Nilc 30a _ | De Beers (Det.) £21 730 -lg 10 2 0 
69 41> 56/10 20 ¢ 20c_ || Jo’burg. Cons. £1..... 56 3 a: F 24 

278 1014 25a | 37126 || Rhokana Corp. £1 ... 10! <a 6 0 0 
197g 1434 Nil Nil Rio Tinto £5 ......... 15 lg Nil 
21,7 16 3 30a 506 | RoanAnteiopeCpr.5/- 16/9 6d (b) 

1054 959 756 75a Sub Nigel 10/-........ 10 3g 710 O 
8516 | To 26a 6/-6 Union Cp. 12/6 fy pd. | 7lox 6/-| 513 3 
92550 6 Nil Nil W. Witwatersrand 10/— 67, 5g Nil 

13,9 6/llo 10¢ Nile Wiluna Gold £1...... 76 9d Nil 

NEW ISSUE PRICES 
Change ch: 
ais Issue Mar. 23, seg ieee Issue Mar. 23, ae 
price 1938 Mae 16 price 1938 Mar. 16 
Allnce. Box 5/- 10/-| 80-86 | Green Hearn. ; 2/- 10-20 
A.L.P.5° db. 100 s-5g pm | ‘cite Do. 6", pref. | 10/- 9/6-10/3 ; 
Ass. Ppr. 5/- 79 13dis |—3d Hudders 319°, | 101 © 7g-11g pm l 
5% Pref. £1: £1 par [ss Jhnsbg. 310°, | 99 214 dis 234 
¢ Ayl. Br. 4°% db... 9712-98 | London 314°, 98 1lg—13g pm _- 1g 
Bandanga5/-... 7/3-7/9 | .... | L. Pwr. 3 99 | 133115 dis 6 
Birmem. 314°, 98 3y—lo dis [+ 13g Midsbro’ 314°! 9712 214-144 dis aes 
Brtn. Stad.1/-_... 36-39 liod =N. Merc. Tst. | 20/- 3,6 dis 16 
Bristol 312°, 1011p 5g—5g pm {+114 Plym’th 314°, 98 1lg-7e dis lle 
Canada 334‘ 98 17g—15g dis | + 112 S.Shields 314 98 —3e dis 1}. 
CossorOrd.5,- 7/6 3,712-4 119}... Stirling 314 101 lg-7g dis 2 
Do. 6% pf. | £1 5/3 dis |—7l2 | Wick (A.C.)5/-| 7/- | 5/9-6/3 3d 
Coventry 3 101 102-102'2 | ‘ 6% pref. £1 Lil 1/3-9d dis 3d 
UNIT TRUST PRICES 
as supplied by managers and Unit Trusts Association 
(Table does not include certain closed trusts) 
yy Change ae Change 
Name and Group —. > | Since Name and Group ea 3, since 
; Mar.16 F Mar. 16 
Keystone 
Municipal & Gen. Gold 2nd Ser. ...... 16/6-17 6 3d 
For. Govt. Bond ... . 13/3-14 6x 6d. Gold 3rd Ser. 11/10)9-12;1 O)o-41od 
Limited Invest. 18 --19 - l/- | Keystone ............ 15/9-16 9 3d 
Mid. & Southern.. 18 3-193 di Keystone 2nd ...... 13 7!0-14/7 liod 
Scottish & Northn. | 17/--18- 3d = Keystone Flex....... 14 715-15/7 lod 
Bank-Insurance Key. Consol. ...... 14 3-15 3 liod 
Bank & Insur.* 18 6-196 Allied 
[rsurance®  ..cccccee 19 9-20 9 Brit. Ind. Ist ...... 16 9-17 9x 3d 
BORN as ccessceceenes 17 3-18 3 oa 15 /--16,/- 
Invest. Trust® ...... 14, 3-15/- De. Os... 153-16 3 3d 
ee ae Ae 15, -16- Do. 4th 16/6-17 6 
Cornhill deb.* ...... 20, 10° 0-21/7 1 Elec. Inds. ..... 15 3-16 3 D 
liod Metals & Min. 13, 6-14 3d 
Cornhill def.* ...... 13,/3-14/- 6d Other Groups 
National Brit. Emp. Ist Unit. 16/1!9-17/1llox 
National C. ......... 17 6-18'6 pn lied 
National D. ......... 15 9-169 6d _ |'Brit. Gen. “C” ... 14/9-15/9x llod 
Nat. Invest. ... 12 6-136 6d Rubber & Tin ...... 1/0lo-1/2 ld. 
Amalgamated 19 3-20/3x 3d PPORUMCERS c.ccccceccce 7/6-8/- 
COMtury....cccccccccee 16,3-17 3x 4 BAGUOOING.. cccccacsscce 7/3-7'9 . 
Ist Prov. “‘ A’ 19'9-20'9 6d, 
Gilt-edged ......... 18/--18 6 : Bk Ee ceases 15/--16/- 3d 
BoC aceccccccece 16 3-17 3 9d Do. Reserves 15/--16/- 3d 
Universal ..... - 177-18 7\ox+6d | Selective “A” 15 3-163 liod 
“15 Moorgat e”’ Selective ““B” 15 11-16, 11s 
Inv. Flexible ...... 12 9-139 ad — 
Inv. Gas & El. 11/72-12/7 3d Brit. Trans. s 133-14 3 ad 
Inv. General 16 --17/- lied Bank, Ins. & Fin 15 6-16 6 
Inv. 2nd Gren, 13 7'0-14:7 3d British Bank Shrs. 19 9-20 9 a 
inv. Gold .. 14/10'5-15 1 Olox Do Insur. Shrs. 15 9-169 
llod||Brewery — ........c006 14,--15 
Peed: ccccscsccces 17 6-186 - llad Protected Ist ...... 18 6-19, 6x 3d 
Provident ...... 13 4\0-14/4lox ... OS 16 6-17/6 3d 
Security First 14, 6-15,6 BG, . SED nccce- 12/--13/- 3d 


(k) Yield on 20% basis, 


(p) Annas per share, 


(y) Dividend before the 200% capital bonus 4s. per share. 
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(Continued from page 703) 
which lifted the trading volume to 
nearly 14 million shares, depressed the 
index by nearly 2} points. The coin- 
cidence of an appreciable increase in 
business on every break—such as those 
of Wednesday and Friday last week 
and Wednesday this week—argues a 
complete lack of resistance in the 
market, which can only reflect its dis- 
illusionment about the arrival of the 
long-awaited trade recovery. Each 
stage of the setback, moreover, brings 
its fresh harvest of forced selling. Nor 
is there any gratification with the 
modest increase in steel operations from 
32 to 34 per cent. of capacity. The 
President’s further intervention in the 
T.V.A. dispute, taking the drastic form 
of the dismissal of the chairman of the 
Authority, was not a direct market 
factor, but his Gainsville speech added 
to the disturbance in early dealings on 
Wednesday. Rail bonds reached new 
low points, but Treasury issues 
remained fairly strong. 


Prices 


New York 


Close Latest Close Latest 


Mar. Mar Mar. Mar. 
17. 24, 17, 24, 
1938 1938 1938 1938 
1. Rails & 4. Manufac- 
iransport turing 
Atchison 30 26'4 Briggs 2il, 18 
Balt. & Ohio... 6 5!o Chrysler .. 50lg 47io 
B.M.T. 914 7g Elec. Autolite 175g 15le 
Can. Pacific 57g 5lo Gen. Motors 3312 31 
Ches. & Ohio 30 2573 Hudson Mir. 7lg 65g 
G.N. Ry. Pf. 1712 155g Nash Kelvntr. 8 778 
Illinois Cent. 9 7 Packard Mtr. 44 4 
N.Y. Central 14ig 12!0 Bendix Avtn. ILlla 10!4 
Northern Pac 9 814 Bocing AirplIn 2773 275, 
Pennsylv. R. 18 16\29 Douglas Air. 391g 3812 
Southern Pac. 13 121g United Airctt. 245g 235, 
Southern Rly. 854 654 Air Reduction 5254 4654 
Union Pac.... 67 6119 Allied Cheml. 16013 14619 
Greyhound... 1014 9!» Col. Carbon 6954 6614 
Dupont ......115 109 
Un. Carbide 715g 70 
2. Utilities and U.S. Ind. Alc. 17 l4\o 
Communications Allis Chalmer 46 435g 
Am. W’works 853 73g Gen.Electric 377g 3454 
C’with.& S... 1 lig West’hseElec. 89 79 
Con. Edison 2014 1934 AmericanCan 85 BOl, 
ColGas&Elic 67g 653 Addressogrph 20 19 
El Bond &Sh 653 6g Caterpillar ... 4013 3654 
NatPwr&Lt 6 5’g Cont. Can.... 41 3910 
N. American 171g 17 Ingersoll Rnd 71 6019 
PacGas & Elec 2534 255g Int. Harvester 62 60 
Pac. Lighting 35 34 Johns Manvie 7214 6814 
Pub Serv N.jJ. 30 28!2 Am. Radiator 15g 103g 
Stan Gas & El 3 3 Corn Prods. 62 60 
United Corp. 25g 25g JI Case&Co. 81 731g 
Un. Gasimp. 973 95g Glidden --» 173g 1612 
Amer. Tel ... 12855124 G.Am. Trans 3814 3354 
Internat. Tei. 7ig 653 CelaneseotA. 14 121g 
Westn. Union 20!2 20lo Ind. Rayon... 172 16 
ate ......... § 53g Colgate Palm. 914 8ig 
» B.Pref 46'2 437g Hasim’n Kdk.150 138 
Giliette ...... 9i2g 9 
Lambert Co. 105g 10 
3. Extractive and Loews ...... .++ 4412 41 
Metal 20th Cen. Fox 21!4 18 
Am. Rol. Mill 177g 1612 
Beth. Steel... 551g 5214 
Beth. Steel P 9014 8773 S. Rate Trade, &c. 7 
: : > Mont. Ward 327g 317, 
Republic St. 1613 147, C.P 66. 64 
U.S. Steel ... 5114 48% 1 © Penney ; 
U-S. Steel Pi. 10314 9912 Sears Roebck 57, Sata 
Alaska J’neau 95g Qin Walere a 19 4 17 2 
fm. Mek... 32 Dla th” ant, one 
Am. Smelting 46 3873 Woolworth ... 4054 3954 
Anaconda 3073 291g Borden ...... 1714 1678 
a ae > 2 Gen. Foods 2714 25le 
Bohn Alum. 26!2 2354 


Kroger Grey. 141g 14 
Nat. Biscuit 195g 187 
Nat. Dairy ... 
Stand. Brands 7l4 7 
Am. Tob. B. 6612 63! 
Lig. Myers B. 8912 871 
Lorillard ... 1534 151 
Reyn. Tob. B. 37)9 36 
Nat. Disuilers 205, 191 
Schenley Dis. 205g 19 


Cerro de Pas. 38 35 
Int. Nickel... 471g 47 
Kennecott ... 355g 341 
Patino Mines 105, 10! 
Tex. Git. Sul. 315g 29 
U.S. Smelt. 6612 56 
Vanadium ... 1614 14! 
Atlantic Refg. 215g 20! 
Phillips Petr. 3554 33 
Shell Union 13!2 129 
Shell Un. Pf. 9915 99lo 

Socony Vac. 1354 13 6. Finance 

Stan. Oil Cal. 30 291i, Comcl. Credit 327, 30 
Stan. Oul N.J 481g 447, Atlas Corp.... 654 653 
Texas Corp. 4014 373g Com.Inv. Tr. 36lo 351g 
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By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
in the next column index figures of 
American values calculated on closing 
prices (1926=100). 


WEEKLY AVERAGES 


| 2 

1938 i | 

| Mar. Mar. | Mar. 
Low | High 9, 16, 23, 
| Mar. Jan. 1938 | 1938 | 1938 
| 23 12 | 


32 Rails ...... 21 


2 24:6 | 21:3 
40 Uuilities ...  64-¢ 


347 Ind’ls. ... | 85-7 101- 
3 
) 65:0 64:6 


94-6 | 92:3 | 85:7 
7 
° 


71-9 


419 Stocks... | 71-9 86-4 77-4 
5-40 | 5-47 


79-5 
Av. yield %* | 8°35 | 5°37 | 5-37 
High Low 
* 50 Common Stocks. 
DatLy AVERAGE OF 50 AMERICAN 
CoMMON STOCKS (1926 100) 


Mar.17 Mar. 18 Mar. 19 Mar. 21 Mar. 22 Mar. 23 


104-1 | 100-9 103-1 | 102-9 99-6 97:6 


High: 116-9 January 11th. Low: 97-6 March 23, 


193s. 
TOTAL DEALINGS IN New York 


Stock Exchange 


1938 | | Curb 


Shares Bonds | Shares 
: 000’s | 0600's | 000's 
Mar. 17 640 6,880 149 
Mar. 18 1,580 10,630 280 
Mar.19* 140° 3,660" | 90* 
Mar. 21 540 9,550 | 130 
Mar. 22 690 6,000 142 
Mar . 23 1,470 7,220 340 

. 


Iwo-hour session. 


Capital Issues 


AFTER an absence of some weeks, 
offers by industrial companies have re- 
appeared. The largest of the week's 
issues is Of an unfamiliar type. Messrs 
Robert Benson and Company are offer- 
ing for sale at par £1,000,000 54 per 
cent. debenture stock, which is the 
joint and several liability of two 
Separate companies, British and 
Colonial Furniture Company and 
Cavendish Furniture Company. The 
companies work in close association as 
retail sellers of furniture, mainly on the 
hire-purchase system. Subject to prior 
mortgages up to £500,000, the stock 
(which is covered 24 times by net 
assets) is secured by a specific charge 
on buildings, etc., with a book value of 
£1,006,885, in addition to a floating 
charge. Total borrowing is limited to 
five-eighths of outstanding hire-pur- 
chase rentals and book debts (at present 
exceeding £3,000,000). The vield basis 
of the stock fairly suggests the type of 
security offered, but the safeguards pro- 
vided by the Trust Deed are more than 
usually specific. The Eaglescliffe 
Chemical Company, which issues 
75,000 6 per cent. cumulative £1 pre- 
ference shares at par, is an old-estab- 
lished family business in County Dur- 
ham. Average profits cover preference 
dividend requirements over 24 times, 
and all the ordinary shares will in effect 
be held by the vendors. The moderate 
size of the company will limit the mar- 
ketability of the shares offered. Cat- 
terall and Swarbricks Brewery, Ltd., 
have offered at 2124 per cent. premium, 
76,000 £1 ordinary shares, permission 
to deal in which will be sought from 
the Manchester Stock Exchange. The 
prospectus does not set out the earn- 
ings yield on the shares, but fore- 
shadows the maintenance of a 20 per 
cent. dividend and bonus on the in- 
creased capital, Statements for in- 
formation only have been published by 
Hulton Colliery, Dudley Brierley Hill 
and District Gas, and Hornsey Gas 
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CAPITAL ISSUE TOTALS 


Week ending Nominal Con- New 


March 26 Capital versions Money 
4, 4 
To the Public ...... 1,312,500 es 1,315 500 
To Sharcholders 100,000 100,000 
By S.E. Introduction 215,000 134.375 
By Permission to Deal 547,979 979,349 


Sav. Certs. w/eMarl9 450,000 


Including Excluding 
Year to date Conversions Conversions 
4 4 
eevee 55,095,999 41,790,492 
1937 (New Basis) ......... 146,181,512 114,844,970 
1938 (Old Basis) ......... 39,309,005 27,253,693 
1937 (Old Basts) ......... 71,584,493 42,972,851 


1938 (New Basis 


Destination 
(Excluding Conversions) 
: Brit. Emp. Foreign 
Year to date U.K. exc. U.K. Countries 
Z £ f 


1933 (New Basis) 32,559,926 6,801,337 2,429,229 
193 \ Basis) 87,402,224 26,289,606 1,153,140 
1938 (Old Basi 20,759,094 4,095,475 2,399,124 
1937 (Old Basis) 37,999,317 4,973,534 Nil 


Nature of New Borrowing 
(Excluding Conversions) 

Year to date Deb. Pref. Ord, 
* rt a A 
1938 (New Basis) 19,981,099 3,757,846 18,051,547 
1937 (New Basis) 30,006,531 12,481,974 72,356,465 
1938 (Oid Basis 15,534,122 2,260,722 9,458,849 
1937 (Old Basis) 17,227,983 7,172,202 18,572,716 
Nots: “ Old Basis ” includes public issues only; 
New Basis”’ includes all new capital in which 
permission to deal has been granted. 


PUBLIC OFFERS 

Eaglescliffe Chemical Co.-—Issue 
at par of 75,000 6 per cent. cumulative 
1 preference shares. Net assets, 
£151,465, purchased for £149,980. Un- 
secured loan stock, redeemable at com- 
Ppany’s option all in cash, or as to 
£75,000 cash and £74,980 in £1 
ordinary shares. Company will use 
latter alternative. Profits, after depre- 
ciation, etc.: 1935, £9,330; 1936, 
£14,468; 1937, £14,003. Lists closed 
9.5 a.m. March 22nd. Oversubscribed, 

Catterall & Swarbricks Brewery, 
—Issue of 76,000 £1 ordinary shares 
at 62s. 6d. Owns brewery, hotels and 
licensed properties. Total assets, 
£917,169. Profits, after depreciation, 
before bank interest, years to Septem- 
ber 30, 1935, £42,865; 1936, £62,303; 
1937, £67,397. 

OFFER FOR SALE 
British and Colonial Furniture 


Co., and Cavendish Furniture Ce. 
—Offer for sale at par of £1,000,000 


54 per cent. debenture stock (created 
jointly by two companies). Redeemable 


by 1970 at various rates. Retail furni- 
ture sellers. Combined net assets, 
£1,310,311 (goods on hire, debtors, 
etc., £2,128,711); profits (after alloca- 
tions for unexpired hire-purchase con- 
tracts), years to June 30th: 1935, 
£193,175; 1936, £203,677; 1937, 
£271,995. Robert Benson and Co. 
take issue at 96, or 99.1 including ex- 
Penses. 

STOCK EXCHANGE 
INTRODUCTIONS 
Dudiey, Brierley Hill and Dis- 
trict Gas Company.— Issue of 
£79,000 32 per cent. debenture stock, 
redeemable at par September, 1963. 
Messrs Seymour Pierce and Company 
take issue at 100 net. Interest ranks 

part passu with other loan capital. 


Hulton Colliery Company.— 
Issued capital £180,000; total assets 
£313,442. Year to June 30, 1937: total 
profits, £15,055 (including £8,537 from 
sale of land), or £4,135 balance (alter 
£10,470 capital expenditure). 

Hornsey Gas Company .— Issue of 
£50,000 3} per cent. debenture stock, 
redeemable at par March, 1963. Messrs 
Seymour Pierce and Company take 
issue at 100 net. Interest ranks with 
existing debenture stock. 
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Industry and Trade 


Building Well Maintained.—The activity of the 
pbuilding and construction industries is surprisingly well 
maintained, in spite of all the prophecies of rapid decline. 
Indeed, with the exception of the coal and metal trades, 
there is no major branch of industry in which activity has 
declined so little as in building and contracting. Compared 
with February, 1937, the proportion of insured workers 
unemployed last month showed a rise of only 1.6 per cent. 
in the case of building, and was actually 2.5 per cent. lower 
in the case of public works contracting. The industries 
most seriously affected by the decline in general business 
activity are those which, like cotton and wool textiles, are 
largely dependent on foreign trade, and in which the time- 
lag between the placing of orders and their completion is 
relatively short. Owing to the comparatively long time-lag 
between the inception and completion of buildings, a sub- 
stantial proportion of the work now in hand was begun 
before the onset of the recession in general business activity 
last autumn. Another reason for the continued buoyancy 
of the building and public works contracting trades is the 
increase in construction due to the speeding-up of re- 
armament and the Government’s housing programmes, 
which appear to have offset the downward trend in dweil- 
ing-house building by private enterprise. 


* * * 


The relative slightness of the decline in general busi- 
ness activity since last autumn is due, in no small measure, 
to the sustained activity of the constructional trades. How 
important these industries are is revealed by the fact that 
in July last year some 10 per cent. of the total number of 
insured persons in this country were directly engaged in 
them. In addition, the high level of activity in building and 
contracting has prevented a recession in a large number of 
ancillary trades. Ihe future trend of general business 
activity therefore depends, to a large extent, on the course 
of building and public works contracting. The February 
returns of ‘building plans passed by 142 local authorities, 
showing a decline of 26.8 per cent. from the corresponding 
month last year, are scarcely promising. It appears, how- 
ever, that the volume of work which remains to be com- 
pleted is such that a slump in constructional activity is 
unlikely in the near future. On a longer view, however, 
the outlook is not en-irely reassuring. 


* * * 


Cotton Relapses into Depression.—A remarkable 
change has taken place in the Lancashire cotton industry 
since last summer. Not long ago spinners and manufac- 
turers were booked up for months, yarn and cloth was 
sold at more profitable rates than for ten years past, and 
employers had to import juvenile labour owing to a short- 
age of operatives. ‘lo-day profits have in many cases dis- 
appeared, 40 per cent. of the machinery is standing idle, 
unemployment is now higher than at any time since 1935, 
anc. stocks of goods are larger than for years past. Nor are 
there any signs of an carly improvement. Lancashire 
admits that the cotton industry has relapsed into a state of 
depression. 

* * 


The decline in demand began last summer. The fall in 
American cotton prices from 8d. to 44d. per Ib. under- 
mined all confidence. But the English cotton industry was 
Not ihe enly one to suffer, for reports from all Continental, 
Eastern and American countries indicate a similar reduc- 
tion in turnover. One of the main causes of the setback 
was the fall in commodity prices. Exports of cotton piece- 
goods last month were only 117 million square yards, the 
lowest figure since the cotton industry attained any size. 
The unemployment returns also testify to the serious set- 
back in spinning and weaving. The number of unemployed 


since September, 1935 


on February 17th, at 95,000, was higher than in any month 
. There are now twice as many people 
out of work as in July last year. Moreover, stocks, both 
at the mills and in Manchester warehouses, are the largest 
for years past. Many of these goods were bought months 
ago, but they are held back because customers, both at 
home and abroad, do not want them. The position has been 
relieved a little by better home trade clearances. A rise 
in raw cotton prices would do much to cause a freer flow 
of goods. The most that Lancashire can hope for is that 
an improvement may set in next autumn, but at the present 
moment there are very few traders who are sufficiently 
optimistic to predict that the next six months will witness 
a revival. 


* * * 


Labour and Prices in the Coal Industry.—For the 
moment coal miners’ representatives are concentrating 
their efforts in negotiation on securing holidays with 
pay in the various producing districts. In Durham, Lord 
Gainford has stated that paid holidays, estimated to cost 
£300,000 or £400,000 if conceded in the current year, 
would be too expensive, unless reciprocal concessions 
were granted by the men. In North Wales, however, 
holidays with pay have been agreed upon. The cost 
situation is complicated by the various bodies interested 
in coal prices. There are good grounds for contending 
that the operation of the coal selling-schemes are onerous 
upon consumers, although owners and miners are united 
to contest any modification likely to lead to lower prices. 
In part, the level of coal prices to consumers is due to 
distribution costs, and the Prime Minister’s announce- 
ment on March 16th that a Departmental Committee 
would be set up to examine and make recommendations 
about the differences between ascertained pit-head prices 
and those paid by consumers should be welcomed by 
producers, workers and consumers alike. The selling- 
schemes will not be investigated, but all distributing 
companies, whether colliery subsidiaries or not, will be 
concerned ; and some light may incidentally be thrown on 
the problem of transfer prices between producers and 
subsidiary concerns. 


* * * 


Stocks of Primary Products Increasing .—The re- 
cession in world economic activity since last autumn, pre- 
ceded by a boom in the prices of primary products, which 
stimulated their production, has inevitably been accom- 
panied by an increase in stocks. Changes in world stocks 
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of foodstuffs and industrial raw materials in recent years 
are shown in the following table, based on the League of 
Nation’s indices: — 
Inpices OF WorLD STOCKS 
(Average of 1929 = 100) 


12 Food- 12 Raw 
End of December stuffs Materials Total 
et oleate net 83-4 90-5 87-8 
Te bene 112-2 119-5 116°5 
eee 118-0 132-9 126:°7 
EST eer 126-5 138-4 133°4 
Tt he each eek 126-9 132-6 130°3 
hee 129-5 128-8 129-1 
ca a kak ls 126-7 118-0 121-6 
SE ret geen a chen bask 117-2 100-8 107-6 
SD) ahbdeheessanbobxenees 97-8 104-0 101-4 
SN ekpcsnckeibeskannewie 98-4 118-8 110-3 


t Provisional. 


Stocks of foodstuffs, it will be seen, have so far scarcely 
risen, and the index for December, 1937, is still well 
below the figures for the corresponding month in 1929. 
The latest index of world stocks of industrial raw mate- 
rials, on the other hand, is almost as high as eight years 
earlier. Moreover, the rise in the index of raw material 
stocks during 1937, amounting to 14.2 per cent., was 
even more marked than in 1930, when it showed an 
advance of 11.2 per cent. Indeed, the rapid increase in 
world stocks of industrial raw materials last year suggests 
that the attempt to prevent over-production by means of 
restriction schemes has so far not been particularly suc- 
cessful. Under the circumstances the headlong fall in the 
prices of many primary products during the past twelve 
months is scarcely surprising. 


* * * 


The Price of Food.—At a time when the interests 
of the consumer are all too frequently ignored, some satis- 
faction may be derived from the knowledge that the Food 
Council continues its unobtrusive work. This body, 
originally appointed by the Prime Minister in 1925 to 
waich the interests of consumers and traders, has just pub- 
lished its annual report for 1937. It points out that food 
prices rose more last year than in the two previous years 
combined, and that the seasonal decline which normally 
takes place in the spring did not occur in 1937. On 
November 1, 1937, the Ministry of Labour’s index of food 

rices (July, 1914 = 100) stood at 146—the highest figure 
since March, 1930. It is clear, states the Council, that this 
rise in the price of food has aroused considerable concern. 
Present prices should not, however, be compared with 
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those ruling in the depression without bearing in mind the 
abnormal conditions of that period. “ Now that we have 
passed out of the period of depression it would be un- 
reasonable to expect slump prices to continue.” Neverthe- 
less, the results of the detailed investigations made into 
the prices of particular commodities (which form the bulk 
of the Report) suggest that the increase is not in all cases 
justifiable. Unfortunately the Council has no power except 
to report and advise, but its work is, nevertheless, not 
without value. 


* * * 


The price of milk has recently risen less than the prices 
of most other foodstuffs, but the average for last year was 
higher than in any year since 1922. As is only natural, 
therefore, the Council draws attention to the urgent need 
for reducing the price of milk to the general consumer. It 
considers that the fixing of milk prices should, in the 
interests of the community, be placed in independent 
hands and urges the need for effecting economies in the 
present system of milk distribution. Commenting on the 
Potato Marketing Board’s measures for raising the price 
of potatoes last autumn, the Report rightly observes that 

“consumers are entitled to receive some compensation in 
seasons of larger production for the higher prices which 

ecessarily rule when the crop is abnormally low. At the 
same time, growers should be content with a lower return 
per ton when the yield per acre is larger.” As regards 
bacon production, the Council thinks that, after the break- 
down of the contract system, it would have been better to 
leave curers in unrestricted competition rather than to 
regulate their sales by quota. The whole industry should, 
moreover, be supervised by some more independent body, 
such as the Bacon Development Board, with power to 
obtain full information on costs in all sections. This latter 
criticism is being met in the Government’s latest plans for 
the reorganisation of the industry, discussed in last week’s 
Economist. 


* * * 


Technical nae Complaints about the inade- 
quacy of the technical training of workmen in Britain, 
compared with instruction overseas, ha ive been perennial 
since the emergence of foreign competitors in industrial 
manufacture. The Association of British Chambers of 
Commerce, in a memorandum to its members, has once 
more laid stress upon this deficiency. The memorandum 
claims that more attention is being given to techni ical educa- 
tion abroad than in England. Foreign technical institutions 
and instructional workshops are be “tter planned and 
equipped; and administration is more efficie at and clear- 
sighted. There is some reason for the ae Ociation’s con- 
cern, especially in view of the present shortage of skilled 
labour in certain branches of British industry and the 
existence simultaneously of large numbers of unskilled 
youths and young men. British technical education has in 
many ways fallen between the two stools of academicism 
and utility; and co-operation between industry and educa- 
tion has not been all that might have been desired. Yet 
expenditure on technical education in England and Wales 
increased from £3.6 millions in 1923 to £5.6 millions 
in 1936. The Association’s warning is timely. 


* * * 


Tin Prices and the Buffer Pool.—Although the 
official text of the tin buffer poo! scheme has not yet been 
published, practically all its details are now known. The 
pool is to consist of about 15,000 tons of the mietal, 
accumulated from a special production quota of 7} pert 
cent. In contrast to similar proposals put forward in the 
past, the new buffer pool will remain in being for the whole 
duration of the restriction scheme. It will apparently buy 
when the price falls below £200 per ton and sell to prevent 
a rise above £230. In other words, it will transform the 
present tin agreement into a price-raising scheme. Such 4 
change might well be followed by the re-introduction of the 
Stringent quota policy which gave rise to so much criticism 
between 1933 and 1935; and might upset the balance 
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between the price of tin and that of the other principal 
base metals—especially if the trend of industrial activity 
remains downward. Nor can the possibility of the forma- 
tion of a speculative private tin pool, to operate under th 
shadow of the official pool, be excluded. In this connection 
it is perhaps significant that a substantial bull account has 
already been built up during the past few days. The pro- 
posed scheme is warmly supported in Dutch tin circles, by 
most of the smaller Chinese-owned Malayan mines, and 
among the less efficient producers generally. But the 
majority of the larger Malayan producers, the London 
dealers, and, of course, the consuming interests are afraid 
that the formation of a buffer pool will have harmful 
effects. Meanwhile, a referendum which was to have been 
taken in Malaya this week has been postponed until early 
next month. It is highly likely therefore that the meeting 
of the International Tin Committee, originally fixed for 
April Sth, will also be postponed to enable the Malayan 
Government to consider the views of producers in that 
area. It is rumoured in London that the Government of 
Malaya will make a revision of its standard tonnage a 
condition for participation in the buffer pool. This rumour 
cannot be verified: but if Malaya’s consent is obtained the 
buffer pool will begin to operate during the summer. 
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Ausiria’s Fur Trade.—The present organisation of 
the international tur trade owes much to the activities of 
Herr Hitler; and his latest coup will not be without its 
effecis on the fur markets. When the Nazis came to power 
in Germany, in 1933 many of the fur dealers of Leipzig 
were forced to leave the country and carry on their business 
elsewhere. Many of them came to London, while others 
established themselves in Vienna. The importance of the 
Austrian capital as a fur trading centre was consequently 
considerably increased; but a reversal of this development 
is now imminent. At a time when most of the large fur 
dealers are planning to leave Austria, it is of considerable 
interest that the Czechoslovakian Ministry of Commerce 
has just opened an inquiry into the possibility of holding 
large fur auctions at Prague. This inquiry is taking place 
in co-operation with the Central Chamber of Commerce 
of Czechoslovakia. No conclusions have yet been reached; 
but it is not considered likely in London fur circles that 
auctions in Prague would find support from British, 
American or French buyers. In the circumstances, there- 
fore, it seems probable that the migration of the Viennese 
merchants will not benefit Prague. but will probably 
strengthen the position of London and other large West 
European fur centres. 


INDUSTRIAL REPORTS 


Our correspondents from various in- There has been a decline in the The pressure by iron smelters on the 
dustrial centres have no cheerful news demand for industrial as well as house- coking plants does not diminish. Prices 
to report this week. New business in hold coals for inland consumption. are firm. 

coal—especially export orders—shows Uncontrolled coke prices are easier, and * 


no improvement. During the week furnace qualities are now ruling at 


ended March 12th, for example, the 


output of coal was lower than during compared with 


between 32s. 6d. and 35s. per ton, 


2s. 6d. and 43s. slowly. There is a marked lull in 


Glasgow .— Trade is moving more 


the corresponding week a vear earlier. recently; foundry classes are firmer regard to export business, although a 
Moreover, stocks are tending to accu- at 45s. per ton, compared with 46s.- fair amount of interest is being shown 
mulate in certain districts. The volume 50s. a few weeks ago. Patent fuel by the Baltic markets in forward con- 
of transactions in iron and steel remains prices are unchanged. Shipments of _ tracts. Stocks in importers’ hands are 


at a low level though the markets have coal and coke 
recently shown a slight increase in 
activity. Stocks of pig-iron and semi- 
manufactured materials, however, re- 
main heavy, and until these are reduced 
new business is expected to remain 
small. In South Wales the operations 
of the tinplate industry fell to 46.7 per 
cent. of capacity during the week ended 
March 12th and shipments at Swansea 
were less than half of what they were 
during the corresponding week a year 
ago. The cotton trade has relapsed into 


the South Wales 
docks last week totalled 359,600 tons, 
compared with 408,100 tons the pre- 
vious week and 398,999 tons in the the moment the trend is definitely 
corresponding week last year. The easier in all sections of the market. 
negotiations about the miners’ applica- 
tion for increased wages are proceeding 
satisfactorily, and it is expected that 
agreement will be reached without the 
intervention of the Arbitration Board. 


apparently still fairly large, and there 
are signs that buyers anticipate lower 
prices over the next few months. At 


Industrial demand is also easing in 
certain cases, while the market for 
nuts has been affected by the seasonal 
contraction of buying by the gas and 
electricity undertakings. 


* CoaL OUTPUT AND EMPLOYMENT 


. . Sheffie —_ The a ee Week ended Week er ded 
a state of depression. Moreover, as Sheffield.—The market for in March 5, March 12, 
stocks of piece-goods at weaving sheds dustrial coal continues very active, j938 1938 
and in Manchester warehouses are very and full deliveries under contract are Dissrice 
. » sade Irices are ff , ld lane. ania 
heavy, the industry may be forced to being made. Prices are firmly held. Output ee Output ——— 


curtail its output still further. In the 


The call for small fuel is well main- 





* . 2 a1 » slactricity , ra ar wk a 
jute industry both spinners and manu- tained, electricity works and coke eens eons ‘ene = 
an alvae , 5 ae ae “6 0) ons y's Otons 000’s 
facturers have been compelled to reduce Plants taking full supplies. Gas coal, xonhumberind. 3021 45-3) 204-0 45°5 
output progressively for lack of orders. on the other hand, moves slowly, and Durhem seccoscee | 715°3 118-01 705-6) 118-0 
es as ee ae ee ecline orkshire 047:9 143-7 966-6 143°! 
Activity in the building trade remains household demand has declined. Lanes, Cheshire 
at a high level, but the February returns Coke is easier; supplies which should and N, w ales 370:1 68-9 370-7 88 
; Wi . xi ‘ ‘ . » . ert are Yerby, Notts é 
of the value of building plans passed be going abroad under contract are “Leicester... 741-3 98-9 707-3 98-7 
show a substantial decline on the corre- not fully taken, and a surplus is left Staffs, Keorcs, 
; am si . ‘ lie oe a Dictate lop & War- 
sponding month a year ago. The latest | with some makers. There is lessened er ase os) “at 
economic developments at home and activity at blast-furnaces, with con- South Wales a1 id Deis 
: : T > + ty F ank 2 : Monmouths... 829 137-2 818-3 137°4 
abroad are discussed in the Trade sequent contraction of coke require- Other English , 
Supplement accompanying this weck’s ments. The demand for central heat- ‘ d stricts* sis 123 6 22 5 124 5 22-5 
® ° ° cotlan wa die >> 1:2 
issue of The Economist. ing coke is showing a seasonal decline. Fe ow ee |e ts 
Export trade continues to be Total... 5,113°5 793-8 5,048-0 793-8 


extremely restricted, 
Coal ness of substantial weight being trans- 


scarcely any busi- 
* Including Cumberland, Gloucester, Somerset 
and Kent. 


acted. All prices are unchanged. 


Cardiff. — Conditions on _ the 
Cardiff coal market show no material 
change. Current inquiries are restricted, 
but a few new contracts have been 
placed and the Control Board is 
Strongly resisting the efforts of buyers 
to bring down prices. Stocks are 
increasing and, in isolated cases, best 
smalls are reported to have been 
banked rather than disposed of below 
the approved export prices. 





Iron and Steel 


London.—The weekly report of 
the London Iron and Steel Exchange 
indicates that markets have become 


Workington. — The coal trade is 
brisk, but as output has increased, it is 
now possible to satisfy fully the Irish 
demand. Cross-Channel shipments at 
8,000 tons in the week are the heaviest more active. It seems possible, there- 
recorded for several years. House 
coal is in sharp request, and as there 
is not enough coking coal to go round, sections of the market, considerable 
Welsh supplies are being imported. stocks have accumulated; but large 


fore, that the usual spring demand is 
beginning to make itself felt. In some 
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tonnages are passing into consumption 
and specifications against contracts are 
coming forward with regularity. Most 
of the consuming industries appear to 
be well supplied with work, so that a 
steady demand for steel may be expected 
for some months. 


* 


Sheffield.—Business in the iron 
market has shrunk to very meagre pro- 
portions, and although ultimate revival 
is confidently expected, the immediate 
prospect of improvement is not very 
favourable. A few contracts nearing 
completion are being renewed, but 
generally consumers are covering noth- 
ing beyond immediate requirements. A 
good deal of the make of forge and 
foundry pig iron is going into stocks at 
furnaces and works. There is also very 
little business in hematites, and users 
are able to secure adequate deliveries of 
special qualities, of which there has 
hitherto been a noticeable shortage. A 
slightly better demand for finished iron 
exists, with the exception of crown bars, 
which are in only moderate request. 

The steel market is as strong as ever, 
with output barely equal to demand. 
Business in basic billets is not easy to 
place in full, although fewer complaints 
are heard of delivery delays. Acid billets 
are in full request, and wire rod book- 
ings are heavy. Structural steel business 
continues active, and the call for stain- 
less steel sheets shows further expan- 
sion, 


* 


Workington .—What little business 
is being done in the North-West Coast 
hematite pig-iron market concerns only 
special qualities, and these are not in 
brisk request. Such a sudden and large 
decline in demand has seldom been ex- 
perienced. It is hoped that when re- 
armament work is speeded up there may 
be a favourable change in the position. 
At present, however, the outlook is un- 
certain, and it is embarrassing if not 
alarming that stocks are accumulating 
heavily. Consumers refuse delivery 
and take so little interest in the market 
that they do not even press for a re- 
vision in prices. Quotations are un- 
changed. 

There is very little addition to the 
orders on the books of steelmakers. 
Taking advantage of the pause in trade, 
Workington’s steelworks is being closed 
for a fortnight for repairs. Native ore, 
at 24s. 6d. per ton., f.o.t., is in vigor- 
ous local request. There are heavy im- 
ports of foreign hematite ore. 


* 


Cardiff. — Depressed conditions 
continue in the tinplate industry, and 
in the week ended March 12th the out- 
put equalled only 47.64 per cent. of 
capacity. Since last September there has 
been a reduction of 136 in the number 
of tinplate mills in operation and of 41 
in sheet mills, while the percentage un- 
employed at the end of February was 
20.3 greater than in the corresponding 
month last year. Shipments of tinplates 
at Swansea last week further declined 
to 3,269 tons, compared with 4,846 tons 
the previous week, and 6,759 tons a 
year ago. Prices, however, are nominally 
unchanged. The greatly reduced de- 
mand for steel bars has led to the 
closing down of several steel furnaces, 
but the latest statistics of pig iron pro- 
duction compare favourably with those 
of a year ago. 





Textiles 


Cotton (Manchester). — Although 
political tension has subsided, traders 
continued a policy of extreme caution. 
There have been no signs of an expan- 
sion in the turnover in yarn and cloth. 
Spinners and manufacturers are in- 
creasingly complaining of the paucity of 
workable demand, and there has been 
a movement towards still further cur- 
tailment of output. Stocks of piece 
goods, both at the weaving sheds and in 
the Manchester warehouses, are very 
large, and so far as foreign trade is 
concerned, many firms may well have 
their goods held up for a considerable 
period. Rather wider fluctuations have 
taken place in raw cotton prices, with a 
downward tendency. Nothing is hap- 
pening to stimulate activity and there 
are virtually no speculative operations. 

The feature on the yarn market has 
been the lowering of medium American 
ring margins by ld. per lb. This step 
has been forced upon spinners by 
firms outside the legal agreement under- 
cutting in price. A consequential 
increase in demand is _ considered 
doubtful. Margins on all other yarns 
under legal agreements are maintained. 


Raw Cotron delivered to Spinners 
(Thousand bales) 


Week 








Total 
ended Deliveries 
Variety 
i Aug. 1, Aug. 1, 
oa —_ 1936- | 1937- 
¥ 22 | Mar. 19, Mar. 18 
1938 1938 1937 1938 ° 
American ....... | 24°6 | 23-7 779 844:°3 
Brazilian.......... 4-2 3-8 237 206 2 
Peruvian, etc. ... a°7 1°5 100 82-8 
Egyptian ......... 8-6 5-6 259 229°9 
Sudan Sakel .... 2:8 1-0 98 101-4 
East Indian ..... 15-6 10-2 307 222-5 
Other countries. 29 2:6 138 120-3 
EE eisaces 60°4 | 48-4) 1,918 | 1,807-4 


Jute (Dundee).—Both spinners and 
manufacturers are compelled to curtail 
production still further for lack of 
orders. Only trifling quantities are 
being bought. Producers are unable to 
tempt purchasers by price cuts, as their 
on-costs have been materially raised by 
short-time working. Competition is 
very keen, and Continental spinners and 
manufacturers are obtaining the bulk of 
the export trade, while Dundee goods in 
the home market are overshadowed by 
the large imports of Calcutta made 
fabrics, which are offered at very low 
prices. 

Mr H. H. Burn, chairman of the 
Indian Jute Mills’ Association, stated 
at the annual general meeting held on 
March 11th that prospects were brighter 
for a settlement of the vexed problem of 
a restriction of working hours in India. 
Since then, the market has remained 
quiet, with a declining tendency of 
prices for Calcutta goods, which were 
already at a low and uneconomic level. 
United States consumption of jute cloth 
increased from 57 million yards in 
January to 62 millions in February, but 
in each of these two months last year 
consumption was 75 million yards. 

Imports of raw jute into Calcutta this 
season are still about 800,000 bales less 
than last season to date, while purchases 
of the Indian jute mills are 450,000 
bales smaller. Fibre prices have shown 
slight weakness. 








THE COMMODITY 
MARKETS 


THE trend of the prices of primary pro. 
ducts remained downwards this week, 
both in this country and in the United 
States. In view of the increase in stocks, 
political uncertainty, and the absence 
of an improvement of business condi- 
tions in the United States, there is no 
incentive for consumers to cover their 
requirements for a longer period ahead. 

Few commodities have escaped the 
general downward movement in prices, 
Among non-ferrous metals, copper, 
lead, spelter and tin were all marked 
down during the past week. Similarly, 
quotations for rubber, oilseeds, and raw 
cotton were all reduced. Even wheat, 
which had remained steady until the 
beginning of March, suffered a further 
decline in price this week. Raw sugar 
was also slightly cheaper, but tea, ex- 
ceptionally, registered an advance at 
this week’s auctions. Egg prices con- 
tinued their seasonal downward trend. 

The decline in the prices of primary 
products in the United States is re- 
flected in Moody's index (December 
21, 1931 100) which fell from 
148.7 to 145.3 during the week ended 
last Wednesday. A month ago the in- 
dex stood at 151.2, and a year ago at 
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Metals 


Copper.—The cautious view ex- 
pressed a week ago regarding the 
limited importance of armament 
demand has been amply justified, 
Business has been small and, at the 
close on Wednesday, prices showed 4 
loss of £1 11s. 3d. per ton on the week. 
Despite the successful working of the 
restriction scheme, home _ warehouse 
stocks in this country have steadily 
increased during the past three weeks 
and may rise further in the absence of 
a revival of buying interest. Exports 
of domestic copper from the United 
States have fortunately remained small, 
amounting to only 4,400 long tons in 
February, against 5,200 tons in January 
and a monthly average of 4,500 tons in 
the second half of 1937. The absence 
of export pressure from the United 
States should assist the market, even if 
buying interest remains at a low level; 
but in view of the uncertainties of the 
economic and political outlook imme- 
diate prospects cannot be regarded as 
favourable. 

* 


Tin.—Tin was also easier this week. 
The fact that the proposed buffer pool 
—the details of which are discussed in 
a Note in the Industry and Trade 
Section—will be used to raise prices 
has stimulated the accumulation of tin 
for speculative purposes. But the 
absence of buying by consumers has 
prevented prices from rising. Mean- 
while, consumption remains poor, and 
it would appear that production quotas 
must be kept down if the price is to 
be levered up to a level in excess of 
£200 per ton. And the enforcement 
of a high degree of restriction is likely 
to put a serious strain on the loyalty 
of the co-operating producers. 


* 


Lead and Spelter.—After an early 
rise, lead reacted to show a net loss of 


7s. 6d. per ton on the week. Spelter fell 
by 18s. 9d. Lack of buying interest was 
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RAND MINES, LIMITE 


(INCORPORATED IN THE UNION OF SOUTH AFRICA) 


CONDENSED BALANCE SHEET, 31st DECEMBER, 1937. 


CAPITAL AND LIABILITIES 
To Capital Account 


Registered 2,200,000 shares of 5s. e . £550,000 0 0 
Less 74,005 shares of 5s. each in reserve 18,501 5 O 


Issued 2,125,995 shares of 5s. each £531,498 15 0 


Note.--The Directors have the power to 
increase the Capital of the Company 
from time to time up to a maximum 
amount of £650,000, 


» Investment Reserve Account 
As per Balance Sheet, 3lst December, 1936... 3,460,952 12 
‘Add Amount realised by sale of Investments 
during year ended 31st December, 1937, less 
book value thereof and net amount written 
off Investments, etc. (£271,091 12 8& 
Funds transferred from Appropriation Ac- 
count 
For amount of funds expended on Invest 
ments purchased during the year ended 
3ist December, 1937, in excess of Invest- 
ments sold, etc. (£154,654 3 6) 425.745 16 2 
-- SR286698 8 9 


» Shareholders 
For Dividends declared but unpaid 


» Creditors and Credit Balances 


500,329 15 0 
616,970 16 3 
1,117,300 11 8 


» Balance of 2 pres Account 
Unappropriated ..... 564,606 1 10 


Contingent Liabilities. 

There are Contingent Liabilities in respect of com- 
mitments to guarantee and subscribe for shares 
in and to finance certain undertakings and for 
contracts open for the supply of Stores, ete, 


£6,100,103 16 10 





PROPERTY AND ASSETS 


By Freehold and Leasehold Properties, Reservoirs and Ventures at 
cost, less Depreciation £70,622 17 3 
» Shares, Debentures, etc., at or below market value at 31st De- 
cember, 1937, or where unquoted at Directors’ atic 


281,277 Blyvooruitzicht G. M. C 
189,490 City Deep, i 

85,406 Cor 

58!, Cr 

83,200 D 

318,22 D 

17,205 I 


4.448 > 
5,113 } 
1,361 
ia 
5,445 1 
434 
283 
5 095 
2) 
71,457 
»214 
4,978 
2.400) 


oon 


61,928 
349 408 
92,000 
$1,690 ' 
12,830 | 
432,420 
70.750 


41,684 


dry Shares, Debent 


Buildings, Plant, Stores, Vehicles, 


Debtors and Debit Balances 
Adv ances te 


Payments on ¢ 
lor acce 


Current Accounts, 
Deposits, Fixed and on Ca!) 
Government and Municipal Stocks, ete. 
Cash at Bankers and in Hand 


Dividends to be received on Shareholdings 


Dr. APPROPRIATION ACCOUNT. 


To Amount Transferred to Investment Reserve Account— 
See Balance Sheet...... 


» Dividend Account 
Dividend No, 68 of 80 per cent., declared 15th June, 1937 
(£425,199 Os, Od.), and Dividend No, 69 of 80 per 
cent, declared 14th December, 1937 (£425,199 Os, Od.) 850,398 0 0 


» Balance Unappropriated—3ist December, 1937 
Carried to Balance Shect.......cccsccscecee 564,605 1 10 


£1,569, 658 5§ 4 


By Balance Unappropriated 
As per Balance Sheet, 31st December, 1936 £609,089 7 9 | 


Balance of Profit and Loss Account 
For the vear ended 31st December, 1937 960,409 7 4 


» Forfeited Dividends Account ‘ 168 10 3] 


£1,569,658 


ee 


The Full Report and Accounts, with general plan of properties, may be obtained from the London Secretaries 
A. MOIR & CO., 4 London Wall Buildings, London, E.C. 2, 
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accentuated by the sharp decline in 
the value of building plans approved 
in February. A revival of buying 
interest may be expected shortly, since 
this is the period of most active con- 
sumption ; but this will hardly cause 
a major improvement in prices in view 
of the fact that production is still in 
excess of consumption. 
SALES ON LONDON METAL EXCHANGE 


Date Copper Tin Lead | Spelter 
1938 Tons Tons Tons Tons 
| es 2,100 475 1,200 1,000 
i cshesnen 700 400 1,550 425 
— ee 2,960 265 2,750 1,800 
— 2,000 225 2,600 1,550 
cs cet 300 230 , 2,300 725 
is) nnieenay 950 225 2,550 1,325 
Se i 900 325 2,300 1,600 
a). Chapa 1,360 275 1,900 650 
a”, giisenanee 2,500 275 2,400 1,150 


U.K. Stocks ; 
Mar. 12, Mar. 19, 


1938 1938 
Copper (Br. official w’houses): {| Tons Tons 
ITE ccinskboaten senmnebels 8,368 8,059 
Rough . ‘a 23,844 24,600 
Tin (London and Liver; pool)... | 3,195 4,112 
Grains 
With demand dull and_ selling 
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SALES OF BRITISH CEREALS 


*k ended 


r 


| 


| Mar. 12, Mar. 19, 


1938 1938 
Oi eect eee cwt. | 214,542 | 199,334 
Bee ROOHEIIERET cwt 48,214 | 65,172 
41,448 


an peneeecunababasonnsets cwt. | 52,955 


Other Foods 


Provisions and Meat.— At the 
London Provision Exchange the market 
in bacon was steady to firm, prices 
being unaltered compared with those 
ruling a week ago. Colonial butters 
were sharply reduced and the market 
was steady at the lower level. Cheese 
was rather irregular, but Colonial makes 
were in quiet request and were a shade 
easier. The seasonal decline in egg 
prices continued. At Smithfield Market 
beef was slightly cheaper, but other 
sorts of meat were mostly unaltered in 
price. 


OTHER Foops: STATISTiICcs 


Week ended 


Mar. 12,' Mar. 19, 
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aaa mal 
Colonial Produce.—Except for tea, 
price changes were few and the m markets 
generally had a quiet appearance. Raw 
Sugar was a shade easier, while the 
London spot market in coffee ruled 
quietly steady. Accra cocoas were ip 
quiet request at about unchanged prices, 
At this week’s auctions the demand for 
Indian teas was strong and prices 
recorded a general advance. The tone 
was also strong at the Ceylon sales, 
plainest kinds being }d. per Ib. dearer 
and other descriptions all Showing 
appreciable advances. 


Miscellaneous 


Commodities 


Oilseeds and  Oils.—In the 
absence of American demand, Plate 
linseed is easier and Indian varieties 
have declined under selling pressure, 
Indian shippers continue to be ready 
sellers in view of the prospect of an 
increased new crop soon coming on the 
market. Harvesting is proceeding 
apace, and the condition of the seed is 
regarded as satisfactory. Private esti- 
mates indicate a probable yield of 
half-a-million tons, compared with 
418,000 tons actually harvested last 





pressure from Australia increasing, the 1938 | 1938 season. The possibility of a larger 
wheat markets have again had an easy Bacon: export from India should go some way 
tendency. Despite a rally on Wednes- —_s London (bales) : a towards meeting the shortage in Argen- 
BEE ccccccccece ee 4% or . : 
day, Liverpool futures showed a further olion "| 6384. §917 tina. The exportable ne from 
loss of about 5d. per cental on the week. pull vevensvonnvernsensnsces 1,083 | 2,065 Argentina and Uruguay is unofficially 
a2 om ° . . Atnhuanialr »i is 1,19] 
Australia’s difficulties have arisen in ive 2 044 2'750 estimated at around 90 ) )00 tons. 
consequence of poor demand for the Coo: as Cottonseed prices have declined to 
7 . ansoveme St Jon Dags): 
East and also for the Continent of Landed . cake 4,402 5,924 comparatively low levels. 
Europe. Flour prices have eased in Dies tor hot yme consumption 9,065 7,704 ‘Trade in vegetable oils is of a hand- 
sympathy. Maize, however, has shown _ Stocks send of week... | 103,139 | 101 31 to-mouth character, and prices are 
considerable strength and is slightly tad toe difficult to maintain. Linseed oil has 
dearer than it was a week ago. Business ~ Brazilian—Landed x0 64 eased and is now 20s. per ton below 
in mupomed feeding barley remained - oo oe conan. 250 247 the opening of the month and at the 
° xf : . 7 : ' ‘ 
uret. ~ Stocks, om nd ¢ week.. 2,085 2,487 lowest level since last November, 
Central and S. American: Cott yr il . l — t . + srt ol , 
‘ one " . n ou 18 slow, Dut Quotations spvAow 
WorLp SHIPMENTS OF WHEAT AND FLour BEI ovecsnnsmesosesese 9,522 6,614 a we .—" de 
(000 Quarters) D/dtorhomeconsumption }'935 239 little change on the week. The demand 
= : cae Leet 553 175 for oilcakes continues to fall owing to 
Stocks, end of week.. 81.930 85,377 . © 
| Week ended Season to Other kinds—Landed 16,513 8.253 the fine weather. 
D/d tor home consn 4,097 4,964 
»» Exports . . 727 1,475 * 
| Mar. | Mar. | Mar. Mar. »  Stocksendof week. | 122.266 124.68) 
; i 19, 18, iy Meat: . . — 
| 1938 | 1938 | 1937 | 1938 Supplies at Smithfield (tons) : Rubber.—The uncertainties of the 
com ee | 8325 8,785 international political outlook, the re- 
Beef and veal .........c0000 4,555 4,698 > cw . 
a Mutton and lamb ......... | 2339 ©2591 newed weakness of Wall Street and the 
N. Ametica......... | 301) 453, 19,087, 15,643 aaeen eens sconaneocese | = 916 paucity of American demand, have had 
rze ‘ ov Y> Cn wevvcosesscveseres j 75 a 
A Eiuguay =... | 277, 246 13,881 5,364 © Perrcr: coe 80 a _ depressing influence on the rubber 
EE cece cntneie | 566 482 7,998 8,400 eo. tons): | market. Prices show a substantial loss 
MEE caciesckcenose | 29° 102 11 4,396 ack—Lande seennees - 1 aia ; - 
Danube and dist... | 96 136 6,881 5,239 »  Delivered....... 10 1 on the week. Doubts have been 
iaenads ha 10 982) 1,043 of ow of week 1,938 | 1,938 expressed in the market as to whether 
ver Cou sa 2 1,0 552 rite—Lande seeees 2 . . . . 3 
Other Countries eg et ee ee » Delivered ... 500 > the International Committee will reduce 
Total ....00.00.0 | 1,322, 1,461 49,889 40,637 2 » Stocks, end of week; 10,346 | 10,339 the export quota for the second quarter 
SuGar : : 7 ad 
i "Movements, Lendon end at its meeting on Tuesday next. 
Eoin oncees iabaeee 280 217 12,151 10,373 Liverpool (tons) : 
“Orders” ......... | 286 247 13,413, 8,347 TMPOFts......00+-002eeeeeeeeees 4,215 8,651 MOVEMENTS OF RUBBER IN LONDON 
isntsscnsccns 10 7 889 618 Deliveries .... 16,799 14,720 AND LIVERPOOL 
re | 37 59 3,228 3,589 Stocks, end of week 281,030 274,961 . = 
foliand ............ | 45° 135 1,246 2,348 Tea :* | week ended 
Cs hiciehoicenens 20 11! 3,824 727 Sales on Garden A/c. (pkgs. = 
ccm | ~ Oe 60 1,319 1,380 EMME soicsnssns . | 44,596 | 44,236 
Scandinavia ...... | 24 60 1,319, 1,126 SO Se 1,704 | 4,157 Mar. 12. Mar. 19 
: 7 Mar. 12, ! , 
Austria, etc. .. a | 88 36 «61,332 ~«+1,443 a NE 14,672 16,087 1938 1938 
Other European | | | ST cstsactekabenpenabenenabica® 3,637 3,902 oa 
Countries ...... | 170 357 727| 3,229 SUMALA oo. .eeeeeeee eens -_ 144 830 
Ex-European DL ioincctaadesisiubonans ties 3,039 7,041 TD sccnseansbe veseeeee tons | 2,501 3,042 
Countries aa 258 272 10,441 7,457 TUL, -snowinesannenseons 67,792 | 76,303 Delivered seseses CONS 1,070 1,622 
at i _— eo Stocks, end of week ....... tons | 73,003 | 74,423 
__ Total ...... _ | 1,322) 1,461) 49,889; 40,637 * Weeks ended Mar. 10 and 17 respectively. a 
AMERICAN WHOLESALE PRICES 
| RICES 
j Bu kh a =i* 
Mar. 16, Mar. 23, Mar. 16, Mar. 23, Mar. 16, Mar. 23, 
1938 1938 1938 1938 1938 1938 
GRAINS (per bushel) — Cents Cents METALS (per Ib.)—conr. Cents Cents Cents Cents 
Wheat, Chicago, May ......... 8&8 8614 Tin, N. af Straits spot cooee 41:37ln 41-10 MISCELLANEOUS (per lb.)—conre 
Winnipeg, May ......... 119i» 11554 Lead, N.Y., BGS. sescies . 450 4 50 Cotton, Am. Mid Ape. ; a 8-86 8-57 
Maize, Chicago, May ......... 59g 5978 Spelter, East St. Louis, spot... 4:25 4°25 lard, Chicago...... Mar. 8:73 8 57lg 
Oais, Chicago, May ............ 3014 30 Petroleurn, Mid-cont. crude 
Rye, Chicago, May ............  69ig 6633 MISCELLANEOUS (per Ib.)— 33 deg. to 33°90, at well, 
Barley, Winnipeg, May......... 6154 59%g Cocoa, N.Y., Accra, March ... 5°68 5:52 per barrel ..... a 116 116 
— Coffee, N.Y., cash Rubber, N.Y., smkd. sheet spot 13’%s 1254 
MEI ALS (per Ib.)— ‘ Rio, No. 7 ...... ees 5i4 A%4 Do. Do. Arr. 14 12% 
Copper, N.Y., Domestic spot... 9-77 9-47lo Santos, No.4... 754 74 Sugar, N.Y., Cuban Cent., 96 
Producers’ export 10-05 9°75 Cotton, N.Y., Am. mid., spot... 8°99 & 67 Geg., spot .... ; ‘ 3-01 3-00 
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nion of South Africa.) 





ABRIDGED REPORT OF THE DIRECTORS 


In submitting to the Shareholders the Accounts of the Corporation for the year ended 
December 31, 1937, the Directors state : 

The Accounts are drawn up in Union of South Africa currency, English currency 
being taken at par. 

The net profit for the vear is 682,854 14s. 2d., plus £130,950 19s. 3d. brought forward, 
making a total of £813,805 13s. 5d. The Directors have placed £90,000 to Exploration 
Reserve Accor and have declared a final dividend of six shillings per share on the 
old shares (nu red 1 to 1,400,000 inclusive), making, with the interim dividend of 








two shillings and sixpence, a total distribution of eight shillings and sixpence, or £595,000 
the vear £128,805 13s. 5d. remains to be carried forward. 

for the yee ; 
Your Directors resolved to increase the capital from £875,000 to £962,500 by the 


creation of 140,000 new Ordinary Shares of 12s. 6d. each, 


not rank for the 
rank part passu with the « id shares 
{7 0s. Od. per share in t 





but in all other respects | 
lders for subscription at | 
sres held. The subscription 


s above for the past year 


ere offered to the shareh« 


» dividends declared % 








new share for eve yy ter 








was guaranteed for an intission of 24 per t. and an over-riding 
commission of 1 r ce ssue price Lhe iss e rea ‘lised £980,000, of whi 





tion to the issued capi and {892,500 was placed to Share 












These new shares, which do |; 


to Reserve Account, thereby raising that Account to 2,000,000 £212,500 has been 
transferred to Exploration Reserve Account, which was established in 1936 and then 
endowed with £50,000, 


Exploration expenses, which have fluctuated between (6,949 and 497,416 per annum 
ing the past tive years, have hitherto been charged to Protit and Loss Account. 
The Directors, realising that the value of such expend:ture frequently cannot be appraised 


dur 












for a long period and that exploration programmes should not be unduly influenced by 
their being a direct charge upon annual profits, have decided to charge such expenditure 
directly to Exploration Reserve Account. That acc« ill receive suitable appropria- 
tions from Profit and Loss Account from time to time as and when deemed necessary, 





and in that respect £90,000 has been so appropriated for the past vear. On the other 








hand, exploration expenses amounting to $97,416 have been charged to the Account, 
leaving that Account with a balance of £255,084 to be carried to the new year. 
Holdings of Shares, Debentures and other securities have been taken into the Accounts 





at cost or under, but in no case above the market price ¢ 
larket price exists, above the Directors’ valu ; 
al surplus over the amor 


December 31st last, or, where 
t t market prices, these 


stand in the 





no ! 





ow a verv subst 


























{87,500 constitut eet The Dire s, as on other occasion it ex pedie t to 
Premium Accour pense ding munission, of the issue, have been charged contingencies | g the book t of both below cost 
to Profit and Loss and below market price. 
The Share Premium Account of £892,500 has been eliminated by the transfer of £680,000 | The operating results of the EAST GEDULD MINES have been as f s 
—_—_— . saan - —_--—- = —---+-- — - - 
| Tons milled | Gold output | Average Working costs | Working | t | Dividends 
} and per ton price per o7 and per ton j and pert | and per share) 
19% ... ‘ | 1,358,500 | 2,824,630 (41.3 | 140s 1,215,243 (179 “TY £1.609.387 (23/6 7855000 (9/6 —_ 
1937 1,493,000 4.063.598 (40 11) 141s 1,280,639 (17 1) | 1.782.859 210 877.500 (9:9) 
The ore rese *s at December 3ist last were estimated to amount to 10,100,000 tor The operating re ts of GEDULD PROPRIETARY MINES have been as follows :-—~ 
assaying 6:2 dwt, per ton over a stopmig width of 60 inches 
s milled | | Average | Working costs | Working prof ) dends 
; i Sal price per oz and per ton and per tor per share) 
19.36 A ‘ ° - | 1,276,009 | é ) | 140s £997,383 (143 £3,413,270 (22/2) | 41,095,643 (15/0) 
1937 ... ibascinse a 1,491,009 3) j i4is. 939,887 (14/5) 1,354,378 (20/10) | 1,095,643 (15/0) 
be ore reserves at December 3let last were estimated to be unchanged at 9,100,000, shareholding in st Geduld Mines 
v I e , , al ig in ast Gedu i . 
ons assavil 5-0 dwt. per ton over a stoping w 
tons a t I h 
In addition te the profits earned from it vn operat received revenue The operating results of the MODDERFONTEIN DEEP LEVELS (in Liquidation) 
from other sources amounting to £450,054, which nds on its mage have been as follows :—- 
| Tons milled Average | Working costs We Tking pre fit | Dividends 
ety a om __! _ price per oz. _(an 1 per tor d per toi | and per share) 
1936 .. j 545,100 140s £466,570 (15 8) 241,106 (8 1) | £150,000 (1'6)* 
1937 : 590) 600 141s 470,332 (15.11) “T07 7.220 (3/8) | 150,000 (1/6)? 
* Of which 9d. was a first liquidation dividend. t Liquidation dividends. 
On THE GROOTVLET PROPRIETARY MINES workisegs from No. 4 Shaft were, 1 of the initial reduction plant with a nominal capacity of 60,000 
connected with No. 2 Shaft of East Geduld Mines and development work was thus; t oceeded satisfactorily and production is about to start. Since the 


expedited. No. 3 Shaft had reached a depth of 2,693 feet at the end of the vear, and it | 


fs expected that the reef will be intersected at a depth of about 3,600 feet 


the total footage led during the year was 23,650 feet, of which 14,650 feet, or 











cent., Wa The Consulting Engineer estimates the ore reserves blocked 
December Sist last at 2,500,000 tons having an average value of 5-8 dwts. over | 
an assumed stoping width of 57-5 inches 
Orders were placed early in the year for a reduction plant with a capacity of 60,000 t 3} 
per mont Phe Company decided in December last to increase immediately the capacity 
of this plant to 80,000 tons and further to 120,000 as soon as the necessary development 
work Was mpleted fo provide funds for this programme, the authorised capital | 
has been increased to $2,800,000, and 301,460 shares have been issued at 75s. per share, 
of which 290,824 shares were offered to shareholders and the remainder were subscribed 
for by your Corporation and its associates i 









On MARIEVAT CONSOLIDATED MINES N 2 Incline Shaft was stopped at 
Semper ee 4,408 feet and No, 2A Incline frota the bottom of this Sha vas begun, the | 
depth at the end of the year being 1,040 feet. ‘The | footage sampled for the year , 
was 19,570 feet f which 5,150 feet, or 26 per cent., was payable 

To enable the tensive development ogramme reconumended by the Consulting 
Engineers to be carried t mpletion, 1,321,666 shares of 10s. each were subscribed for 
at par during the vear; { were allotted to the Corporation and its associates under | 





a 
its preferent right and half were offered to shareholders at par, the ofter being unde | 


written by the Corporation. 


On VAN DYK CONSOLIDATED MINES during the vear No. 2 Shaft was completed 
toa depth of 2,152 feet Phe total footage sarnpled was 29,215 feet, of which 12,975 feet, | 
or 44 per cent., was pavable The Consulting Engineer estimates the = resery\ es at | 
December 31st last at 1.800.000 tons, having an average assay value of 5-8 dwts. over an} 


assumed stoping width of 40 inches. } 





1 


close of the year it has been decided l 


ynal develo 


that additi nt Work six 
aken ahd provisior made for the expansion « f the reduct plant to 80,000 tons. In 
rder to supply funds for these purposes the authorised capital was increased to {2,800,000 


and an offer to shareholders of 500,000 new 10s. shares at 21s. per share has been made, 


id be under 








In the ORANG 
TRANSVAAL ge« 


continued throughout 


FREE STATE, SOUTH WESTERN TRANSVAAL & WESTERN 
| mapping, geophysical invest 
> year it is too éarly to col 







ation and boring operations have 


tO ahy conciusion regarding these 





areas 


SAN FRAN 


1937, treated a total of 580.470 tons f 


ISCO MINES OF MEXICO during its financial vear to September 30th, 
ng profit of £453,058. After deducting 
£276,344. Dividends totalling 2s. 3d. 





ran opera 





harges, there remai 





the usual 


per share were Geclared 


ed a net pi 


The Corporation has an important interest in SELECTION TRUST, which has large 
holdings in American Metal Company, Consolidated African Selection Trust, Trepea 
Mines and other mining ventures. The Company paid a dividend of is. per share and a 
bonus of 6d. per share in respect of 1936. 

Roan Antelope Copper Mines and Rhodesian Sele Trust, in Northern Rhodesia, 





benefited by the 





and Trepea Mines, in Yugoslavia 


metal products during last year. 


BAY HALL TRUST. T! 


was declared, absorbing £60, 


ivelv high prices ruling tor their 


e net profit for 1937 was £78,953. A dividend of 6 per cent 


352 on an issued capital of £1,005,875. The carry forward 








! was increased by £18,601 to 437,535. The Trust's investments as at December 3ist last 


showed, at their current market prices, an appreciation of £230,575, or 12-3 per cent. 


over their book cost of £1,875,138. 


SOUTH AFRICAN PULP & PAPER INDUSTRIES 
engaged in erecting its pulp and paper factory at Springs, in the Transvaal 


This Company is actively 





Holders of Share Warrants te Bearer can obtain copies of the full Report and Accounts en application at the London Office, Princes House, 95 Gresham Street, E.C. 








PROVIDENT HOUSE, 


Authorised by Act of Parliament, Intituled 






TOTAL FUNDS 


£14,063,;553 


W. W. BENHAM, Chairman. 


THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 


246 BISHOPSGATE, LONDON, E.C. 2. 
Founded 1877 


LIFE ASSURANCE WITH HOUSE PURCHASE PRIVILEGES. 
Total Advances upon House Property to or holders and 


TWENTY-TWO MILLIONS 





Prevident Association of London Act, 1910. 


ATTRACTIVE ANNUITY RATES. 


Certificate-holders exceed 


J. G. SLEIGH, Managing Director. 
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Mar. 


GRAIN, Etc.— 


Wheat— s. 
No. 2, N. Man. 496 Ib. 50 
Eng. Gaz. av., per CWL.  .....0..- 7 
Liv. March, per cental ......... 7 

Fiour, per 280 Ibs.— 

Straits, d/d London ...........0+0+ 35 

Manitoba, ex store ........000e005 4 

Barley, Eng. Gaz. av. ..........0.00 il 

Oats, 9 gli ESE ATE 8 

Maize, La Plata, landed, 480 Ib.... 32 

Rice, No. 2 Burma, per cwt. ...... 7 

MEAT— 

Beef, per 8 lbs.— 4 
English long sides............... { 5 
Argentine chilled hinds ...... { ‘ 

Mutton, per 8 Ibs.— 4 
English wethers  ..........0000. { 5 
N.Z. frozen wethers ,........ { : 

Lamb, per 8 Ibs.— 4 
NR { 

5 

Pork, English, per 8 Ibs. ......... { ; 

BACON (per cwt.)— 
a ie 102 
ener cin ctiienes 102 
ID -Gcasciemnpsnembandbeeeneneeat: 99 

, 96 

I htthiiisidaiatecsbaenenmiunsinmais 104 

HAMS (per cwt.)— 

IN isi ne canindiecnnninnibn f > 

SIIIND. icktnccscieeeronneces L 90 

OTHER FOODS 

BUTTER (per cwt.)— 

PIIIOR. a cncccncnscennmngnenenasens 120 

I a 120 

ie eaten capscetinnivninit 124 

CHEESE (per cwt.)— 

ND. cuccnteteiensusessemannials 7 

DIED cchsenctnnsacconcnnes 70 

English Cheddurs —.........0.0050- 98 

EUNEID.  cuvconcnccccenccesscoccasnscss { = 

COCOA (per cwt.)— 31 
BBE, BS, covcorencccocosccveccoscess a5 
SII sinietentnticittianiindicnin = 

5 43 

GemmnGe cevocecccccoscccscssccceses 45 

COFFEE (per cwt.)— 

MINE, I ERGs cscecincsaseces 30 

Costa Rica, medium to good .., 4 

: 45 

Kenya, medium .......sssceses0ee 60 

EGGS (per 120)— 

English (15-1512 1b.) ....0.00.... { ? 

Danish (1512 Ib.) .......00.s000000: { . 

FRUIT— 

Oranges, Jaffa ..........+: boxes { 16 

2 Brazilian ......... boxes { 

Lemons, Malaga ............ cases { - 

» Sicilian ......... boxes { ce 
Apples, Amer. (var.) ... barrels { 4 
8 

o »  (var.) boxes { ll 

Grapes, Almeria ...... barrels { 

Grapefruit, Jaffa ......00.-.000-+: { . 

LARD (per cwt.)— 68 
Irish, finest bladders ............ 74 
SL sass ss chacehiaeabeidbaneeaanioniill 51 

53 

PEPPER, per lb.— 

Black Lampong (in Bond) ...... f : 

White Muntock _............... i > 

POTATOES (per cwt.)— 6é 
CEE. csacccocsnsnasabended 17 

SUGAR (per cwt.)— 

Centrifugals, 96°, prpt. shipm., 

i, Pn,  ssnescensssens 5 

REFINED—London— 

Yellow Crystals  ....cccces..s. 18 
SIE“ (sceeidinehebbnaneébennedie . 


* March 10 and 17 respectively. 


16, Mar. 23, 
1938 


CEREALS AND MEAT 


and do not include the Government tax. 


1938 
d s. 4d. 
6 52 3 
10 7 9 
0 6 7 
0 34 (0 
6 3 6 
0 38 0 
10 «612 3 
4 8 6 
6 33 0 
10ir 7 9 
8 4 6 
4 5 4 
1 3 il 
6 4 3 
4 48 
8 5 8 
10 2 10 
0 4 0 
8 4 8 
2 5 2 
0 5 8 
6 6 6 
0 102 0 
0 102 0 
0 99 «0 
0 9% 0 
0 104 0 
0 9% 0 
0 88 0 
0 9 0 
0 114 
115 0 
0 122 0 
0 77 0 
0 78 0 
S62 0 
0 (69 6 
0 9 0 
0 98 0 
.° Fe 
0 63 0 
0 31 0 
6 32 6 
0 42 0 
0 48 0 
0 43 0 
0 4 0 
0 30 0 
0 50 0 
0 7 0 
0 #4 0 
0 6 0 
a 9 3 
0 9 6 
9 8 9 
3 9 0 
3 8 6 
0 13 6 
3 il 6 
0 14 6 
So © 
0 23 0 
0 7 0 
6 11 0 
0 8 0 
3; uw Ss 
0 6 0 
0 740 
6 51 6 
6 53 6 
278 O 23% 
3 0 273 
4'g O 4lg 
4144 0 Aly 
0 6 0 
0 7 0 
Ilp 5 lig 
4io 18 Tl 
Tiz 22 1019 
llg 23 4lg 


| 
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1938 1938 
SUGAR (per cwt.)—cont. s. ad s. d. 
SON Stasis seccaseseaskenesie 20 10io 21) blo 
os i8 9 19 0 
Granulated  ......cseseeeeeseeees 19 Tio 19 101» 
. 18 7io 18 10 
ceed 18 9° 19 LD 
TEA* (AuctionAverage) (per 'b.)— d. d. 
De  césntliniisskubdsenkaeentinen 13-63 13-65 
DN ctpinihiniibibhGebicwsenneve 14°83 15-97 
RE “ch atulenaneabbieebéicenimnoes 16-82 16:89 
CN ei ied pase ake cbesibinn 13-06 12-64 
SE” detec di petnbincenedeeniens 12-86 11:79 
ER I 12:44 12 64 
a 14:25 14°25 
TOBACCO (per !b.)— s. d. s. d. 
Virginia stermmed and un- 0 8 0 8 
stemmed, common to fine ... 2 6 2 6 
Rhodesian stemmed and un- 09 0 9 
stemmed cniewtndibpiimanieindes 1 10 1 10 
Nyasaland stemmed and un- 0 7 07 
ET  -ccnuhdsnstncebnuckoubeds 1 4 1 4 
East Indian stemmed and un-f 0 7 0 7 
| ERAS 1 10 110 
TEXTILES 
COTTON (per Ib.) — d. d. 
Raw, Mid.-American ............ 5-18 4°95 
» Sakellaridis, F.G.F. ...... 8-49 8:26 
<p CTE. sesscoessancnns 7°54 7:31 
Varns, 32’°s Twist § ........ccccces 1059 10l4 
»  40’s Weft . acmennne 1054 10°; 
- 60’s Twist (Egyptian) ... 1754 172 
Cloth, 32 in. Printers, 116 yds., s. d s. d, 
16 x 16, 32’s & 50’s ... 18 2 is 0 
» 36 in. Shirtings, 75 yds., 
19 » 19, 32’s & 40's ... 2 7 24 4 
» 38 in. ditto, 38 yds., 
18 = 16, 10 Ib. a 10 6 10 5 
» 39 in. ditto, 37s yds., 
£6 X 15, Blo Mar 20.00.00 9 6 a, 
FLAX (per ton)— < 6, £ 5s. 
ene 7K 69 O on O 
ING -~acbsssuabiesepaases { 7 0 #70 0 
7 fos 0 
IID -ioiiibdibddcis tamed 68 0 169 0 
; , 8 0 87 0 
Slanetz Medium, Ist sort ...... { 87 0 87 0 
HEMP (per ton)— 
Italian PC aa 7i O 71 0 
Manilla, Mar.-May “J2”’ ....., 26 0 26 O 
JUTE (per ton)— 
Native Ist mks., c.i.f. H.A.R.B., f 18/11/3 
a aetnaeeenenemt 1.17/12/6 s 18/6/3 
Daisee 2/3 c.i.f. Dundee, Mar.- 
iets eae kas panesennneneotes 17/12/6 17/7/6 
i * £ & 
SI cr Me ; 17 15 16 10 
SAL, African, Mar.-May. ...... 16 15 i7 15 
SILK (per lb.) — s. d s. d. 
HEED ‘auicoceneseidddanterecnnsenass 79 79 
FOE .ccssces 6 9 6 6 
ia a { 7 6 7 3 
Italian, raw, fr. Milan ............ { ; ¢ z : 
WOOL (per Ib.) — d d. 
English, Southdown, greasy ... 15: 15\o 
» Lincoin hog, washed... 13 13 
Queensland, scd. super combg. 22 22 
N.S.W. greasy, super combg.... 13 13 
N.Z., greasy, half-bred 50-56... 12 12s 
= Crossbred 40-44 il Ills 
Tops— 
Merinos 70's average 29 28 
99 64's ° 27 26 
Crossbred 48’s ........... 16 16 
- SD diaiienneenntanbenences 15\5 15\2 
MINERALS 
COAL (per ton)— 6d « & 
. . 19 6 i9 6 
Welsh, best Admiralty ......... 226 22 6 
Durham, best gas, f.o.b. Tyne 21 6 21 6 
: 22 0 22 0 
Sheffield, best house, at pits 240 240 
IRON AND STEEL (per ton)— 
Pig, Cleveiand No. 3, d/d. ...... 109 0 109 0 
Bers, Middiesbrough ............ 265 0 265 O 
SN EID Seccccscccccnceses 202 6 202 6 
BEES | ssccvsscincese perbor 22 6 22 6 
NON-FERROUS METALS (per ton)— 
Copper— 
: 40/15/0 39/3/9 
NEE GOED. cisssnccssnsnneses 40/17/6 39/6/3 
. 4100 3989 
II dsincnsistennnned 4126 39/100 
in— 
: aici 185/010 184/100 
BenmianG Cache ccocceccccceseccee 185 5/0 184/126 
5/5/0 184/15/0 
TED GRRE . ccbe cs cecccncetocs 185 10/0 185/00 
Lead, soft foreign— 
sesh 16/8;/9 16/1/3 
Cas sees eneeeeeeseeeeeeeeseooesoes 16/10/0 16,39 
English, pig .......... eoecccnesee 18/10/0 18/0/0 
——, { 15/3/9 14/510 
EE socoseseooveqnesbosooinginnene 15.63 14:76 
Aluminium, ingots and bars...... 100/0/0 100/00 
rolling billets ...... 102/0/0 10200 
1 . 180/0/0 180 00 
Nickel, home and export......... 185/0/0 185/00 
: 7 5/0/0 
Antimony, Chinese ...........006 4 : : 37 ° 0 
s. d. s. d, 
ms : 68 0 64 0 
Wolfram, Chinese ...per unit... 70 0 68 0 
Le.4 £6..4. 
Platinum, refined ..... peroz.... 7100 7100 
Quicksilver......... per 76 lbs.... $04 $64 


BRITISH WHOLESALE PRICES 
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Mar. 16, 
1938 
8 d 
GOLD, per fine ounce os... ceeeeee 139 9 
SILVER (per ounce)— 
IMNEED ‘Scas secthsbodsekvdedbeleetecesece 1 85, 
MISCELLANEOUS 


CEMENT, best Eng. Portland, d/d site, London 








Mar 23, 
1938 


s. d 
140 Ly 


in paper bags 20 to ton (free, non-returnabie)—~— area, 
4-ton loads and upwards 42s. per ton 
CHEMICALS— “1 a4 
Acid, citric, per Ib., less 5% ef 1 0 1 0 
1 Ol4 1 04 
is SN nccenidighiedidiins atin : : : : 
ey OOD icticcccnicecevonns : : : : 
»  Tartaric, English, less 5%{ . 2 11 
is 1 oils 1 My 
Alcohol, Plain Ethyl ecececeosces 12 0 12 
Amumnonia, carb. ...........- ton J 20/0/0 20;0/0 
(21/0/0 21/00 
am ND i csninhenwenee 7/140 7/140 
Arsenic, hump ............ perton 35/0/0 35/00 
s&s d s«. Jd, 
Borax, gran. ............ percwt. 13 6 13 6 
—_—  _ ere 15 0 15 0 
Nitrate of soda ......... per cwt. 8 0 8 0 
or *hiorate ~ 0 4 04 
Potash, Chiorate, net ........... Zz 0 42 0 4 
DURGRIRD  acccvscccscvere percewt. "10 0 10 0 
SOGe Bicasd. cccccccceces per owt. { a. > - . 
ee owt. { : : : 
Sulphate of Copper ... perton 19,/0/0 18/109 
COPRA (per ton)— 
S.D. Straits, Coif, ...ceeceeeeeeee 12,7/6 12; 10/0 
HIDES (per lb.)— 8. d. s. d 
Wet satred, Australian ............ { 0 5 0 5 
LO Sin 0 5S 
PP RIOR aicivsnscessonssseninens { 0 3 0 3% 
L04 OB 
GRID. cccaceccnvesecosasescecsecouncees J 0 44 0 Hy 
6 § 0 5 
Dry and Drysalted Cape ...... $07 07 
: os , Lo 74 0 Ty 
Market Hides, Manchester— J ' 
Best heavy ox and healer m : 12 : 2 
OE” ssiisiistaians fo 3 3 O Be 
Lo 44 0 44 
Saale: iccaneaaniataneanisndii J 0 4. 0 
Lo 54 0 5% 
NDIGO (per lb.) — 5 6 5 6 
Bengal, gd. red.-vio. to fine { - 6 0 
LEATHER (per |b.)— 
Sole Bends, 8/14 1D. c.c.eeseeeee { : : : : 
Bark Tanned Sole  .,...csseserese { : : : : 
Shoulders from DS Hides ...... { : Z : ; 
: 09 
- Eng. or WS do. ...... { : : 1 6 
Beilies from DS do. ..sceseeeeee { : : : : 
2 1S 0 6 0 6 
» Eng. or WS dow .....000- { 0 8 0 8 
Dressing Hides — .....cseeceeseeees { : - : . 
Ro. Eng. Calf, 20/35 lb. per doz { ; : : $ 
PETROLEUM PRODUCTS (per gall.)— 6 
Motor Spirit, No. 1, Londen ... 1 Sip ft ry 
Petroleum, Amer. rtd. bri. Lond. O 1014 0 10% 
Fuei ou, im bulk, for contracts 
ex instal. ‘1 hames— , 
Furnace 0 at 0 a 
Diesel O 4iof O 42 
ROSIN (per ton)— yiaiisjo 4 15/0 
AMMCTICAT oo. cceceeeeereneeseeeoeeees .19/0/0 19/010 
RUBBER (per ib.)— s d.  & 
St. ribbed smoked sheet ......... 0 67% 0 os 
Rime feed P60 1.00 ccccccccccccscccs 06 0 % 
SHELLAC (per cwt.)-— 0 6 4” 6 
TN Orange ......ccccccceccovsevees 4 143 6 44 6 
TALLOW (per cwt.)— 
EMER GOT sesccesccsccveccesecs 19 0 #19 0 
TIMBER— 
Swedish u/s 3x8 ...... per std. 22/10/0 22 10/0 
o 1gK7 w+» = 22/0/0 22/0/0 
” 19/10/0 19/10/0 
Canadian Spruce, Dis. 23/10/0 23/1010 
Pitchpine 11/0/0 11/0/0 
Rio Deals ... 35/0/0 5 0/0 
area Hey 27/0/0 
Honduras Mahogany logs c. ft. 0/12/0 0/12) 
English Oak Planks ...... 7 0/6/0 0/6/0 
English Ash Planks ...... a 0/7/0 0/7/80 
VEGETABLE OILS (per ton net)— ail 
CSG, GON cescceccecooccceoscce 26/15/0 26/12/6 
RE, GEE pscoanseveevensencce 35/0,0 35/0/0 
Cotton-seed, Crude .......seeeeee 18/10/0 18 00 
REED cnssncccsedsncpees 17/7/6 17/2/6 
DD op co cn cece 000 0c csc ccnescoccecsecs 15/0/0 14/17/6 
Oil Cakes, Linseed, Eng.......... 9/15,0 9/15/0 
Oil Seeds, Linseed— is 
La Plata, Mar. ......00...sssee0 12/6/3 12 5/0 
CRROUEIR cncasomsboenpeqnesccocesens 13/15/0 13/89 
s. d. s. d 
a per cw. 343 32 9 


+ These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehiclea— 
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COMPANY MEETINGS 





NORTH-EASTERN ELECTRIC SUPPLY COMPANY, 
LIMITED 


SUCCESSFUL RESULTS 


INCREASED PROFIT 


CONTINUED EXPANSION OF DEMAND 


The fiftieth annual general meeting of the North-Eastern Electric 
Supply Company, Limited, was held on the 23rd instant, in 
Newcastle. 

Mr R. P. Sloan, C.B.E. (the chairman), in the course of his speech, 
said :—Coming to the company’s 1937 trading results, I am pleased 
to say that these again are satisfactory. New connections amounted 
to 116,379 horse-power (h.p.), which brings the total connections 
to our system at the end of last year up to the substantial figure of 
1,228,541 h.p. It is interesting to note that last year’s new connections 
were equivalent to the total which we obtained during the first 
twenty years of the company’s existence. 

During the course of the year we secured 19,230 additional con- 
sumers of all classes, which shows that progress is being well main- 
tained. A large proportion of our new domestic consumers was 
obtained in the rural areas we serve—such, for instance, as the 
Otterburn district in Northumberland and the Esk Valley in North 
Yorkshire. I need: hardly say it is a source of great satisfaction to 
the directors that we have been able to provide an electricity service 
in so many of the outlying parts of our area, where its advantages are 
greatly appreciated. 


PROFIT AND DIVIDEND 


The total profit is £1,410,800, showing an increase of £166,211] 
over the corresponding figure for 1936. Debenture and Joan interest 
required £247,818. The sum of £92,958 has been set aside to meet 
sinking fund obligations as provided by our trust deeds. This figure 
shows an increase of £26,188 over that of the previous year, which is 
chiefly accounted for by the sinking fund now required for the 
3} per cent. debenture stock. Our future obligations as to these 
sinking funds and the interest on the stock will, from now onwards, 
remain constant, that is to say, as the sinking fund instalments increase, 
the interest will decrease by a corresponding amount. 

To general reserve £400,000 has been transferred from profit, 
which is £100,000 more than the corresponding transfer last year, 
while the transfer from profit to renewals and improvements reserve 
is the same as in 1936—namely, £100,000. 

After providing for the foregoing and for the usual preference 
dividends there remains a balance of £550,914, out of which the 
directors recommend the payment of a dividend at the rate of 7 per 
cent. for the year (less income-tax) on the ordinary stock and that 
£217,720 be carried forward. 

Having regard to these figures, 1 think you will agree that there is 
good reason for us to feel satisfied with the results of the year’s 
operations. 

When I addressed you last I referred to the Newcastle Corporation’s 
option to purchase a part of our distribution undertaking within 
the city, which was exercisable by them during the latter part of 1937. 
I am now able to inform you that, as a result of an agreement made 
between the corporation and the company, this option has been 
postponed and will not be exercisable before the expiration of the 
Next two or three years. In this connection the Electricity Distribu- 
tion Bill will, I believe, deal with the question of local authorities’ 
purchase options, and it is therefore likely that, within the period I 
have mentioned, the policy to be adopted in the national interests 
will have been laid down. When the appropriate time arrives we 
will watch the passage of this Bill with very close attention. 


COST OF COAL AND TARIFFS 


We are also much concerned with the new legislation affecting 
the coal industry, and hope that we, along with other public utility 
undertakings, shall not be called upon to bear an undue burden in 
the increased cost of coal. I might mention here that, in spite of the 
increases which have already taken place in the cost of coal and the 
uncertainty regarding the future, we have decided to make further 
reductions in some of our standard lighting and domestic tariffs, 
which reductions will come into operation at the beginning of next 
month. These will have the effect of unifying the tariffs within 
each of the three respective tariff-areas into which our territory will 
then be divided. 

While we would be glad if it were possible to offer the same tariff 
for similar supplies throughout the whole of our area, it is not 


practicable for us to do so at the present time, but we have—over a 
period of years—made considerable progress in this direction, and 
the reductions now coming into force will be a further step towards 
this. While we are glad to make these reductions in tariffs, we are 
extremely anxious that our future policy in this direction may not 
have to be modified due to any abnormal increases in the cost of 
coal, which may be the outcome of any legislation. 

With reference to the change of frequency programme which we 
have been in the process of carrying out during the past eight years 
or so, the time has now come when I am glad to be able to say that, 
apart from carrying out the work in connection with one or two 
comparatively small matters, this extensive enterprise, which has 
occupied our time and energies for so long, has now been completed, 
and the whole of our system is operating at the national standard 
frequency of 50 cycles. 


COMPANY’S PRESENT ACTIVITIES 


As regards the company’s present activities, the general progress 
that has been made has been greatly assisted by further improvement 
in the shipbuilding and engineering trades. Our supplies to collieries 
also show further increases, and we, as well as many colliery owners, 
are receiving some reward for the extensive electrification schemes 
which were undertaken during the period when the coal trade was 
less active than it is to-day. 

So far as the iron and steel trades are concerned, we succeeded 
last year in securing considerable additional business, particularly 
as a result of the installation of large modern rolling mills in the 
Middlesbrough and West Hartlepool areas, and we can look forward 
to a continuance of the great activity in this sphere of operations for 
some time to come. 

A further indication of business enterprise affecting the North-East 
Coast area is the London and North Eastern Railway Company’s 
electrification scheme for their line between Newcastle and South 
Shields, which was inaugurated last week. We have been happy to 
co-operate with the railway company in arranging for the supply 
of electricity required for the scheme, the success of which we are 
confident is already assured. 


LIGHTER INDUSTRIES OF THE AREA 


Whilst it is recognised that the Defence Programme has had a 
beneficial effect generally on industrial conditions, we must not 
overlook the fact that a considerable improvement had set in before 
that programme was embarked upon. The lighter industries which 
have been established in the area are beginning to benefit the district, 
and they should materially assist in the event of there being a decline 
of trade in the heavy industries in future years. In this connection, 
the activities of the North East Development Board and other similar 
organisations have been helpful, and what has been accomplished by 
the Commissioner for the Special Areas and the Nuffield Trust has 
also been a valuable contribution. 

It is satisfactory to know that new factories are continuing to be 
opened on the Team Valley Trading Estate, where we have now 
provided facilities to meet all electrical requirements. 

At the end of last year we had on hand applications for new 
connections amounting to 45,276 h.p., which represents a greater 
‘* order book ’’—to the extent of 13,549 h.p. above the corresponding 
figure for the previous year. We anticipate continued activity in 
both the domestic and industrial fields, and provided that those who 
are responsible for handling the complex political problems with 
which we are faced are able to keep our country out of any active 
participation in the disturbing events we see around us, I feel sure, 
we can look forward with confidence to another year’s successful 
trading. 

I may say that in order to meet the ever-increasing demands 
made upon us we have in hand at the present time an extension to 
our Dunston “ B”’ Power Station. It is gratifying to note that the 
last published returns made by the Electricity Commissioners show 
that this station stood second in the list of those in this country 
producing more than 200,000,000 units per annum as regards both 
coal consumption and thermal efficiency. 

The report and accounts were adopted. 
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COUNTY OF LONDON ELECTRIC 
SUPPLY COMPANY, LIMITED 


FURTHER EXPANSION 








The forty-fourth ordinary general meeting of this company was 
held, on the 22nd instant, in London. 

Sir Bernard E. Greenwell, Bt. (chairman of the company) pre- 
sided and, briefly summarising the more important features of the 
year’s working, said: We have sold approximately 165 million more 
units to our own consumers, which is an increase of 16 per cent. over 
the previous year’s sales. The gross revenue—£4,762,000—shows an 
increase of nearly £385,000, while the increase in revenue from sale 
of current is nearly 9 per cent. Our capital expenditure for the year 
was over one and a half million pounds, which included large pay- 
ments for the extensions at the Barking station and also final pay- 
ments on the new transmission system between Barking and 
Streatham. 

The balance transferred to net revenue account—namely, 
£2,378,000—shows an increase as compared with 1936 of £215,770, 
and we propose to pay the same dividend of 104 per cent., while to 
general reserve we are transferring again £150,000, leaving to be 
carried forward to 1938 an amount of £483,396, an increase of 
£58,108 as compared with the amount brought in. 

Our distribution system has been extended and reinforced during 
the year to meet the growth of load. We have established 170 new 
sub-stations, laid down 100 miles of high-tension lines and some 
500 miles of low-tension mains. I think I am justified on this occa- 
sion in reminding you of what your company has done in the way of 
developing the public service of the supply of electricity and that we 
have fulfilled our obligations not only to the authorities but also to 
the public. 


MUNICIPAL AND PRIVATE ENTERPRISE 


Comparisons have been made between municipal and private 
enterprise, and the advocates for municipal control have not, I think, 
given quite a fair picture of the situation. When you realise that 
private enterprise to-day is responsible under statute for the supply 
of electricity over 73,600 square miles, whereas the municipal 
authorities are only responsible for 14,500 square miles, the follow- 
ing facts will show you that not only do they have the more densely 
populated areas but by far the more lucrative. 

The total revenue from working these 73,600 square miles by 
companies in this country is something over £30 millions per annum, 
or a revenue of £408 per square mile, whereas the revenue derived by 
the municipalities from their 14,500 square miles is some £494 
millions, or about £3,500 per square mile. This is stated as a fact, 
and in no way as a criticism of either method of administration 
After all, the ratepayers of any particular town are entitled to ask 
why their money should be devoted to any large rural area sur- 
rounding their town and, from which, under local government law, 
they derive no benefit. These large extra urban and rural areas were 
left to private enterprise, and it has only been by economic planning 
and expenditure that such areas have eventually been made to pay. 

The proposed legislation, we understand, aims at bringing in some 
of the smaller undertakings into surrounding big undertakings, but 
I must say at once that, unless definite savings can be shown to result 
from this idea, it seems unwise to cause a wholesale upheaval, as 
from our knowledge of what is happening many of the smaller 
undertakings are very well managed, and it would be a mistake to 
force the smaller undertakings to give up their identity. We are 
quite willing to take in those small undertakings that want to come 
to us; that has always been our policy. We are supplying a number 
of such undertakings in bulk, and they have all the advantages of 
our main transmission lines already, and, naturally, we are very loth 
to disturb the present friendly feeling which exists between us. 

The 15.94 per cent. increase in units sold for the year is a demon- 
stration of the settled policy of development and of educating the 
public in the new uses to which our commodity can be put. The 
average rate paid by our domestic two-part tariff consumers for the 
year was 1.57d. per unit throughout the whole of our area, which, 
as you know, comprises urban, suburban and rural districts. We 
still, however, have consumers who, for one reason or another, 
remain on the flat rates. They are not getting the benefit of cheap 
electricity available to them under the two-part tariffs, but we have 
to have regard to the minority still on a flat rate, and last year I was 
able to report to you that we had reduced this flat rate for our city 
areas from Sd. to 44d. per unit; we were at the beginning of this 
year able to see our way to reduce the flat rate in our suburban areas 
from 54d. to 5d. per unit, while in the very rural areas of the county 
council we have a uniform flat rate of 6d. per unit. 
The report and accounts were unanimously adopted. 
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EASTERN BANK, LIMITED 


DIFFICULT CONDITIONS 





The twenty-eighth annual general meeting of the Eastern Bank, 
Limited, was held, on the 18th instant, at 2 Crosby Square, London, 
Mr J. S. Haskell (the chairman) presiding. 

The Chairman, in the course of his speech said: —The past year 
opened with great promise and in the confident expectation that the 
activity in commodities and international trade, which developed in 
the last quarter of 1936, would continue to expand, but these hopes 
were destined to end in speedy disillusionment and discouragement, 

Various adverse rumours were circulated and apprehension was 
felt that the high prices reached by commodities would lead sooner 
or later to a serious slump; great nervousness was also created by 
a report from the United States of America that the price of gold 
would be lowered, which, although contradicted afterwards, destroyed 
confidence all over the world. Values depreciated by about 40 per 
cent. Later in the year the outbreak of hostilities betwen China 
and Japan made the position worse. 


HOME AND OVERSEAS TRADE 


The home trade was not so seriously affected owing mainly to 
the large expenditure on armaments. Both our imports and exports 
have expanded, the former in much larger volume, making the 
visible balance of payments against this country as much as £432 
millions, which is continuing to increase this year—a formidable 
sum even taking into account the invisible exports. Industrialists 
and manufacturers on all sides are urged not to neglect the overseas 
trade. You may depend on it that they are quite alive to its 
importance, but the matter is largely beyond their control. Every 
country is now striving to become self-sufficient, and instead of 
being mainly agricultural, East and West alike are extending their 
factories and building new ones, besides imposing quotas and high 
duties against foreign goods. Take the case of India: the import 
of Lancashire goods has declined from £26,100,000 in 1929 to 
£5,709,000 in 1937. Lancashire exports of yarn have also fallen 
considerably. India is steadily increasing her own production and has 
entered into intensified competition with Lancashire goods in other 
countries. There are also cheap Japanese goods to contend wit 

It rests with the Government at home to take a long and broad 
view of the seriousness of the situation. Firstly, they should reduce 
by every means in their power the imports of manufactured goods 
into this country, and, secondly, they should encourage increased 
production of foodstuffs at home. 

India, whose trade was steadily improving, has recently had a 
most unfortunate setback caused by the fall in the prices of cotton 
and other commodities. Throughout this unsettled period, however, 
gilt-edged securities were unaffected and money remained cheap and 
abundant, showing the soundness of the economic position 

Iraq has had a prosperous year. The latest Customs figures 
show a large expansion. I would here point out that the branches 
of the bank do not extend eastwards of Singapore and that we have 
no commitments in China. 

The result for the year, as you will have seen from the report, is 
a profit of £127,172, against £131,865 the year before. The appa- 
rent fall is more than accounted for by the new National Defence 
Contribution tax. We recommend a final dividend of 4s. a share, 
less tax, the same as last year. 

Taking into consideration the difficulties in business generally, we 
have come through the past year with a result which I trust you 
will consider not unsatisfactory. 


THE OUTLOOK 


As for the immediate future, it is impossible to hazard an 
opinion; apart from international politics there is the unhappy 
situation in the United States of America. In the spring commodity 
prices were declared by the President to be too high and a slump 
was brought about; lately he has taken the view that they are too 
low and must be raised, but how is that objective to be achieved? 
Prices are regulated by supply and demand. Take the case of 
cotton: the planting and raising of a crop unprecedented in quantity 
has had the effect of depressing prices, with disastrous consequences 
all over the world. One remedy, which would no doubt appeal to 
other cotton-producing countries, would be for America to follow 
Brazil’s example in regard to coffee and burn half the crop. Copper 
and oil provide further examples of over-production. 

We can only hope that the differences between the President and 
business interests may be composed in the near future. The present 
fight is ruining their country and where there should have been 
prosperity there is nothing but despair. If business were given a 
rest from State interference confidence would return and we might 
look for better conditions throughout the world. 

The report and accounts were unanimously adopted. 
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FQUITY AND LAW LIFE ASSURANCE 
SOCIETY 
ANOTHER RECORD 


The annual general meeting of the Equity and Law Life Assurance 
Society was held, on the 22nd instant, at 20 Lincoln’s Inn Fields, 
London, the Rt. Hon. Sir Dennis Herbert, K.B.E., M.P. (the 
chairman), presiding. 

The Chairman, in the course of his speech, said: Notwithstanding 
the large increase every year for many years past, our total new life 
pusiness, both gross and net, again shows an increase, and establishes 
a new record; the gross figure is £5,582,113, against £5,144,660, 
and the net £4,667,681, against £4,658,909. The new sinking fund 
pusiness is lower then the exceptionally high figure of the preceding 
year, but is higher than in any year other than 1936, and more than 
three times as much as in any of the four years before 1936. 

Claims by death were well within the expectation under the latest 
mortality tables, and resulted in a substantial profit. Our total 
net funds at the end of the year were £28,117,742, against 
£24,935,078 at the end of the previous year, an increase of 
£3,182,666. 

TRIENNIAL REPORT 


I now come to the triennial report. Our last quinquennial report 
and valuation was made as at the end of 1934, and we then decided 
to work on three-year instead of five-year valuations, so that we have 
now to deal with the three-year period ended on December 31st 
jast. The surplus disclosed is £1,266,803, which, allowing for the 
fact that it arises from three years’ business instead of five, is propor- 
tionately larger than any previous surplus. It enables us to distribute 
to our policy-holders £835,381 in bonuses at the same high rates as 
the end of our last quinquennium, and after crediting the proprietors’ 
fund with its one-tenth of the divisible surplus to carry forward as 
a reserve an increased sum of £332,522, against £312,682. 

The minimum rates of reversionary bonuses are: On whole-life 
assurances, £2 Ss. per cent. per annum; on endowment assurance, 
£2 2s. per cent. per annum. Higher rates are payable under our 
method of allotment of bonuses, and rates as high as 4 per cent. 
have been allotted in respect of some of the older policies. Current 
bonuses in respect of policies becoming claims during this present 
triennium will be paid at the full reversionary rate now allotted to 
them. 

The proprietors’ one-tenth of the divisible surplus is £98,900; this, 
together with the interest earned on the proprietors’ fund, permits of 
the declaration of a dividend for the next three years of 4s. 9d. a 
share per annum net (equivalent to 6s. 4d. gross), as against 3s. net 
paid for the past three years: it is calculated that this dividend can 
be paid without resorting to payments received from such extraneous 
sources as trustees’ remuneration, which during 1937 amounted io 
over £3,000. 

These results of our first triennial valuation are, I think, very 
satisfactory—especially when our Stock Exchange invesuments had 
to be valued as on December 31, 1937, a date on which quoted 
market values had fallen heavily. We were necessarily faced with a 
large depreciation in the value of these investments, but thanks to 
the cautious and conservative methods adopted, and to our having 
set aside the profits on realisation of investments, we have been able 
to show these satisfactory results after fully meeting the depreciation 
and writing down our Stock Exchange investments to within their 
mean market value, while still keeping intact our £100,000 invest- 
ment reserve. Our balance sheet shows a thoroughly sound position. 


PROGRESS SINCE 1929 


This is our first annual meeting to be held in our new building, 
with which we are very well satisfied. Our need for greater office 
accommodation leads me to remind you of the almost phenomenal 
growth of the society's business during the eight years forming the 
present triennium and the immediately preceding quinquennium, and 
I would ask you to compare the following figures at the end of 1929 
with those at the end of 1937:— 

1929 1937 
£8,704,234 £28,117,742 
15,397,068 40,503,178 

3,000 p.a. 999,000 p.a. 


Total funds aes 

Total net Assurances in force 
Current Annuities in force 

Net new Life business for the 

year we a 1.738.976 8,061,627 

As to our prospects for the future, apart from foreign aflairs, I 
see little reason to fear any serious check at present in this country’s 
progress towards increased prosperity. 

As regards what one may call the domestic affairs of the society's 
Own business, the position is quite hopeful. Up to date new business 
this year is quite as satisfactory as usual, 

The report was adopted. 
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LANCASHIRE STEEL CORPORATION, 
LIMITED 


SUBSTANTIALLY IMPROVED RESULTS 


The eighth ordinary general meeting of shareholders of the Lan- 
cashire Steel Corporation, Limited, was held, on the 18th instant, 
at 34 Leadenhall Street, London. 

Mr John E. James (the chairman), in the course of his speech, 
said: The earnings from operations for the year to December 31, 
1937, have increased to £803,565 from £543,970 for the year to 
December 31, 1936. This represents a substantial improvement. 

The net profit for the year, brought down at this siage, amounts to 
£628,656, an increase on the net profit of the previous year of 
£234,595. After adding the balance brought forward, a total of 
£705,297 is shown. Your directors have appropriated £100,000 to 
general reserve, thus strengthening the financial position. 

Dealing with the proposed appropriation of profits, he said that 
the board proposed to pay a final dividend of 44 per cent. on the 
ordinary shares, making 7 per cent. for the year, carrying forward 
£78,071. That dividend was higher than the one declared for the 
previous year. The surplus of liquid assets over current liabilities 
in the consolidated statement amounted to £1,246,063. 

Continuing, he said: —The production of steel in the United 
Kingdom during 1937—namely, 12,964,000 tons—constituted a 
record for this country, representing as it did an increase of 
1,265,800 tons over 1936, the previous best year. It is difficult 
to estimate the extent to which the increased production was due 
to the re-armament programme, but it seems probable that, what- 
ever the proportion may have been, it will be greater during the 
year on which we have now entered. It is abundantly clear to me 
that the re-armament programme must take precedence over all 
supplies of steel for commercial purposes, and you can rest assured 
that so far as we are concerned any demands the Government may 
make on us will meet with an immediate response. 


DEMAND AND RAW MATERIAL PRICES 


In the early part of the year raw materials required to meet the 
increasing demand were at times almost impossible to obtain, and, 
as a result, prices of these materials increased to an alarming extent. 

The dangers inherent in such a situation were recognised by the 
British Iron and Steel Federation, and action was taken by that 
body which enabled supplies of pig iron and scrap to be obtained, 
though at prices considerably in excess of those ruling during the 
period before the above-mentioned advances took effect. Attempts 
were also made by that body to stabilise, as far as possible, prices 
of coke and industrial fuel, which were tending to become prohibi- 
tive as a result of the insistent demand for these materials. I have 
pleasure in informing you that the steps taken by the Federation 
enabled the steel manufacturer to meet the demands placed upon 
him, and a definite shortage of finished steel was avoided. It was 
necessary, however, to control supplies of finished products to 
commercial users, enabling them to obtain a reasonable, if not 
always entirely satisfactory, supply, while at the same time provid- 
ing for export business on a limited scale and the requirements of 
the re-armament programme. 

Although the foregoing conditions seriously affected steelmakers’ 
cost of production, prices ruling for finished steel products were not 
advanced until May, 1937, and even then new contracts only were 
affected. Towards the end of the year the industry decided to 
stabilise such increased prices to December 31, 1938, in order that 
the steel-consuming industries might in turn be in a position to 
make contracts with their customers with the knowledge that prices 
would not vary during the period to that date. 


BENEFIT OF ECONOMIES 


The profit of the corporation for the year 1937 has, of course, 
been influenced by the foregoing factors, but in addition a substantial 
advantage was derived trom the economies which are associated with 
any considerable increase in the tonnage of steel produced, when that 
increase, as in the past year, applies to all departments. It must also 
be recognised that for a portion of the year the raw materials which 
were being used were out of stocks or deliveries contracted for in 
the Jatter part of 1936 at prices considerably lower than those now 
prevailing, and it seems probable that even: if the demand for 
finished products remains reasonably stable as at present, the earn- 
ing capacity of the various departments of the corporation will 
tend to be less favourable during 1938 than during the past year. 

Despite the satisfactory figures of production for 1937, the steel 
industry experienced a recession of forward business during the 
latter part of that vear. The United States suffered a substantial 
setback and there is little doubt that the reaction in our country 
resulted to some extent from that position. 

The report and accounts were unanimously adopted. 
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RADIATION, LIMITED 
CONTINUED PROGRESS 


The annual meeting of Radiation, Limited, was held, on the 23rd 
instant, in London. 

Mr H. James Yates, the chairman, who presided, said that the 
met income from the subsidiary companies for the year had 
amounted to £326,958, compared with £328,109. A total dividend 
of 124 per cent. on the ordinary stock for the year was 
with a bonus of 24 per cent. 

For some years past he had referred to the rising cost of manu- 
facture due to successive improvements and developments; the two 
small advances in price which had been made had not compensated 
for their heavier costs, so that their profits for the past year were 
not equal to those of the previous year. Most of the shareholders 
knew of the company’s “New World” gas cookers and “ High 
Beam” gas fires; there were millions of users of those goods all 
over the world. While retaining the fundamental principles which 
had made their “New World” cookers outstandingly better than 
all other gas cookers, they had this year introduced further develop- 
ments, covered by patents, which placed them in a still more un- 
approachable position. They had further developed their principle 
of single oven-burner and direct bottom-flue outlet and had attained 
a still higher efficiency and even better cooking. In that connec- 
tion he would emphasise again that the “ Regulo”” was a Radiation 
product, only obtainable with Radiation apparatus. 


roposed, 


ECONOMY OF STANDARDISATION 


In these times the only way to manufacture economically was to 
standardise and to produce in large quantities. Those familiar with 
manufacturing processes would appreciate the addition to the cost 
which resulted if there were even a slight deviation from the standard 
article. To give one instance: they were sometimes asked to alter 
the standard lettering on the enamelled doorplate of a cooker. Each 
variation would necessitate the making of a special stencil. The 
plates, as they passed out of the furnaces, would have to be sorted 
out, and when the cookers were assembled on their large conveyors 
—some 620 feet in length—special arrangements would be needed 
so that, when the cookers on the conveyor reached the stage where 
the doorplates were fitted, all the varieties of doorplate must be 
placed ready at that point, und extra hands employed to ensure that 
at the exact moment the right plate was available. Imagine what 
that could mean at this particular point of assembly when there 
might be hundreds of doorpiates differing only in respect of the 
lettering. 

Similar complications would arise in the case of all departures 
from standard, and would greatly increase the cost of manufacture. 
In addition, the completed cookers, instead of taking their routine 
course for immediate despatch or putting into stock, must be sorted 
by additional workpeople. 

In regard to their “ High Beam ” gas fires, they had in hand some 
very remarkable developments which he believed would result in 
their still wider application. Large cooking apparatus for hotels, 
restaurants, large public institutions, etc., had always formed an 
important part of their business. The company had been success- 
ful in obtaining the large erder for the gas cooking apparatus for 
the equipment of the kitchens of the Birmingham Hospitals Centres. 


PROSPERITY OF BRITISH TRADE 


It was reassuring that the chairmen of the big banks had recently 
expressed such definite opinions as to the prosperity of British 
trade. Their views were founded on a thorough survey of present 
conditions, and prospects in the future. It was obvious that there 
were fluctuations in most commercial undertakings in regard to the 
profits earned year by year. 

They all knew that if they kept telling a man he looked ill, almost 
invariably he began to feel ill without any cause whatever. That 
also applied to trade. To declare that trade was not what it ought 
to be, and that it was going to be worse, had an effect on the minds 
of many people, and pessimism prevailed instead of optimism. 

As to the outlook at the present time in certain directions there 
were difficulties and the world horizon was far from clear, but he 
saw no reason for pessimism. He thought, however, that a word of 
caution was needed in relation to taxation, which was now very 
heavy. Local rates were increasing, and he felt that no municipal 
expenditure should be embarked upon without careful investigation, 
as such expenditure was not justified if rates would in consequence 
be unduly raised, causing the community to suffer in other directions. 
It was obvious that if the prosperity of the country was to continue 
there must be available each vear individual! savings for reinvestment. 
The increasing burden of national and local taxation was seriously 
depleting the amount so available 
The report and accounts were unanimously adopted. 
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INGERSOLL, LIMITED 
100 PER CENT. INCREASE IN NET PROFIT 
DIVIDEND OF 20 PER CENT. AND BONUS 
MR E. S. DANIELLS’S SPEECH 


The eighth annual general meeting of Ingersoll, Limited, was 
held at the Connaught Rooms, on the 23rd instant, Mr E, §. 
Daniells, chairman of the company, presiding. Mr Daniells said: 

The pleasure which a chairman has in meeting the shareholders 
of any company is very largely governed by the report and accounts 
which he has to present. You, therefore, can imagine that I feel 
particularly happy and I am certain that you will all be gratified 
with the results which we have to place before you this year. Our 
net profit, after providing for depreciation, income-tax, and reserving 
for National Defence Contribution, amounts to no less than £30,164, 
compared with £15,409 last year—an increase of nearly 100 per cent, 
on our last year’s figure. This considerable improvement, resulting 
from greatly increased sales, is convincing testimony of the public’s 
appreciation of the quality of Ingersoll products and of the efficiency 
of our organisation. 


THE NEW CAPITAL 


In order to assist in financing our development during the year 
we issued in August last the 92,614 then remaining unissued ordinary 
shares to our existing ordinary shareholders at 3s. per share. We 
received on these a share premium which, after deducting expenses, 
left us with a surplus of £4,291 10s. 5d., and, as you will see from 
the report, after adding to the profit for the year this balance of share 
premium and the amount brought forward from 1936, we have a total 
available balance of £42,830 13s. 2d. 

Before the close of the year we had already paid six months’ 
dividend on the preference shares at the rate of 74 per cent. per annum 
and an interim dividend of 74 per cent. actual on the ordinary shares, 
We have since paid to the preference shareholders a further six 
months’ dividend at the rate of 74 per cent. per annum and their 
participating dividend of 24 per cent. actual, so that they have received 
their full 10 per cent. dividend on their shares in respect of the year 
1937. As regards the ordinary shareholders, we are proposing to 
pay a final cash dividend of 124 per cent., making 20 per cent. for 
the year, and to distribute to them a bonus of one new fully paid 
ordinary share for every four ordinary shares at present held. Resolu- 
tions to this effect will be submitted to you later, and after making 
these appropriations and transferring £1,628 1s. 9d. to reserve for 
equalisation of preference dividends, we shall still be left with a 
balance to carry forward of £13,630 3s. 5d. compared with £8,375 2s, 
brought forward from last year. 


FURTHER ISSUE OF ORDINARY SHARES 


As we have already issued all our ordinary share capital, it becomes 
necessary to increase our capital before the bonus distribution to 
the ordinary shareholders can become effective. When increasing 
the capital your directors had to bear in mind the further money 
likely to be required in the future to finance the development of the 
company. We are proposing to increase the total authorised ordinary 
share capital up to £130,000, and, as stated in the report, it is our 
intention to offer immediately to the shareholders of the company a 
further 209,250 ordinary shares for subscription on favourable terms. 
These new shares will be offered for subscription at the price of 
4s. 6d. per share, which, having regard to the price at which shares 
have recently been changing hands, is, I think you will agree, offering 
them to you on very favourable terms. In order to give the preference 
shareholders a further opportunity to participate in the future benefits 
accruing to the ordinary shareholders, 100,000 of these shares will be 
offered for subscription to the preference shareholders. The remait- 
der to the ordinary shareholders. Letters of right and forms of 
application will be forwarded to all shareholders. 


CURRENT YEAR'S PROSPECTS 


In conclusion, you would no doubt like some indication as 
prospects for the current year. Our sales to date this year show 4 
favourable increase on the corresponding figures for the same period 
of last year, and, given normal trading conditions, we have every 
reason to anticipate being able to present to you at the end of this 
year an account at least as satisfactory as the one now before you. 
These results have not been achieved without considerable hard work 
on the part of every member of the staff from the Board downwards, 
and I would like to express my personal appreciation of the services 
rendered to the company by my colleagues on the Board and by evety 
member of the staff. 
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GODFREY PHILLIPS, LIMITED 
INCREASING SALES 
MR ARTHUR I. PHILLIPS’S STATEMENT 


The twenty-ninth annual general meeting of the shareholders of 
Godfrey Phillips, Limited, was held, on the 22nd instant, at the 
registered office of the company, 112 Commercial Street, London. 

Mr Arthur I. Phillips (the chairman and managing director) pre- 
sided, and in the course of his speech, said: —The amount standing 
for the credit of the “ reserve for development account at £13,233 
odd is virtually the sum which remained at the end of the previous 
accounting period. During the year we have spent some 30 odd 
thousand pounds in the direction of increasing the opportunities for 
trading both at home and abroad, and we have almost entirely 
established a factory and plant in Calcutta which, on personal in- 
spection, is reported to be as modern, up to date, well laid out, and 
complete as any we operate. This factory will begin to offer its 
manufactures for sale very shortly, and your directors have every 
hope that this development will prove of considerable future value. 

In the other markets which have also been visited progress ha 
been made, and the results in most instances are encouraging. If 
to-day you approve the further appropriation to this account, your 
board is hopeful that the ultimate benefits may prove considerable in 
the future. 

For a time our Australian investment had to withstand the diffi- 
cult times through which that Dominion has so successfully emerged, 
and we are now receiving a fair reward for the sustained financial 
and other assistance we rendered it. 

“ Stock,” as certified by the managing director, including leaf 
abroad and in transit at £1,141,814, is more or less the same figure 
as in the last accounts. The price of commodities has a certain 
bearing on this item, but beyond leaf tobacco, we carry but little 
others—of leaf we must, for purposes of maturity, maintenance of 
quality and safety, carry a great deal. 


NET TRADING PROFIT 


Turning to the “ profit and loss account” as will be seen, the 
net profit for the year, including dividends declared by associated 
undertakings, is £257,322 9s. 2d., against the figure of £254,900 
last year. To your board, who are almost every one of them in 
daily contact with the trading conditions in the tobacco trade, this 
result is not unsatisfactory, bearing in mind that during the major 
portion of last year competition, in a direction in which your com- 
pany is very much interested, became very acute indeed, and ate 
into our turnover considerably, and this explains the somewhat 
smaller item in the balance sheet for debtors, and which, naturally, 
had its reflex action upon earnings. 

Moreover, the net profits this year have had to bear the additional 
income tax rate and the whole of the amount payable under the 
National Defence Contribution. 

It was solely due to past conservatism and policy, and still fur- 
ther and successful efforts in Empire and foreign markets that your 
board was able to maintain, and even slightly improve, the previous 
year’s results. 

I trust that you will agree in view of what I have just said, that 
you can join your board in their satisfaction with the results 
obtained. 

The appropriation account needs no comment, and I have already 
referred to the account which is headed ‘ reserve for development.” 


REVENUE PROSPECTS 


In these days of uncertainty, it would not be politic to paint a 
too rosy picture of the future, neither is it mecessary to be ultra 
cautious. Much of the earnings of your company is by way of 
dividends from our subsidiary and associated undertakings, and, 
actively engaged as I am with all these businesses, I am in a position 
to know that the revenue we shall receive during the coming year 
will be but little different from last year. 

We have enjoyed during the first two months of this year, a satis- 
factory increase in sales abroad and our stock position is such that 
Only a small extra cost of leaf will have to be met, and provided, 
therefore, the Chancellor is satisfied that the £80,000,000 he now 
obtains annually from the tobacco duties can only be increased by 
the natural course of greater consumption, as is undoubtedly the 
case, I am not unhopeful that, as a whole, revenue receipts and earn- 
ings from all sources during 1938 may reach just about the same 
level as for last year, in spite of the difficulty of the particular 
competition to which I previously referred and which, as yet, remains 
to be overcome. 

The report and accounts were unanimously adopted. 
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ALFRED DUNHILL, LIMITED 
PIPES ARE FASHIONABLE 


The Fifteenth Ordinary General Meeting of Alfred Dunhill, 
Limited was held, on the 22nd instant, at Dorland House, 14/16, 
Regent Street, London, S.W. 

Mr Dunhill (the chairman), in the course of his speech, said: — 
The accounts before you show a continuation of that progress 
I have been able to report to you yearly for the last five years. 

As a matter of interest I will repeat to you the net profit shown 
on our balance sheets for recent years: — 


1931 aaa Rees £10,520 | 1934 abe ea £30,506 
1932 “ae es £12,714 | 1935 £35,043 
1933 is i £14,188 | 1936 £45,247 


and for the year under review £55,133. I need not remind you 
that the last figure is after allowance has been made for N.D.C. 

From this profit of £55,133, the highest since 1927, we recom- 
mend the payment to the ordinary shareholders of a final dividend 
of 8 per cent., making with the interim already paid, 12 per cent. 
for the year. After this is paid there is sufficient surplus for us 
to recommend the payment of a bonus of 104 per cent.. a total 
distribution for the year of 224 per cent., subject, of course, to 
income tax, 

You will notice that in accordance with our established custom 
we are recommending the distribution of practically the full profit 
for the year. If you agree to the proposed distributions the sum 
carried forward will be increased by £133, making £70,433, which, 
together with our reserve, is ample for all anticipated needs. 

Although we hear from some sources talk of trade recession, 
I am pleased to report that, excepting the temporary dislocation 
of the last few days, we ourselves have not experienced it. On the 
contrary, our retail trade, the trade one would expect first to be 
affected, reached for last December the record total of any month 
since the foundation of the firm. 

This year there are encouraging signs for future business, particu- 
larly the spread of pipe smoking among men of fashion and distinc- 
tion in every walk of life. Although we shall not have that extra 
business which was brought last year to all London tradesmen by 
His Majesty’s Coronation, our turnover for the current year is 
satisfactory, and we view the future with confidence. 

The report was unanimously adopted. 





PINCHIN, JOHNSON AND COMPANY, 
LIMITED 


CONTINUED PROGRESS 
SALES AND PROFITS EXPANSION 


The annual general meeting of Pinchin, Johnson and Company, 
Limited, was held, on the 21st instant, at the Hotel Victoria, 
London. 

Mr Edward Robson (the chairman), in moving the adoption of 
the directors’ report and balance sheet for the year 1937, said: In 
submitting this report and accounts for 1937 I draw your attention 
to the figure of net profit for the year, £385,593 14s. 3d., which 
profit figure represents an increase of £6,230 14s. 11d. over the 
previous year. 

Specific reference has been made in the report to two factors which 
are directly responsible for the profits for the year not showing a 
considerably greater increase. These factors are: Firstly, the totally 
unexpected and disastrous conflict in China, with destruction to 
property and virtual cessation of all business operations in the latter 
part of last year, and, secondly, the deplorable trend of economic 
events in France. 

I regret I should have to refer to these rather depressing influ- 
ences, but on the other hand, they serve, by contrast, to show up 
the intrinsically sound position of our business as a whole. 

In the home market and all other foreign markets where we are 
directly or indirectly interested progress has been most satisfactory, 
and it is gratifying that a new record of sales and profits has been 
established by our Australian company. 

It was our considered opinion last year that on the increased 
capital we should have no difficulty in maintaining the same rate of 
dividend. I fully believe we should have done so but for the profit- 
affecting factors that I have mentioned. 

I have now to refer to a third factor which does not affect the 
profit made for the year but does affect the rate of dividend payable, 
and that is the National Defence Contribution. You will see that we 
have to provide now the sum of £92,000 as compared with £69,500 
required in the previous year. 
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I do not think that at the time we had our last meeting anyone 
could have foreseen that so soon after that meeting this new burden 
of taxation would have been imposed upon us, and it has to be 
realised that this tax is really a contribution by the ordinary share- 
holders of all business concerns. 

In the last three months of 1937 there was a slowing up in the 
rate of progress of our business. However, it is with pleasure 
we can announce that during January, February and up to date in 
March the rate of progress of our sales is again on an upward trend 
and higher than that of the corresponding period of last year. 

The report was adopted. 

The re-election of the directors and auditors followed, and the 
mecting terminated after a hearty vote of thanks to the chairman, 


proposed by Mr W. C. Howard. 


TELEPHONE AND GENERAL TRUST, 
LIMITED 


PROGRESS OF OPERATING COMPANIES 


The twelfth ordinary general meeting of Telephone and General 
Trust, Limited, was held, on 24th imst., at the 
Accountants’ Hall, Victoria Embankment, London. 

Sir Alexander Roger, the Chairman, who presided, said that the 
profit at £107,636 compared with £108,996. They were paying 
8 per cent. on the ordinary stocks and shares, with a surplus on 
the year’s working of £7,637, compared with £9,404 in 1936. Their 
usual conservative valuation of the Trust’s investments showed that 
in common with eve 
tion, but at December 31st last there was an excess beyond the toial 
balance sheet figure of £1,969,313. 

As to their telephone operating companies, the recovery which had 
commenced in March, 1936, in Venezuela had continued sieadily 
throughout 1937. Venezuela was a country of great possibilities, 
and, given a continuation of the present stable and far-sighted 
Government, the board looked forward to a period of expansion and 
prosperity. Telephone Properties, in which they were directly 
interested, was the parent of the Nacional Company of Venezuela. 

The Jamaica company continued to expand, but it was with regret 
that the board had to note that there was still no public telephone 
service between Kingston and its surroundings where the company 
operates and the rest of the island. The Jamaica Government were 
proposing to take some further steps in connection with the problem 
during the present year. 


Incorporated 





ybody else they had experienced some deprecia- 


POSITION IN TRINIDAD 


In Trinidad the company, which supplied the telephone service 
to Port of Spain and the rest of the island, continued to make 
progress. The staff of the telephone company had worked hard and 
loyally during the strike and riot periods, and had earned praises 
from the Government and the business community. They were 
prepared to invest considerable further sums of money in necessary 
expansion in Trinidad under reasonable conditions, and he might 
say that they had received assurances from important interests in 
Trinidad that if the company should wish to offer local participation 
in the telephone company the public would readily respond. As to 
Barbados, the board were confident that the installation of the 
automatic equipment put into service towards the close of 1937 would 
lead to an extended use of the telephone system, and with regard to 
the West Indies generally, they continued to work assiduously on the 
development of the telephone service in the various islands. 

The Telephone Company in Portugal, in which their company had 
a large investment, continued to make satisfactory progress, and the 
company’s relationship with the Government and the public was 
excellent. 

As to the Polish contracts, an extension of the supply contract with 
the Polish Ministry of Posts, Telegraphs and Telephones had been 
arranged in association with their friends, Automatic Telephones 
and Electric Company, on a satisfactory cash basis. Repayment of 
the existing credit would be accelerated. In February last he had 
visited Poland and noticed the great progress that had been made 
since his last visit in 1934. 

Summing up the prospects for 1938, provided no major political 
upheaval occurred, the board felt confident that next year they would 
be able to present results at least as good as those now submitted. 

The report and accounis were unanimously adopted. 


Orders for the publication in these columns of the 
reports of Company Meetings should be addressed to the 
Reporting Manager of THE ECONOMIST, 8 Bouverie Street, 
Fleet Street, London, E.C.A4. 


APOLLINARIS AND PRESTA, LIMITED 
BETTER TRADING RESULTS 


The forty-first ordinary general meeting of Apollinaris and P 
Limited, was held, on the 22nd instant, in London. 

Mc John Douglas Broad, the chairman of the company, Presided, 
and in the course of his speech said:—The better trading results 
for 1937 indicated progress, but the German exchange Position, 


resta, 


unfortunately, showed no improvement, which naturally affected 
Apollinaris, emanating from Germany. Owing to the $0-called 
German moratorium they were also still unable to have any monies 
transferred, and this was bound to affect the business. The home. 
produced Presta Waters and Fruit Squashes showed substantial 
improvements in sales and trading profits, and it was their inten- 
tion to develop that branch of their business. 
1B 

was submitted two years ago to the debenture holders and the 
ebenture deferred interest certificate holders. The directors had 
had under consideration during the past year the question of 


Shareholders would remember that a scheme of arrangement 


scheme of reconstruction, or, alternatively, an extension of the 
moratorium, and after consultation with the committee of debenture 
holders and certificate holders and the trustees, it had been decided 
to apply to the Court for an extension of the moratorium in the 
hope that the Continental position would improve so as to enable 
them to bring forward a scheme of reconstruction based on a 
clearer view of future prospects. 

During the summer he had paid his first visit to the Apollinaris 
Spring and to the Apollinaris Bottle Works. He had been impressed 
by all he saw and could assure shareholders that both the Apollinaris 
Spring and the Apollinaris Bottle Works were wonderful estab. 
lishments. 

During the year under review the sales of Apollinaris here in 
England were holding their own, The advertising campaign in the 
United States of America, referred to last year, had not met with 
the success hoped for, possibly because the campaign was on too 
small a scale for such a vast territory. 

As to the future. The prospects for Apollinaris were not likely 
to improve much until world conditions had become more settled, 
but they did feel that in Presta they had a good article, and this 
enabled them to face the future with some measure of confidence, 

The report and accounts were unanimously adopted. 


MOSS EMPIRES, LIMITED 
BURDEN OF TAXATION 


The thirty-ninth ordinary general meeting was held at the com- 
pany’s London offices on March 18th. 

Addressing the members, Colonel J. J. Gillespie (chairman) said 
owing to the conversion of the issued share capital into stock, the 
capital is stated in a different form. The difference in the 4 per 
ent. debenture stock is £1,800, which was repurchased and can 
be reissued. £2,076 of 44 per cent. debenture stock was redeemed 
during 1937, making the total amount redeemed £4,076. 

£4,986 18s. 1ld. has been written off reserve fund, mainly repre 
sented by investments written down, and the value of old build- 
ings demolished at Edinburgh and Finsbury Park. New shops have 
been erected adjoining Edinburgh Empire. Additional waiting 
rooms, bars and exit accommodation have also been provided. 

Disregarding fluctuating items on both sides of the balance sheet, 
he referred to a £14,000 increase in property, mainly composed of 
the cost of the buildings at Edinburgh and the construction of a caf 
park adjoining Finsbury Park Empire. 

Depreciation written off theatre furnishings is £20,440, but, with 
additions taken credit for, the net reduction is £6,600. As a result 
of a recent inspection of the companies’ theatres, I can say that 
they are in first-class condition. 

Trading profit is £6,110 up. Expenses debited in detail in the 
printed profit and loss account (excluding income tax and the 
National Defence contribution) are £1,000 less, but provision for 
income tax and National Defence contribution are together almost 
£16,000 more than preceding year’s tax provision. On balance net 
profit carried to the balance sheet is less by £7,596 3s. 11d. Imperial 
and local taxation hits a company of this kind severely. 

Last year’s results are not unsatisfactory, looking to the intens 
competition in the entertainment business, not only from direc 
competitors, but from other forms of entertainment. 

Trading results since January Ist show that we have more that 
held our own so far this year. When the year commenced our panto 
mimes were still running and on the whole they have proved mor 
successful than the previous Christmas season. 

The directors’ report and accounts were adopted and a dividend 
was declared on the ordinary stock of 5 per cent. actual, les 
income tax (making 10 per cent. for the year). 
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Austria and Germany 


The charts which we present below, have been designed to throw some light on the economic benefits accruing to Germany from 
the annexation of Austria. They should be examined in conjunction with the leading article on page 672. It should be noted that the most 
obvious gain, the Austrian gold and foreign exchange reserve of 423 million schillings, has been converted into Reichsmarks at the old 
official value of 49-5 pfennigs; the figures do not include sums due to Austria under clearing agreements. The figures of gold 
and foreign exchange reserves relate to March 7th of this year; the statistics of production and foreign trade are all for the year 1936. 
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GOVERNMENT FINANCE 


For the week ended March 19, 1938, 
the total ordinary revenue was £ 23,568,000, 
against ordinary expenditure of £ 12,256,000. 
The surplus accrued since April Ist last is 
thus £21,468,000, against a deficit of 
£,4,094,000 a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the Exchequer 
(4 thousands 


Revenue April 1, April 1, Week | Week 
Est. for 1936, to 1937, to ended ended 
year Mar. Mar. Mar. Mar. 
1937-338 20, 19, 20, iy, 
1937 1938 1937 1938 
ORDINARY 
KeveNUs 
Inc. Tax ... 288,150 247,499 283,659 5,348 6,585 
Sur-tax.. 58,000, 49,750 51,250 3,720 3,510 
Estate, etc., 

Duties ..... §9,000' 84,200 85,500 1,870 1,760 
Stamps ..... 29,000, 27,610 23,400 2,430 2,420 
DEE o.s00s06 2,000 800 130 
Other In. 

Kev. Duties 1,500 1,670 1,660 550 60 





Total I. Rev. | 467,650 410,729 446,579 











Customs 219,850 206,017 214,101 4,216 3,678 
a 13,150 108,700 112,500 4,800 5,100 
Total Cust 
and Excise 333,000 314,717 326,601 9,016 8,778 
Motor 
Duties ..... | 34,000! $32,339 34,400 .. 

) Dr. 
Receipt) .. 11,800 12,850 13,830 J,800 300 
P.O. bund Si ae 25: ace 
Cr 1a Lds. 1,359 1,320 1,280 
Ke m 4,550 5,230 
Su loans. 4,300 
Misc. Rec. . 11,009 17,656 11,843 441 25 



































casting*. 75,198 68,300 70,770 3,000 950 
BORE sicko 862,461 910,558 24,575 24,518 
_— : — 
| Issues out of the Exchequer 
| yments 
| usands 
Expenditure | April 1, April k Week 
Est. for 1936, to 1937, to led ended 
| year Mar Mar. Mar Mar, 
11937- 20, 19, 20, 19, 
1937 1938 1937 | 1938 
~ ORDINARY 
br D. 
Int. & Ma 
ol Nat. D 224,00 209,247 213,847 366 1,076 
Payments to 
N, Ireland 8,009 6,656 7,229 
Other Cor 
Fund Serv 3,200' 2,926 2,942 54 
P.O. Fund 421 ee 
Total ..... | 235 219,250 224,018 420 1,076 
Suppiy Serv. $627 $579005 594,302 14,693 11,180 
Total Ordy. 


Expend. ... 


862,845, 798,255 818,320 15,113 12,25 














Sinking 
Funds 11,572 9,870 ... ove 
SeLer-BA.. | 
EXPEND. | 
P. O. and 1 | | 
Broadcast- | 
ing Votes 75,198 68,300. 70,770 3,000 950 
Total ..... 878,127 898,960 18,113 13,206 


* Revenue required to meet expenditure. 


t Including margin for Civil Supplementary Esti- 
mates but excluding £80,000,000 trom borrowing. 


+ Motor Duties Self-Balancing in 1936-37 now 
added to Revenue and Expenditure. 


After reducing Exchequer balances by 
£300,240 to £2,498,139, the other opera- 
tions for the week (as shown in the next 
column, but excluding £8,000,000 issued 
under the Defence Loans Act), reduced the 
gross National debt by £ 3,613,000 to about 
£8,136 millions. 





~ 
Finance 
WEEK’S CHANGES 
: (£ thousands) 
Net Incr. In Dest Net RepayMENTS, Etc.* 


IN DEBT 





Nat. Savings Certs. 450 | Treasury Bills . 523 
Pub. Dept. Adv. 3,340 
| P.O. and Teleg. : 
(Money) Acts 400 
450 4,063 


* Excluding £8,000,000 issued under Section 1 (1) 
of the Defence Loans Act, 1937. 
AGGREGATE ISSUES AND RECEIPTS 

The aggregate issues and receipts from 
April 1, 1937, to March 19, 1938, are shown 
below :— 

(£ thousands) 
Ordinary Exp. ... 818,320 | Ordinary Rev. .. 
Issue to Exch. Eq. Dec. in bices. 
Fund (July, ’37 Gross 
Issues under De- borrg. 227,059 
tence Loans Act 38,850 | Less 
New S.F.9,870 
Old S.F. 9 
| Net borrowing 


1,057,170 | 


FLOATING DEBT 


(£ millions) 


. 839,788 
202 


200,000 


1,057,170 


i ’ 
| Treasury | “Means” 
— Advances Total Floa 
Float — 
Date cat | tees : is 
Ten- Sia Public of Debt | “”” 
der * | Depts. Eng- 
1937 land 
Mar. 20 500-0 171-6 39-4 can 711-0 211-0 
= 31 500-0 174-6) 23-5 aie 698-1 198-1 
Dec. 18 622-0 317-3) 41-6 ion 980-9 358-9 
- 25 622-0 319-9) 41-1 . 983-0 361:°0 
9 31 889-7°* 39-4 55-7 984-9 ” 
1938 
Jan. 22 597-0) 301-0, 28-1 926-2 329-1 
» 29 587-0 292-3. 31-6 910:9 323-9 
Feb. 5 572-0) 281-7) 33-6 887-3 315-3 
» 12 557-0 \ 276-9 31-9 865-8 308°8 
so 19 542-0 275:5/| 31-3 848-8 306°8 
» 26 532-0 273-1; 39:2 844:3 312-3 
Mar. 5 522-0 282-4 39-8 844-2 322-2 
» 12 517-0: 283-8 38-9 839-8 322-7 
» 19 (512-0 288-5) 35-6 36-1 24:1 
* Owing to vill pay- 


inequalities between Tre 
uriues at the end of the urter, it is 
arate tender j 


and 
zy asscts. 





ments ar 
impos 










i mat 


tap issues or to cal- 


TREASURY BILLS 





(£ millions) 
| 
| Amount Dine 
| Cent 
D f | Average tred 
ate or | Rate . 
- nnlie ° 
Tender Offered Rages —— %, 
~ 1937 d 
Mar. 19 45-0 91-2 45-0 10 0-93 39 
Dec 17 50°0 76°8 50 13 9-17 85 
» 24 50-0 68-4 0-0 12 0-64 7 
» on 50-0 80°5 50:0 110 11°59 47 
1938 
Jan 21 35-0 88-2 32-0 9 11-46 22 
” 28 30-0 86°5 30-0 10 O-R0 18 
Feb 4 30-0 88-4 0 10 0-98 18 
”» 11 30-0 87-7 »~0O 10 O-89 18 
»” 18 35-0 86-6 35-0 10 1-04 23 
> 25 40-0 92-0 40:0 10 1°39 33 
Mar 4 45:0 97:°8 45:0 10 0-94 30 
» ll 45 0 92:1 45-0 10 1°35 36 
” 18 50-0 82-3 50:0 10 1-54 54 
Bills are paid for during following week, on any 


When normal 
rday are 9l-day 


working day at applicant’s option. 
length is 92 days, bills paid tor Sau 
bills and there are no Monday turities. When 
normal length is 90 days, bills paid tor on Monday are 
89-day bills. Bills paid for in February are 89-day 
bills, except those paid for each Tuesday, which are 
88-day bills. 

On March 18th, applications at £99 17s. 5d. per 
cent. for bills to be paid for on any day except 
Saturday of the following week were accepted as to 
about 54 per cent. of the applied for. 
Applications at higher prices were accepted in full. 
£50-0 millions of Treasury bills are being offered on 

Aarch 25th. 


NATIONAL SAVINGS 
CERTIFICATES 








amount 


> 
i r } urcha 
Sales in Number Purchase 


Price 
9 weeks to: L 
Mar. 6, 1937 6,568,448 4,926,335 
Mar. 5, 1938 6,524,445 4,893,331 
Week to: Mar. 6, 1937 708,702 531,526 
Feb. 26, 1938 668,565 501,424 
Mar. 5, 1938 728,683 546,512 


' Net Exchequer receipts, week to March 5, 1938: 
Dr. 150,000. 


es 


BANK OF ENGLAND 
RETURNS 


MARCH 23, 1938 


ISSUE DEPARTMENT 
£ 

Notes Issued : Govt. Debt... 11,08 10 

In circultn. 479,485,220 | Other Govt. 7 
In Bnkg. De- Securities... 188,169,977 
partment. 46,921,940 Other Secrs. 807,275 
Silver Coin.. 7,648 
—_.. 

Amt. of Pid. 

| Issue. 200,000, 
| Gold Coin & - 
| Bullion ..... 326,407,169 
526,407,160 526,407,160 


BANKING 


Prop. capital 14,553 


Rest . 3, 709, 


Public Deps.* 15,556 
Other Deps. : 
Bankers ..... 

CPERET cceccccee 


109,142 


145,789 


179,608,629 


* Including Exche 


sioners of National | 


THE 


30,040,968 


WEEK’S 


DEPARTMENT 





000 Govt. Secs... 105,086.16 
5 Other Secs.; ————_—. 
839 Disc. etc, 6,635,138 
Securities .... 20,095,756 
77 

) 26,730,894 
—— Notes. -- 46,921,949 

562 Gold & Silv. 
Coin 869,631 


juer, Savings Banks, 


and Dividend Ac 


Jevot, 


(£ thousands) 


























179,008,629 


Commi 
counts. 


CHANGES 


¢ ipared with 
Ar * 
Both Departments 23, o 
19338 Last Last 
| Week Year 
COMBINED LIABILITIES 
N ‘ ation 479,485 4 10 + 8,959 
De Put 15,557 4,447 12,351 
Bankers’....... 109,14 9,903 27,156 
CUED ccccscae 50,047 IBV 924 
640,552 4,406 + 22,843 
18,262 1 24 
304, 7,900 + 11,553 
2,995 1,879 
i : 415 27K 
> r coin issue dept. + l 
G i cou 1 bullion, 28 + 12,658 
Reser — ————S 
Res. of not x 1 in 
banking dep 47,792 4 18 + 3,699 
Pr ) 
Ol d 4 — 
\ Sai sy 
i = 296%! + 1:2 0:3% 
(6 Golds ) 
post and 
(“ reserve ) 51-1° 0:4 0:2% 
COMPARATIVE ANALYSIS 
(£ miulions) 
1937 1938 
} “7 —— 
Mar. | Mar.! Mar. | Mar. | Mat, 
| 24 2 y 16 23 
. 
i | meal 
Issue Dept 
Note 470°5 |478°3 |479°3 |479°5 4795 
Note ank- 
ing 43-1 | 48-1 | 47-1 | 46:9 | 469 
Govt and 
‘ 198-2 199-6 |200-0 200-0 |199-2 
th 1:8 0-4 0-0 0:0) 08 
Gold 313-7 326-4 |326°4 326°4 326-4 
Dep its 
Public ......... 27:9 | 11:4] 12-6 | 11'1 | 15°6 
Bankers’ 82:0 115-7 |114°3 (119-0 |109-1 
| aes 37-6 36:0 | 36-1 | 35-7 | 36% 
BE wcsccnisene 147-5 163-1 |163-0 165°8 1613 
Bkg. Dept. Secs.: 
Government... | 94-5 |104°4 |105-2 |112:2 |105:1 
Discounts, etc. 4:8 7-1 6°5 36) 66 
Other .......... | 22-3 | 21-0 | 21-5 | 20:5 | 201 
OO eskcsccsess 121-6 132-5 |133-2 |130°3 131°8 
' 
Banking dept. 
FESCTVE.......04. 44-1 | 48-8 | 48-0 | 47-8 | 478 
JA % | y, % 7) 
“ Proportion ” 29:9 | 20:9 | 29 «8 | 20°6 
Reserve ratiot 50 50:9 | 50°7 | 5h'l 


9 | 51-0] 


t Gold stocks in both departments to deposi 


end notes in circulation. 


* At this date, G¢ 


»vernment 


debt was £11,015.100 ; silver coin in Issue Departmen, 


47,6 


18; capital, £14,553,000; rest, £ 3,709,225. 


2 


M: 


NOTE. 
Portuge 
Egypt: ‘ 
Denma: 
ing M 
Bulgari 
Poland 


U.S. 
12 U. 
} 
Gold ci 
and d 
Total re 
Total cé 
Total b 


Bills bt 
Total b: 


Agereai 
bank 
Deposit 
bank 
Govt. d 
Total d 
Cap. pa 
Total li 
Ratio « 
depo 
liabs. 
U.S. 
1 - 
Monet 
Treasu 
curre 

] 
Money 
Treasu 
posi 


NEW 


Total 
Total | 
Bills b 
Total 
Total | 
Depos 
banl 
Toial 
Fed 
bilit 


Gold* 
Advar 
bills : 


Advar 
Thirty 
Loans 
inte 
(6 
Nego 
Sin 
Other 


Notes 
Depo 


Othe: 
Gold 

hat 
5 
49) n 


Gold 
Ol w 
Res, 
Buis 

4 h 
Siive 
Adv 
Inve 


Oth 


Rese 
Note 
Othe 




















































6,164 


5,138 
9,756 


0,894 
1,940 


9,631 
8,629 


Mise 
ils, 


ith 


ast 
car 


8,959 
2,351 
7,156 
921 
2,843 
24 
1,553 
1,879 
3,270 


l 
2,658 


3,699 


95 
6:9 
9:2 


0:8 
64 
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eposits — Member- LIABILITIES See 8:29 16-4 5.62 16-62 
-bank—reserve acct. 3029-4 3281-8 3350-9 3455-6 | Banknotesincirculatn, 5,490 5,584 5,980 6,013 eieems tee Pag 3 02 7.34 48 3 67 
ae : ae tie —— Ui 7126 522 650 Invesiments ..........+. 2:45 2:95 2-907 2-97 
‘ed. Kes. note lia- ‘cae LIABILITIES 
_ bilities combined ... 86-39% 85:°6% 85°4%, 85-9% BANK OF DANZIG Bank notes ncaa 13-04 13-97 13-59 13-57 
, > 7k waitin . ili 7} y Demand liabs. : State 9:24 4:37 8:72 7:86 
BANK OF FRANCE.—Million francs Million Danzig guider Banks and others... 7-87 9-80 5-58 5-54 
_ Mar. Feb. | Feb. | Mar. Reserves to sight liabs. 69-9", 68-4°, 66-0% 72-0' 
Mar. Feb. Mar. Mar = s = - 2 = 2 
o _ 15, 15 28 15 
19 17 10 17 ‘ ac 
P. P , > ASSETS 1937 1938 1938 1938 en ia daa — 
ASSETS oe on By case aa Gold coin and bullion | 29°55 28-37 28:37 28-37 BANK OF NORWAY 
ME Kiiscesssossaesasctas: 179 99,806 59,507 55,8( Danzig subsid. coin ... 4:56 3:94 3-48 3-90 Million kroner 
Advances on gold coin 1,140... Balances abroad and | 
bills : Commercial 9,687 11,773 11,493 11,640 foreign “ “ere 3-55 3-43 4:04 3:72 | Mar. Feb. Mar. Mar. 
ii a eee oan a Sat a787 3715 | Discoums ma eee 12-59 13°81 13-68 12-71 . 3 133 sath oaah 
vances on securl =e ote ae pe LIABILITIES ASSETS 934 93 95 
fusy-tey — 629 814-986 1,097 Notes in circulation ... | 28:89 30-82 33-62 30:73 | Coin and bullion (gold l 135-3 133-9 133 
fans to state withou ’ : Deposits on demand 15-88 15°59 13-30 16°60 reserve . 18-8 135 9 
rest: (a) gener 3,200 3,200 3,200 3,200 el. abroad & for. bills 1-5 19% aah : 
Deis eaat | 20/072 31,904 33,704 35,354 BANK OF FINLAND Sn) eee 
Negouable bonds Fis ee old, notin gold res. 96:2 44:9 44:9 44-9 
Sinking Fund Dept. | 5,640 5,575 5,575 5,575 Million F. Marks Neraaion end fnecion 
Other assets ..........0. 3,979 3,868 4,644 4,025 — Mar Feb Feb M: Govt. securities... 68:5 108-9 109-8 108-4 
LIABILITIES sia dita tiled wenn a ae) ae Discounts and loans... 176:1 97-9 95-5 96-7 
Notes in circulation ... »378 91,9¢ , 10 Ao rey aa LIABILITIES 
Deposits: Public ...... 2,073 2,349 2,145 2,175 Gold a as te i 1938 Notes in circulation ... 396°5 408°8 415-6 414-5 
Private 16,620 19,782 20,986 21,342 poss resteve eeeees 02°6 602°6 602-6 Deposits at sight 106-1 143-8 136-9 144-9 
Other liabilities ......... 2,622 3,423 3,204 3,541 en not in gold a alll a sig Sess 43-§ 
G 1 j s oom >} s e é ~ «~ 26 Ie ‘ oe - aii - 9 
a. M 55-1% 48-9% 47-8% 47-4% Foreign correspondents 1761 9 2194-6 2272 1 2285 3 NATIONAL BANK OF ROUMANIA 
o Ln July 29, 1937, based on franc at 43 (against Ini. bilis and home loans 1042-5 1243°1 1331-8 1347-2 Million lei 
) milligrams. Finnish & foreign bonds 413°4 479-4 443-1 447°8 - De Dec Dec Dec 
REICHSBANK LIABILITIES re | “ae | ae 
“EXLPis “ ll, ls, ame 3] 
We al _ Notes in circulation .... 1783-4 2005-0 2188-6 2194-2 aan | taanr' tae | seat 
Million Reichsmarks : 4 peo. o ASSETS 1937 1937) §=1937_ 1937 
Sight deposits : Govt. 513-8 552-2 611:7 522:4 ale wall change 16.375 16,396 16.444 16.458 
Mar. Feb. Mar. Mar, Other | 563-9 852-0 658-8 807:0 eT cae om , npaaie buinsioni 
15, 15, “> 19, Ordinary cover to sight : exchange 2,820 2.867 2.42 2.338 
eas ASSETS 1937 = 1938 1938 liabilities .......... . 76°9%, 78:4%, 78:0% 77°6 Commercial bills 5.006 5.884 5.864 5,842 
Ty) , : os 67-4 0-8 70:8 70°8 ommeret Is 5,906 5,! 864 842 
; pense es : + ta > y ne : Agric. & urban advncs. 2,002 1,999 1,998 1,997 
oe ner depend. abroad ’ ’ = % $ ; BANK OF JAVA.—Million florins Treasury bills issued 
Buis of exchange ‘ond Mar. Feb. Mar. Mar. ¢ oases _ 5,085 5,086 5,087 4,924 
cheques ; 4461-7 4942-8 5371-25180-3 13,12, 5, 12, ee 4 sata 
Silver and other coin... | 224-2 237-5 152-0 201-3 ASSETS 1937 1938 1938 1938 pce | SE “ea. Gaal: eae 
SEE > sanciseaniensats 42°5 52-3 43:3 51-0 | Goldand silver......... 107-22 134-93 136-15 135-82 | Secs. and participatns. a SO LAs 
Investments ..........0. 498:0 397:2 394°5 400°6 Discounts, advances & sic LIABILITIES 22 3 1%) ANN O08 0 2 
NOREEN sccsccssssee 914-°8 815-8 850-1 725-3 other investments ... 80°98 78-33 78-75 78-65 Sites tn tt [22t? 11.204 11194 11,143 
LIABILITIES Foreign bills ..........+5 2:72 2:91 2:46 2-65 ee eee | sane aes] Saeed ae 
Reserves .............. 473:°6 493-0 493-0 514:4 Other assets ........000. 58:01 64:11 65°36 66°89 Long-term liabilities... | 2,860 2,811 3,042. 3,049 
Notes in circulation ... 4522-4 4776-9 5086: 1 4949-5 LIABILITIES 
Other deily maturing F Notes in circulation ... 183-09 190-54 187-87 188-58 SWISS NATIONAL BANK 
obligations ............ | 715°9 761°4 811-0 823-1 | Deposits and bills... | 51:96 74-67, 79°79 80-35 Million f : 
Other liabilities ......... | 352-4 340°7 347-1 197°8 7 : illion francs 
Cover of note circulatn. 1°61% 1:59% 1°49% 1°54% BANK OF LATVIA f, wees Mar. | Feb. | Mar. | Mi 
‘ | ‘ : | Mar. . | Mar. | Mar. 
B : : ee Million lats | 15, 15, 7, 15, 
BANK OF JAI AN.—Million yen — aa Mar. Feb. Mar. | Mar. | ASSETS 1937 1938 1938 1938 
feb. | Jan. Feb. Feb. | 15 14 5 14, | Gold .q......0.0scceeseoees 2717-8 2887 -8 2889-8 2889-8 
= 19, 26, AssETS 1937 1938 1938 1938 Ot which held abroad 29:7 904°6 923-8 943-1 
__ ASSETS 1937 1938 1938 1938 | Gold coin and bullion | 77:43 77°56 77°56 77°56 | Foreign exchange ...... 19:0 @2°7| 480°6, 491-0 
Coin and bullion: Gold | 556:0 801-0 801-0 801-0 | Silver coin ............05 15-68 14-08 13-90 13:94 Discounts, etc. ......... as od ot oe 
Other | 34:3. 23-7 28:3 31:3 | Foreign currency ...... 37:66 43°42 44:90 45-48 | Advances .....-..-..0+4. 0-4 22'S 22-4 21-9 
Discounts and advances 894-5 659°4 519°4 572-6 Treas. notes andchange 7:72 8:89 7°67 7:53 SECUTIUES  «.----seeeeeeee 79 28:5 28:5 28:3 
Government bonds ... | 571-2 1209-7 1229-3 1174-7 Short-term bills......... 49-21 46°50 46°46 46°55 _ a 2 
encies accounts 111-8 112°8 125-6 135-9 Loans against securities 68:62 82:35 80:50 80-47 Notes in circulation... 1337-5 1404-5 1454-7 1459-1 
LIABILITIES LIABILITIES ee ee 1454-0 2036-6 1981-2 1981-8 
Notes issued mesa 1528 6 20508 1684:°7 1907°4 Notes in circulation... 45-72 62:26 65:14 64:95 N.B.—Exchange Equalisation Fund and assets 
its ; Government 314:2 431-7 = . “a : Snepane & Guanes. G00. th = 36 er = 34 included in returns December 31. 1936, onwards at 
ae ther 83:2 87:8) 8 7 jovernment accounts | 64:68 64°89 . 22 538,583,653 fcs. 
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BANK CLEARINGS 
LONDON 
(£ thousands) 


Weekended | 


Month of February ietenedion 














NEW YORK 


New York :— 











THE ECONOMIST 


nnn eee ee ee ead 


Aggregate from 


January 1 to 





|Change|Mar.24, Mar.23,| Mar. 24, | Mar. 23, 
| 1937 1938 ("tt | 1937 | 1938 | 1937 | 1938 
| | { j { ad 
i 7 
Number of | 
wkg. days: | 24 2a 61 %&% 6 | 6 71 70 
ee 3,167,737 2,627,656 — 17-0, 772,572' 627,510 9,170,262 7,917,679 
Metropolitan... | 169,953, 168,828 — 0:7, 42,788, 37,776) 520,743, 503,321 
Country......... 296,571) 295,063 0-5 66,097) 63,100 897,299 890,713 
ener neers 3,634,261 3,001,543 — 14-9 881,457 728,386,10,588,304, 9,311,713 
+ Based on average working day. 
PROVINCIAL 
(£ thousands) 
7 | Week ended | A te from 
| © Biel eck ende ggregate fror 
Month of February | Saturday January 1 to 
' 
Change Mar.20, Mar.19, Mar. 20, Mar. 19, 
1937 | 1938 ; 1937, 1938 | 1937 | 1938 
! 
No. of working 
days: 24 24 % 6 6 71 70 
BIRMINGHAM 12,212 9,753 20-1 2,281 2,021 34,417 29,399 
BRADFORD 4,560 3,453 24-2 804 630 12,700 9,567 
BRISTOL ...... 5,517 5,508 0-1 1,304 1,200 15,142 14,686 
ER | 4,089 3,725 8-9 898 792 11,214 = 10,706 
EPED  sssssscee 4,396 4,407 0-2 1,155 976 13,202 12,629 
LEICESTER ... | 3,288 2,837 13:7 664 652 9,164 8,429 
LIVERPOOL ... 30,420 22,847 24-8 8,561 5,551 88,873 63,416 
MANCHESTER 47,425 40,992 3-5 10,257 8,728 131,361 116,013 
NEWCASTLE 6,159 7,041 4+14°3 1,319 1,537 16,746 18,781 
NOTTINGHAM 2,255 2,256 0-0 429 393 6,393 6,240 
SHEFFIELD ... 4,910 5,110 4-0 967 1,133 13,535 14,337 
Total : 11 Towns , 125,231 | 107,929 13-8 | 28,639 23,613 252,747 304,203 
5 8 nn 5,406 | 5,191 70,898t 72,073t 
+ Based on average working day. t 12 full weeks. 
LONDON 
Mar.i7, Mar.18, Mar.19, Mar.21, Mar.22, Mar.23, Mar.24, 
1938 1938 1938 1938 1938 1938 i938 
Bank rate (changed %™ | % | % % % % % 
irom 2!9% June 30, | | 
| piesieets 2 ot 2 2 2 2 
Aarkei rates of discount ] 
60 days’ bnkrs.’ draits 1729 1739 lino 17s 17x 17 x9 17z9 
3 months’ do. . 17x 17 i7s i i 
4 months’ do. ...... 30-916) 1729-916 39- 91g | 17%z5—F1¢ 9:6 1729-916 
6 months’ do. ‘ 916-8 216 53 416-23 Di¢ Y16 916 
Discount Treasury Bills 
IT. sccscenianes g—1739 | 1p] 7 
3 months’ .. . | Ap-liz9 | 1 9 | 1g-17z9 | Ip-] 1y-1739 | 1p-1 i 
Loans—Day-to-day ... lo-1 lo-] lo—] lo-1 lo~] io-1 l 
nae ; 1y-1 lo-1 lo—1 lo—] lo~] lp—] -} 
Deposit allwncs.: Bk. lp ly lg lo lo lp ly 
Discount houses at cail lo lo l lo lp lo lo 
i eeeore 54 54 54 34 34 54 54 
Comparison with previous weeks 
| | Bank Bills Trade Bills 
Short | 
Loans | 
| 3 Months 4 Months 6 Months; 3Months 4 Months 6 Months 
1938 % % 7 o . j e % % 
Feb.24... | ie-1 179 Lizo—9ig 916-8 2-2! 214-21 2\>-3 
Mar. 3... | lo] 7 Lizo—¥ig %ig—58 2-2io 214-212 2\0-3 
» 10... } 12-1 i L7z0—-%16 %ig—5g | 2-212 214-2lo 2\o-3 
op Edase 1p-1 i 4/39—916 916-58 | 2-219 214-2 212-3 
» a 12-1 1732 Liso-916 516 2-212 | 2lg-2l2 | 212-3 


The Irving Trust Company cables the following money and exchange rates ia 


Mar. 24, Feb. 23, Mar. 2, Mar. 9, Mar. 16, Mar. 23, 


1937 1938 1938 1938 1938 1938 
"@ eo % %e % %o 
NE ics ccenensbonbenn i 1 i 1 1 i 
Time money (90 days’ mixed 
| a ‘ Ll, Lly 1l4 ily Il, lig 
Bank acceptances :— er OO Selling Rates ———————_—_, 
Members—celigible 90 dys. 16 lp lo lp lp lp 
Non-mem.—eligible, 90 dys. 9% ly lg |g lg 12 
Commercial accept., 90 dys. 1 i 1 i l i 





March 26, 1938 


EXCHANGE RATES 
LONDON-—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 


| | ‘ae 
a Par of | Mar. 18, Mar. 19, Mar. 21,) Mar. 22,) Mar. 23, Mar, 
| per £ 1938 1938 1938 1938 1938 1938 
New York, $... | $4°8623 4:°95lg- 4:°9479- (4:9554- 4°9554- 4-96lq- 4 955g— 
9610 9014 97\e 9 971g 63, 
Montreal, $... | 4°8625 4:975g- 4°981g 4:98!2- 4:98lo- 4:-981;- 4-93. 
: 9873 9914 9934 991» 9914 985g 
Paris, Fr....... | 124-21 160lo- 160lo-154 1605g- 1617g—4!0 16154-35, 161 25 
163 163 
Brussels, Bel... | 35-00a 29-45-53 29-43-48 29-47-55 29 47-52 29-49-52 29 47-50 
: > f DAlig-5g 94-945_ 945;g-lo 945) 6-10 Q4la-lo 94504, 
Milan, L....... | 92°46 “o4-50; | 94:50: | 94°408 94°35: 94-356 Oa Sse 
Zurich, Fr. .., | 25-2219 21-62-64 21-62-64 21-63-65 21 - 63-65 21 -63-65 21-63-65 
Athens, Dr. ... 375 540-55 540-55 540-55 540-55 540-55 540-55 
Amst’d’m, Fl. 12:107 8-97- 8°97lo— 8-97-75, 8°97-754 8-97-7354 8-965,- 
9815 Bl4 Thy 
Berlin, Mk. ... | 20°43 (12-35-38 12-34-38 12-36-39 12-26- 12-36-39 12-36-39 
Registered 3B lo 
Marks (c) 49-54 49-54 48-53 48-53 481l0-53lo 49-54 
Br. India Rup. | ¢18d, 1855 183 18339-5359 183 185 52 1835-559 
Hong Kong, $ | ¢ ... 1454-5 1454-5 145g-5lg 1453-5lg , 1459-51, 1453-51, 
Shanghai, §... | ¢ ... 13\o- 13lo- 14)4* 14iq* 1414* 14i4* 
413d 4iall 
Rio. Mil. ...... T35°899d, 215) 4%1 213; 6% = 213:6%m | 215\6%m  213i¢%m | 2dietm 
; ( 19-05- 19°05-)  19-10- | 19°20- —-19-35-—-19-35- 
B. Aires, $ 11-45< 25¢ 15g 25g 40g 45g 45g 
{| 16°12k  16°12h | 16°12h  16°12h 16°12h . 16°12h 
Valparaiso, $.. 40 125e(/ 125e(7) | 125e(/ 125¢e(/) 125e(1) 1 25etl) 
M’video, $ ... | ¢51d. | 21-22 | 21-22 | 21-22 | 21-22 2034-135 | 203q-1% 
Lima, Sol. ... | 17°38 20—21(/) | 20-21¢/)  20—-21(/) 20-212) 20-21(/) 20-21(I) 
Mexico, Pes... 9°76 = 17!9-18lp 17)2—18!9 1712-18! Un’q’td. | Un’q’td  Un’g'td 
Manila, Pes... $24°66d, 2373-24 2373-24 23/3-24 23/3-24 | 2379-24 | 2375-24 
Moscow, Rbis. ion 26° 295g- 26°25-26 26°36- 26°29- 26:°3234— 26:293i 
301g 3654 301g 3319 Oly 


Usance: T.T., Rio de Janeiro, Lima, Valparaiso (90 days). 
of local currency t Par 8-234ls2 since dollar devaluation on February 1, 1934, 
(a) Pnor to devaluation on Apni 2, 1935. (c) Per cent. discount. (e) Latest 
“export” rate. (g) Official rate is $15 sellers. (Ah) Average remittance rate for 
importers. (1) Rate tor payments to the Bank of England, for account Controller 
ot Anglo-Italian debts. (/) Nominal. (mm) Official. 


*Sellers. {Pence per unit 


(6) Other Exchanges 














Par of | 
; Mar. 18, Mar. 23. Mar. 2 
London on Exch. an Pe ar. 24, 
|e | 1938 | 1938 1938 
{ | 
i 
| | | 
Helsingfors, M. ......... | 193-23 22554-6l2 | 22554-6lg 22534-6lg 
ar ‘ | an.onn. J 80-1400) | 80-140(/) 80-140()) 
Madrid, Pt......ssessss0e 25-2212 4 7H Th TH 
SAGO, TGS.  ccccvcconses 110 110-1103, 110-1105, 110-1105 
OS ee 34-581 25 \0—7Tlo(f) 251o-Tlal) =| 25lo~Thofh) 
Budapest, Pen. ......... 27-82 24'9-55g 2473-553 24/3-53g 
Pt i akbeidbones $16410§ 14i5g-21g | = 141L54g-214 14154-25 
I TL. snssconedese 25-00 26-2612 | 2613-53 2619-53 
SE 48-38 26-26i9 | 26ig—53 2619-53 
ENS.” Sb cence eneemen 25-22\2 2454-554 | 254-554 2454-554 
Bucharest, Lei .....c00e 813-8 665-90 665-90 605-90 
. 20* | 20* the 
Constantinople, Pst. ... 110 { cork ro pa 
Belgrade, Din. ......... 276-32 211-21 =| 212-222 | 212-222 
IND, Rilisinesetoussenses 48 66 29-30 29-30 29-30 
BORD, LAV. coccssesesesees 673-06 390-420 i 390-420 390-420 
Ss = « ee 18-159 1754-1854 | 1754-1854 1754-1854 
| SEL Sg eapene: 18 159 19 85-95 19 85-95 19-85-95 
Stockholm, Kr, ......... 18-159 19-35-45 19-35-45 19. 35-45 
Copenhagen, Kr. ...... 16-159 22-35-45 22-35-45 | 22: 35-4 
Alexandria, Pst. 22.0000. G 975g -5g 9753-58 9755-5 
A WOR cccnscosccosce $24-58d 1373-14 1373-14 1329304139 
Singapore, B ..ccccccccce T 28d. 27/ 8-289 2773-2B\g 719-281, 
Batavia, F. ....... nae 12:11 8 94 7 8: 93!o-6lo 8 -93lo-6Hly 
Bangkok, Baht ¢21-82d 22-2214 22-2214 22-224 
Usance: T.T., except Alexandria (Sight). * Sellers. t Pence per unit of local 
currency § Par, 197-10 since koruna devaluation on February 17, 1934. Rate 
for payments to the Bank of England :—()) Under Anglo-Spanish Agreement. 
(&) Under Anglo-Turkish Agreement. (/) Nominal. 
LONDON—FORWARD 
(Closing quotations) 
| Mar. 18, Mar. 19, Mar. 21,) Mar. 22, Mar. 23, Mar. 24, 
London on | 1938 1938 1938 1938 1938 1958 
| Peg | Per£ | Perf | Per£ | Per£ | Peg 
{ | 
(p) | (Cp) (p) (p) (p) (p) 
New York f 1 Month 6-14 igwl nenl4 Sig—ly Sig-l4 Signy 
cent.4|2 5 5g-lg 
\ i 13\g—% 
(d) (d) (d (d (d) (d) 
1 Month = 153-1 1 17g | 2-215 L5a—17g | Llo—13q , 11p-1s 
Paris, francs4,}2  ,, 3-314 | 258-2 3lg—354 | 254-3 3-315 | 2%g-3ly 
3 ” 3 ‘ > 4 410-454 | 419-453 45) 6-4 4-44 
{--s-—_—_—_—“- —---—- —----— A SS SS 
| (p) p (p) (p) (p) (p) 
Amsterdam, {, 1 Month 1-54 1 3 11g~-7 11g~73 Llg—3g Lig 
cent.4 | 2 5 2-134 2-1 2-1 L3g-1lg | 2-119 | 2-1 
ime -2ln | 3-2 3-2 =2 3-2 3-2ly 
fonemeees ———— —— ES 
| (d) (d) (d) (d) (d) (d) 
Brussels, {| 1 Month; 8-10 10-12 7-9 | 8-10 8!o-101 9-11 
cent.4|2 4, 15-17 | 17-20 | 15-18 | 18-20 | 16-18 | 17-19 
1 Bg 22-26 | 25-27 | 20-23 | 23-25 | 23-25 | 2427 
— saints —— 
(p) (p) (p) (p) (p) (p) 
Geneva, 1 Month | 134-54 | 15q—3g | 2-1 | Qlg-1lg | Qlg—1ig | Qian 
cet. { 2. 2 | 3-2 B-2 | Blg-2ig | 41g-3lq | Bq-Dh 
co ow Alg—31q | 41g—-3lg | 41g-3lg | 5-4 | Slg—41g | 5 


Discount. 


(p) Premium. 


New | 


Londo: 
60 d 
Cab) 
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EXCHANGE RATES~cont. IMPORTS AND EXPORTS OF GOLD AND SILVER 
Week ended March 24, 1938 
NEW - 
Imports Exporis 
Par of 7 F Bul} Co 3 }io 
. : Mar. 17, Mar. 18, Mar. 19, Mas Mar. 22, Maz rom Bullion om Bullion — Coin 
New York on een 1938 1938 1938 1938 
London :—* Old Par Gold P ld P , 
60 days...) 4°8666 4°9525:) 4:94 4 4 oO 9519; British W. Africa .... 072 s Hong Kong Wa 7,925 : 
Cables ... »} New Par 4°96 4:°94lise 4 4 96); 961g British S. Africa 1.470.601 Nethe 7 : 13.700 
Demand... J 8°2397 4:°963§ 4:°94% 6 4:9656 4 9654 96 British India........... 470,615 Frat 4,894 184.623 
Paris, Fr....... | 6°63 3091; 30654 3 3 0654 05 Ba ssacsccsce 1,136,164 a Sw 831,946 
Brussels, Bel. | 23°54 16°83 16°82 16°8354 16°% 831; 831, Netherlands... 185,073 47,824 Chin i,700 
Switz’l'd. Fr. 32°67 22:96 22:89 22 22 95 22°93 Belgium a 6,764,768 52.250 U.S SRS 4.716.685 oe 
lualy, tess 8-91 5-261 5-26! 5 7 5 2614 26! Mexico .....ccccocccses 226.820 C. America ; 10,350 
Berlin, Mk. ... | 40°33 40°16 40°13 40 40 13 13 sia ceia i Sean ieee 
Vienna, Sch.... | 23°82. 18-90¢ 18-90 Total® ..... 10.496.420 603.146 5.625.635 10.373 
Madrid, Pt.... | 32°67 5:60a 5-60 AE eo eee kh ne rer ge eae eee reece 
Amst’d’mGldr 68 06 55-29 55-11 55 55 55-37 29 Silver Silver 
Cop’h’gn, Kr. a} 22:15 2210-22 22 Ze: 17 15 British India 4,946... DAM ARs sivssseie 22,532 
ics i oes 5 7 3s 50 7 * a a oa ne wane ti 623,440 ng ee gt coat me 5,000 
NT. J . « c2e¢ - “ > OV , CORRE ccccccccccccccccs 5,637 enmark .. 1,857 
Athens, Dr. ... 1-29 O'91'g 0-91 0 0 O94 G91ig See 8,705 ‘ Germany .. 11,690 
Mireal, Can. $ 169-31 99-560 99-250 09:430 99-560 99-560 France wa a whee 14.870 
Yo’hama, Yen | 84°40 28°67 28 38 <5 28°90 92 Czechoslovakia ....... 43,217 PN iscsi cece 640 2,300 
Shanghai, $... | 29-20 28:41 28 28-00 80  déhasinrccnteucen 7,430 c. America wd 2,419 
B. Aires, Peso | a 30°79 30°69 30 30-84 78 aebaiae sa Sa sate 
Ric, Ms. ¢... | 11:96 | 5°90 5°90 15 90 90 ae 78,039 626,564 TO Sinciicene 34,448, 32,314 
rT . ' * | 
Usence: T.T. * Dollars per £1. t Official. ¢ Nominal. a Offered) | —— - — 
* Including other couniries. 
Te y “ei > 
TRANSVAAL GOLD OUTPUT 
STATISTICS FOR FEBRUARY, 1938 
(Revenue calculated on basis of £6 19s. 6d. per fine ounce) 
—_— ' j j 
Working : T : Working 
ame « ‘ Yu ane ‘ a) » and } > . 7 > ' 
Name ‘ e — and scan Bien = Estimated Working Profit Costs Name c f Mine and r. ‘led ae od Estimated — — Profit Costs 
oup d ! me oc Value Per yroup Niilec o7 « Per Ton 
- jo : Goldfields 4 i d 
Anglo-American Simmer and Jack 103,000 22,331 155,7 oct 50,330 20 6:4 
Corperation d Ss. Robinson Deep ...... 105,000 25,341 176.7 77,255 18 11-4 
Brakpan Mines o 126,000 eee 618 1} 95,030 I PO icc ccyesancien 55,200 38,654 26°, 176,642 33 8-0 
Daggaiontcin Mines 132,000 ies 2,114 1 125,435 Vogelstruisbult......... 57,150 13,875 24,537 25 3:4 
Spring Mines 143,400 ane 86,834 1 145.021 I re 46,500 10,152 19,501 22 5:0 
West Springs 86,500 oo 118,838 14,016 rin Cons. ... 21,000 3,249 £501 13 5-8 
Central Miniig— , 25,000 12.008 24 9 
Rand Mines Government Areas ... 198,000 36% 190,235 18 3 
City Dees ‘ 92,000 19,024 827 18,117 24 11:2 Langlaagte Estate ... 90,000 ‘ 10,165 19 il 
Cons. Main Reef 150,000 27,396 33 5.170 19 57 New State Areas ...... 114,000 2 135,058 18 6 
Crown Mines 324,000 79,203 076 34 OR 19 7:7 Randfontein Estates... 357,000 4l 120.212 16 9 
Durban Roodpt. Deep 89,000 18,728 ‘ 1,037 22 5°9 Van Ryn Deep... 98,000 ] 8.068 17 O 
East Rand Prop. 193,000 42,910 1,516 1 6°7 Witwatersrand ...... 68,000 84 10,516 22 2 
Geidenhuis Deep 55,000 8,762 14,041 7 1-9 —--—- a —— —_ — 
Modderiontein B. 85,000 14, 362 41,306 3 11:2 Johnnies Group Total 950,000 1,371,550 516,262 _ 18 3 
Modderiontein Last 109,000 21,226 ‘ 52.100 4 75 Union Corporation ——— —_-— —— -— 
New Modderfontein... 151,000 34,058 2s .060 1§ 2:7 East Geduld ......... 141,000 38,322 267,359 108,152 159,207 
Nourse Mines os 75,000 15,623 P21 21,925 S SD | Comes SGP icssccecs 102,000 25,600 73,619 105,949 
PEI  .wccccescese 67,000 11,282 78,785 13,450 19 6:0 Modder Deep ......... 46,800 6,438 37,527 7,603 
Other Mines —_——_ —— — —— _ —_—— 
General Mining Glynn’s Lydenburg 8,000 2,417 4,826 30 1:5 
Van Ryn Gold a 58,000 54,341 6.314 16 New Kleinfontein 66,300 12,567 63,022 24,581 19 0-0 
West Rand Cons...... 164,000 230,386 97,005 16 ‘Transvaal Gold 24,500 4,100 4,194 19 11-4 
Transvaal Output, Employment and Working Profit.— mines, 17,070; total, 322,368. Total estimated working profit for 


Gold output, February, 1938 : Witwatersrand, 905,613 fine ounces ; 
Outside districts, 23,918 fine ounces; total, 929,531 
Value for purposes of declaration, £6 19s. 6d. 

January, 1938: 988,405 fine ounces. 
employed at end of February was: Gold mines, 305,298; coal 
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‘Total 
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February, 1938: 


£9,021 ; total, £2,434,184. 
£,2,586,042 > 


W itwatersrand, 
25,595,486, 








Witwatersrand, 


























£2,425,163 ; 


outside districts, 


Comparable figures for January, 1938 : 


outside 


districts, 


£9,444; total, 





I.—ORIGINAL INDEX 


THE ECONOMIST WHOLESALE PRICE INDICES 


We give below the record of the original Economist wholesale price index, half-yearly from 1851 to 1900, and monthly from 1901 to 1910. 
The index, based upon the example given by Mr Newmarch in the “ Statistical Journal” of 1859, was first calculatcd by him in The Economist 
The average price of each of 22 commodities (some of which are themselves averages of 


Commercial History of 1864, in the following manner. 
several grades) during the base period 1845-50 is taken as 100 and subsequent changes in prices are expressed as percentages. 
unweighted arithmetic aggregate, so that the figure for the base period is 2,200. 
of August 26, 1911, on pages 421-425. 





1851 | 2,310 


1853 2,463 


1857 ; 3,059 
1858 § 2.667 el 
1859 | 2,556 + 
1860 | 2,713 
1861 | 2,727 2,603 
1862 | 2,878 3,013 
1863 | 3,492 3,421 
1864 | 3,787 | 3,792 
1865 | 3,575 | 3,101 
1866 | 3,564 2,882 
1867 | 3,024 | 2,8 

1868 | 2,682 | 2.826 | 
_1869 | 2,666 | 2,751 


Year | Jan. 1) July 1 


w 
w 


Year 


1870 
1871 
1872 
1873 
1874 
1875 
1876 
1877 
1878 
1879 
1880 
1881 
1882 
1883 
1884 


Jan. 1 


2,689 
2,590 
2,833 


| 2,947 
| 2.891 


2,77 


2,711 


| 2,723 


2,529 


| 2,202 | 
| 2,538 | 


2,430 
2,435 


| 2,343 | 
2,221 | 


Year 


1885 
1886 
1887 
1888 
1889 
1890 
1891 
1892 
1893 
1894 
1895 
1896 
1897 
1898 
1899 


(Average 1845-50=2,200) 


July 1 


2,048 
2,026 
2,116 
2,121 
2,161 
2,259 


| 2,199 


2,081 
2,105 
1,974 
1,931 
1,947 
1,885 
1,915 
2,028 


September .. 
October ..... 
November... | 2,154 | 1,969 | 1,969 2,138 
December ... | 2,145 | 1,948 | 2,003 2,197 





1900 | 1901 | 1902 | 1903 


Month 
January ...... | 2,145 | 2,126 1,977 2,069 
February..... ads 2,075 1,979 2,104 
ee 2,240 | 2,018 | 1,983 2,099 
ee 2,240 | 2,014 | 2,020 | 2,093 
May 2,213 2,006 | 2,021 2,107 
June 2,211 | 2,007 | 1,995 2,111 
| eee 2,211 | 1,980 | 1,987 | 2,104 
August ...... 1,995 1,968 2,146 


2,085 | 1,980 | 2,002 2,114 
2,128 | 1,985 | 1,969 | 2,098 


| 
| j 


1904 


18 
41 


> pe 
oe 


pat bt bet pt bet nt Pt wt DD BD 
oo we 
_ So 


NNNYNKWNNNNNN 


w 
a 


1905 


2,124 
2,146 
2,153 
2,134 
2,144 
2,163 
2,195 
2,212 
2,219 
2,255 
2,277 
2,342 


The final index is an 


A history of the original index was published in The Economist 


1907 | 1908 | 1909 | 1910 


2,494 | 2,309 2,196 2,373 
2,521 | 2,266 | 2,190 | 2,396 
2,516 | 2,263 | 2,176 | 2,414 


2,549 | 2,195 | 2,197 | 2,416 
2,601 | 2,188 | 2,225 | 2,411 
2,594 | 2,190 | 2,240 | 2,368 
2,571°| 2,190 | 2,254 | 2,386 
2,519 | 2,168 | 2,255 | 2,407 
2,457 | 2,200 | 2,258 | 2,418 
2,414 | 2,194 | 2,306 | 2,453 
2,360 | 2,198 | 2,333 | 2,461 
2,310 | 2,197 | 2,390 | 2,513 
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Investment 
TRANSPORT RECEIPTS OVERSEAS WEEKLY TRAFFIC RECEIPTS 


























} 
BRITISH RAILWAY TRAFFICS | INDIAN 
Gross Receipts Aggregate Gross Receipts, | i - 
week ende: d Mar. 20 ll weeks | Gross Receipts Ageregate ( 
vee | ceipt Ageregate Gre 
(£’000 £’000 j | z a for Week | Receipts 7 
' vu — 
1 ” S ' n = Name } @ vg . 
1» cf Bw = S & a: au Ww <- =a | j S | | — 
SH 25 ge 58 £5 82 2S gs ee ss }*| w 1938 | +or—| 1938 | +or- 
“feo te o are |ba 2 =. & vs 6 a 4 aie } 
mee Saeiovr ru es —_ © ss oY ~ ~~ s 
- an \- a4 < sf % 1938 Rs Rs. Rs. oo 
Bengal & N.Western | 22 Mar. 10 $11,22,593 — 2,79,632, 1,66,35,310 — 11,29,361 
L.M Bengal-Nagpu: 47 Feb. 28, *22,84,000 13,094 8,55,64,107) + 10729730 
1937 430 521, 308 829 1,259 4,200 5,315 3,210 8,525 12,725 Bombay, Bar. & C.1, 49 Mar. 10. $39,31,000 53,000 11 Lo, 33, 000 3, 32,000 
1938 404 514 282 796 1,200 4,292 5,363 3,369 8,732 13,024 Madras & S. Mah.... | 47 Feb. 28 *19,32,000 + 4,06,99 3/6, 74,27,732 2,83,616 
L.& bh S. Indian .... ..- | 47 \Feb. 28 *13,53,038 1,04,099 5, 10,' I7, 399! 21,93,255 
193, 279 349 56 G15 894 2,812 3,629 2,906 6,535 9,347 
1933 263 354 261 615 880 2,852 3,753 3,086 6,839 9,691 ¢ 10 days, * 8 days. 
Great Western— 
ig : 171 203 122 325 496 1,767 2,098 1,313 3,411 5,178 ‘ ’ T 
‘ 193 170 212 121 333 503 1,794 2,189 1,386 3,575 5,369 CANADIAN 
outh 
1937 259 62 37 99 358 2,762 6&4! 393 1,034 3,796 : | 1938 s g % 4 
1955 266 65 36 102 368 2,842 650 414 1,064 3,906 Canadian National .. | 10 |Mar. 14 3,205,466 — 434,237 33,061,442 — 2,740,460 
- eee ee Ce Canadian Pacijic..... 10 14 2,331,000 192,000, 24,403,000 672,000 
ota:-— 7 
ST - Bebeusensouh 1139 1135 733 1868 3,007 11,541 11683 7,822 19,505 31,046 . I'v ENTR 2 ‘ y 
RES 1105 1146 700 1846 2,951 11,780 11955 8,255 20,210 31,990 SOUTH & CENTRAL AMERICAN 
— 7 1938 bas 
(a) Week ended March 19. | Anglo-Arg. Trams. 11 Mar. 18 $668,552 4- 42,119 7,060,146 194,292 
| Antolagasta .. wa il 20 ( 2,050 192,680 1,120 
CUMULATIVE AND WEEKLY COMPARISONS | pints 37 19 - 6,900 5,622,000 + 91,800 
(000’s omitted ? 7 eee 42 348,761 18,161 
_ — j . " 250,000 53,055,000 3,540,300 
ic B.A. and Pacitic...... | 37 19 4 */'108,561 15,508 3,291,257 — 118.525 
| L.M.S. | L.N.ELR. | Wester | Southern B.A. Central ......... | 36 5 $96,500 48,400 4,333,100 825,900 
| Western | | BA Gt oe 37 19 £ $3,010,000 — 200,000 91,734,000 — 1,161,000 
—~¢ —— Z . as SOURS... \ *£186,725 — 12,407 5,690,693 78,392 
umutlative ances £ Z£ £ | f 724, 200 153,000 27,828,000 — 2,525.00 
Gross increase, first hal IST, over i B.A, Western .. | 37 19 L , 44,91 “o4 1 7 726, 303 "101627 
first half 1936. , : oo | + 6,909 + 1,187 + 670 + 359 | o J t1,774,7 750 919,550 75,684,500 20228630 
Gress increase, second haif 1937, | Central Argentine.... | 37 19 1 * £110,096 57,044 4,695,070 — 1,071,576 
over second half 1936 + 1,443 + 1,099 + 647 + 372 la oy f '4161,993 1,709 5,705,859 -- '209,8 
Gross macrense, first halt 1938, over Central Uruguayan 36 12 1 ei ty 878 2'202 659,875 “\eaes 
first half 1937 :-— J M1638000 322,000 19,066,000 — 1,471,000 
11 weeks to Mar. 20,1938... | + 299 + 344 + 191 + 110 ' il 19 4 £18,701 5,881 216,516 39,548 
: ? ican Railway..... | 10 14 $296,400 2,400 3,244,500 32,80 
Ww eekly Figures | ; re 36 15 at8,449 62 39,775 473 
Av. weekly increase, Ist haif 1938 + 27-18 + 31°27 +17-36 + 10-00 liavana 37 19 £57,649 6,416 907,738 20,710 
Latest *k compare qd with 1937 .. 5g -- 14 + 7 + 10 { 
Latest week op ared with average } | . 
Re — 199 - 170 - 65 5 | 
. : 65 is | * Converted at average official rate 16°12 pesos to £. +} Receipts in Argentine 
. : ‘ Ss pesos. Tf Fortnight. @ Converted at official rate. d Receipts in Uruguayaa 
= IRISH RAILWAY TRAFFICS Currency. e Converted at “* controlled free rate. 
; +> pala cipts | SUEZ CANAL RECEIPTS 
i rea i 
i yw > P = 
Company — ° om 4 A . £ 
Transit Re tst 9 Mar. 10 285,500 73,200 1,908,100 417,300 
Pass. Goods Total Pass. Goods Total + 10 days. 
ae : ~ o ; sal 2 MONTHLY ISPt . POWE -TURNS 
1933 1-6 05 21 17-7 5-4 I AONTHLY TRANSPORT & POWER RETURNS 
ED ctaiimanhinbheente 1-7 0-4 2:1 18-4 4:8 23:2 
Great Northera— ; - 
EE hakbihehéiine = & 6 8-8 17-4 83-8 98-1 181-9 | Receipts tor Ageregate 
in iit ticnd see 9:7 9-6 19-3 89:2 93-7 i829 2 tv  Mineths Receints 
Great Southern— | Company = a aa ~ 
SUINEE, \die bitin dicioandilbsidielateit 28-8 37:9 66°7 293-0 462:°4 755°4 | ; Ss a 
RB eerste os 29-9 35-7 65-6 | 300°7 | 440-8 7475 | =. w 1938 or 1938 re 
| 
cf 7 > 7 " ec > | 
7 LONDON TRANSPORT BOARD Brazilian Tractn. | 2 Feb. 28 Gross $2,895,036 + 103,589 5,931,190 + 219,761 
j . Net $1,508,505 22,294 3,130,388 71,131 
] ’ ¢ ompared Brit.ColumbiaPwr. 8 Feb. 28 Gros $1,238,460 4,263 10,143,680 174,539 
| Receipts with prev. Net $372,574 3,793 3,081,413 53,787 
Year Mancl hester ed 
} Car 2 Feb. 28 Gross £90,096 4,370 189,296 397 
£ £ Mexican Light & 
Week ending March 19, 1938, before pooling ............ 505,200 4 5,800 a, é6es ‘ 12 Dec. 31 Gross $785,678 62,522 8,965,981 986,009 
Total, 38 weeks to date .. ; piehouibinnebeebiiis 21,325,500 + 100,300 Net $185,095 32, 504 2,425,181 336,976 
, : Peruvian Corpn. 8 Feb. 28 Gross £72,537 1,764 660,322 15,455 
L.P.T.B. receipts, 52 weeks to June 26, 1937 ............. | 28,732,000 255,000 Rhodesia Rlys 4 Jan. 31 Gross £393,202 66,276 1,710,441 345,187 
L.P.T.B. receipts, year to June, 1937, after pooling ... 30,247,378 + 522,655 Singapore Traction 5 Feb. 28 Gross $205,000 11,000 1,035,000 109,000 


London Transport Pool receipts, year to June 30, 1937. 41,377,929 - 771, 590 





DIVIDEND ANNOUNCEMENTS 


Rates are actual, unless stated per annum or shown in cash per share. Rate for previous year refers to total dividend, unless marked by 
asterisk to indicate interim dividend. 





*Int. *Int. | | *Int. | 
. + Pay- | Prev. - 7 Pay- | Prev. : | a Pay- | Prev. 
Company or otal a... Compan | or Total oa Company | or Total}; oi. | ¥ 
t Final} | able Year —_— tFinal able Year | tFinal | able | Year 
= ° ° vy o, o ; o ° oy oe 
j fe oe 9 /e e vo ™ | o | v ° 
OTHER Lawsons (Glasgow)... | O6t | 11 it 
BANKS } COMPANIES Lucas (Joseph)......... } 2tg*) . May 14 2\;* 
Bank of Scotland ..... | 12 | ... | os al Af. & Europ. Inv. ... 5t 10 May 7 15 Maidenhead Brick ... si 3315 ee 66 
INSURANCE | | Amer. Inv. & Gen. Tr. 4+ 6\o — it Millar and Beatty...... Jan 5 z 3lo 
Beacon Insurance...... 25 “ 25 Associated Coal ...... 3t 5 ae | Tio OD BOD cs sececknenea ae 6 se Nil 
General Accident ..... 2 ‘ps st 3/6ps | May 2) 3/4°8 Associated Electrical nike 10 ~w 1 Newman Industries. ase 25 17 
World Auxiliary ..... t7 Tlot Automatic Telephone t 10 10 Olds Discount ......... | aB5at al3%5,4 12\2 
World Marine, etc. ... 12/-pst 40+ Apr. 12 40¢ Brilliant Signs . Sad 6t 10 ase ie Price and Pierce ...... 5* Apr. 12 5* 
TEA AND RUBBER Browne and Eagle ... 7T 10 va Primitiva Gas ......... , 2\4¢ Apr. 29 _ 2¢ 
Darjeeling Co. ......... 5t Tilo oe 6 Cannock Collieries ... 3lo* ao Apr. 8 31,* Renold, etc., Chain ... 3* ... |Apr. 30, Nil* 
Dimbula Valley Tea I Tio Mar.31 5 Carpet Trades 5 T\o River Plate fA.. of 14 13 
F.M.S. Planters ....... 5 10 sive 10 Cheshire United Salt 3° : oe Nil* Trust, etc. LB ...... 3t 4 = dlp 
Golconda Rubber ... 6lot 4 sat 1l 7 Craven Brothers ...... 10+ 15 ws 121 Rose (L.) (2/-) ......... | 37lot; 62!0 ‘ 62'2 
Highland Tea ......... 47 8 ne Currys ....... ; Tiot 10 a 12 Rowntree & Co. ...... - 10 i 10 
Jasin Rubber ........ sy 10 .14 10 Daily Mail Tn ust...... 2lo* Apr. 25. $2!5* Royal Mail Lines ..... nga 5 4ly 
Kuala Pilah Rubber... 5 6 Dartford Brewery ... 8t 11 . 11 Rugby Cement .. , 6t 11 (Apr.20; Il 
Langkat Sum Rubber ; 81; Apr. 14 614 Dunlop Rubber ....... kan 9 si 9 Sec. Caledonian Tst. ; 2 | Apr. 12 2 
Nedeem Tea . 2io* Set Apr. 8 Nil* Easterns ... wee (C@)Tlo*%| ... Apr. 9 Jio* Southern Areas Elec... at 5 ; Aly 
North Malay Rubber 5t¢ 10 | Apr. 22 Tig Edinburgh Invest. ... 7t 10 oe 9 Stephens (Henry C. cae 8 8 
Panajula Rubber....... a 6 a 21 OES | eae 12\o¢ 17l0; Apr. 1 17l> Tunnel Cement , 15t 25 coe | 25 
Poonmudi Tea, etc. 7io Apr. 4 2 Friars Investment ... Zlot 4 | Apr. 4 3 United Carlo Gatti ... lit 15 . | 
I cease 5* Mar. 25; . Grattan Warehouses 10* ; Tio* United Kingdom Gas 3t 5 | | 5 
Rosevale Rubber ...... sad 14:58 ; Ol, Heenan and Froude... (a)5* | ...  |Mar. 31 4* Wallis (Costumiers) .. 10 15 | | 15 
Sempah Rubber ...... ... |10°416 Apr. 12 3ig Heiton (Thos. save 5* a ne 3* West (Allen) & Co The | Nil 
Sungei Salak Rub. ... 10t 15 ti 10 Herrburger Brooks.... Ziot) Apr. 2 ~ Wigan Coal & Iron... ; 31 | 2% 
Tebrau Rubber ...... 3* ; Apr. i9 4* DOMED tpsnsnevcetce 1 | OE i5 swe 15 


Yataderia Rubber ... | i 6 it eo Investors Trust ...... hoe 8 aS ae 4 ils + Free of income tax. (a) Paid on a larger capital. 
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THE WEEK’S COMPANY RESULTS 
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Year 


Net | Divi- 

































































os 
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x 
14 
Nil 
11 
174 
153 


_ 
;o See 


_ 
oI oe 
ae 
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Nil 
Nil 
(a) 


12} 
40 

6 & 6 
123f 


a— l | ie a —- BE 
Net Profit | || Appropriation || Corresponding 
Balance | _“fter Amount ae iy | Period Last 
Year | iene Payment | Available | Dividend le ‘ed tol 
Company as of for ces ile aa } i} 
Ending |_ Last Stem, | She | Ordinary | Reserve, | Balance 
Account | ; Bt Prefce. ; | Deprecia-| Forward 
| ture | bution |, mount po gem | me | deed 
| Interest | | Amount | Rate | OE, Ge. | *rOmt | den 
— { | | 1 ! 
Banks £ £ , | £ i a fi £ | £ 
punk of Australasia ......... |Oct. 11} 193,329 309,501} 502,830) ... 297,000) 8 ... | 205,830} 300,962 
nartered of India, etc....... | Dec. 31 182,720' 491,065) 673,785 420,000 14 75,000} 178,785)| 496,682 
mmercial of Near East... | Dec. 31 536] 6,223) 6,759| 3,000) 2 3,000 759} | 6,060) 
Breweries | | | } 
Dartford Brewery ........0++ Dec. 31 38,097 50,353) 88,450'| 6,006. 16,913 11 25,969 39,562 51,985 
Mellersh and Neale ........-. Dec. 31 9,476) 21,084 30,560} 2,805) 11,842) 174 7,000) 8,913\| 23,162 
Style and ca ccchieionibi es Dec. 31 107,869} 109,764) 217,633'| 21,897) 75,000) 15 20,000} 100,736 115,661) 
Electric Lighting, etc. 
Bournemouth & Poole ........ Dec. 31 13,553 172,647} 186,200}! 11,094 83,900 15 74,849! 16,357! 170,998) 
Ise of Thanet Electric ...... | Dec. 31 1,235 38,300) 39,535!| 16,920 6,000) 4 13,498 3,117} 47,671 
Richmond (Surrey) Elec. .... | Dec. 31 1,643} 33,662) 35,305) ae. 21,700) 7 11,536 2,069) 32,364 
South Metropolitan.........00+ | Dec. 31 40,207; 201,302} 241,509}| 16,500) 69,750} 9 111,743} 43,516!| 167,316} 
Urban Electric ............+s000 | Dec. 31 48,410! 145,864) 194,274)| 21,000) 56,000) 8 65,000} 52,274)| 130,448 
Financial Land, etc. | 
Re ERRE CO, .......02.0000000 | Dec. 31 13,394 70,013} 83,407,| 15,750) 31,500) 9 21,804; 14,353); 68,121 
Matador Land and Cattle..... | Dec. 31 | 1,514 20,729} 22,243}; ... | 4,500} 3 13,938) 3,805) 7,983) 
Nat. Star Brick, etc., Hidgs. | Dec. 31 | 6,593) 23,618! 30,211); 4,495 10,828] 8 7,676) 7,212\| 25,999) 
(lds Discount Company ... | Dec. 31 | 8,368} 28,789} 37,157}| 5,775, 13,350] 133 oat 11,611) 19,440} 
as } | } | i 
British Gas Light ............ | Dec. 31 | 80,878 86,216; 167,094 | 26,250} 48,094) 74 11,722} 81,028); 86,747! 
BIGGS .00:<.....ccccccccessee BLICC. 3] 11,695} 7,761 19,456}; ... | 10,412 83 ee 9,044, 10,420) 
Hotels, Restaurants, etc. | | | 
Savoy a pos gee | Dec. 31 | 51,574! 69,408} 120,982!| 17,500} 36,947) 5 12,191) 54,344} 83,352 
lron, oal an Steel | | | | 
Arol (Sir William) and Co. | Dec. 31 22,053 95,876) 117,929 | 22,387 17,802} 20 51,750  25,990!| 67,076 
Baker (John) & Bessemer..... | Dec. 31 18,079 46,406} 64,485;| 10,948 13,948) 74 13,350! 26,239!| 30,614! 
PI ELAG. ..0:csccecccccene | Dec. 31 45,439 521,353) 566,792! 77,010, 188,665) 10 258,643} 42,474;| 367,005) 
PI ©0000... 0ccccccceseee | Dec. 31 Ses (6)6,163 6,163) | 750) a | oh 5,373) 40 (a) 
Cammell Laird & Co. ........ | Dec. 31 22,339} 278,030} 300,369!| ... | 110,937! 8 | 154,323) 35,109|| 188,202 
English Steel Corporation .. | Dec. 31 71,976} 649,809} 721,785) | 117,017| 226,224 20 | 305,439) 73,105!| 722,452! 
Firth (Thos.) & Brown (John) | Dec. 31 78,934, 812,682) 891,616)} 48,000) 271,250 173+ 475,000! 97,366|| 602,533! 
Guest Keen Baldwins ......... | Dec. 31 82,446} 455,006! 537,452}; 58,579} 137,813 5 260,000; 81,060}| 270,950) 
Halesowen Steel ............06 Dec. 31 | 2,003) 54,282) 56,285) | 563, 22,500 30 26,000) 7,222)| 30,165) 
Projectile & Engineering..... | Dec. 31 | 31,518} 137,737) 169,255 ee 50,000 20 86,907; 32,348} 70,405 
United Collieries ...........+0 } Dec. 31 2,095} 37,573] 39,668]; ... | se Ee se 32,806 6,862|} 31,852! 
cid a nndestbeanin | Dec. 31 266,500) 1,351,056} 1,617,556)} 418,190) 461,831) 10 500,000) 237,535) 1,162,610 
ne rs sbi ca | Dec. 31 115,891) a 983,431) | 863,171) om ee 120,260) may 
tor, Cycle and Aviation | 5 
Briggs Motor Bodies.......... | Dec. 31 14,759} 103,505} 118,264||... | 52,500) 7 35,000, 30,764/} 93,134! 
Currys, oe saldeaioeesnncsen Jan. 29 16,853; 75,749 92,602/| 15,000 35,000} 10 23,600) 19,002)! 73,983; 
ubber | | 
Tete nei ncnus nace Dec. 31 | 3,183 8,629) 11,812 . 5,250 10 3,250 3,312 2,764) 
Hidden Streams .............4+ | Dec. 31 1,542 2,693 4,235 _ 2,640 10 . |  1,595)| ‘1,879 
Johore River Rubber ......... | Dec. 31 3,639 5,923} 9,562!) 4,849! 6 2,000 2,713} | 4,385) 
i iiidaticntueenentoncontnn | Dec. 31 2,682 7,119) 9,801 5,265 10 1,750, 2,786) 5,058 
a iecdcadaansndnagan | Dec. 31 4,586 33,549) 38,135} | 24,300) 9 | 9,267, 4,568} 14,848 
see scxennasinss | Dec. 31 6,170 18,753) 24,923} saa 10,181 12} 7,500 7,242) | 9,401 
Mengkibol (Central Johore) | Dec. 31 4,033 16,978) 21,011) 668) 14,583) 10 1,500) 4,260|| 14,942) 
New a ee Dec. 31 3,437 31,044 34,48 1) | | 19,431 7h 10,900 4,150 16,484; 
ipping | | | | | 
Cain Line of Steamships ... | Dec. 31 524 44,538} 45,062! aa Seu 41,656, 3,406] 16,771) 
= ease ansowse | Dec. 31 22,660} 198,127| 220,787 | 30,000) 8 167,934) 22,853)| 73,114 
ops and Stores | | 
Bright and Colson ............ | Jan. 31 — 31,105 40,407|| 15,750) 7,700} 7 7,500! 9,457 26,300! 
Goldsmiths and Silversmiths | Jan. 31 38,876) 40,340 79,216}| 15,000 18,000} 6 5,000} 41,216} 38,845) 
Great Northern, etc., Stores | Feb. 5 ... (ec) 5,990 5,990]; __... 4,500} 8 on in 1,490!| (a) | 
Maple & Co. ..........scsceeces | Jan. 31 27,883 — 228,155}} 60,000; 136,000) 7h 8,196} 23,959|| 294,216) 
Tea 
Augusta Tea ..........seceees | Dec. 31 iat 559) 559) | 163}... 7” 93} 303|! Dr.391 
Battalgalla BR, scunceseeiee Dec. 31 1,161 5,072 6,233 | | a 4 4,500! 10 482) 1,251) | 3,196 
Dimbula Valley ...........06+. Dec. 31 133 27,292 27,425,| 3,783), 13,802 74 9,000 840,; 10,484 
Poonmudi Tea, etc. .......+. Dec. 31 2,808 12,038, 14,846 ; 7,368 74 7,000) 478 | 8,573 
Tovar | —  pacaiameaste Sept. 30| 4,911 30,163, 35,074, 5,823} 17,040, 16 7,000) 5,211 | 15,944 
extiles | } 1} | 
Hartand Levy ............00 | Dec. 31 | 3,103 Dr. 10,796 Dr. 7,693 8,100) ‘Dr. 9,524 Dr. 6,269) | 8,503 
Hirst (Geo, H.) & Co. ...... | Dec. 31 | 2,012 5,167 7,179 4,482; 2,697 4,030 
Brocklehurst-W histon Amal. | Dec. 31 \Dr. 61,955 (d)Dr9442\Dr. 71,397 150,534,Dr86,451 a) 
: Trusts | | | 
City National Investment... Feb. 28 4,713 10,646} 15,359} | a 7,312 6 2,500} 5,547 8,017 
Mvestors Trust ..........cece | Feb. 28 | 24,712 21,979 46,691 | 14,062 5,625 2 , 27,004 20,297 
Waterworks | | | | | | 
ramey New... Rp aterer ate Dec. 31 | 2,103 14,099} 16,202 | 13,837; 10 2,365) | — 
ther Companies 
Argus ea eee Dec. 31 | 6,117 66,187! 72,304 11,912 37,500 20 20,000 2,892 99,759) 
Assocd, Electrical Industries | Dec. 31 176,118} 909,249] 1,085,367'| 78,458} 369,138 10 | 417,756| 220,015 | 788,050) 
Associated Portland Cement | Dec. 31 196,665) 1,434,767} 1,631,432 | 137,500, 787,500) 224 500,539) 205,893 1,524,583 
lythe Colour Works Dec. 31 4,475| 27,1911 31,666; 6,000} 13,125) 174 5,000 7,541 | 26,599 
British Aluminium Co....... Dec. 31 71,158} 538,183, 609,341} 90,000; 267,917 12 150,000; 101,424 398,930 
British Insulated Cables...... | Dec. 31 | 380,879] 766,632) 1,147,511 | 57,500} 400,000, 20 243,019| 446,992) 711,534) 
ntsh Pepper & Spice...... Dec. 31 1,897) 78,122) 9,019) | mcs 6,000) 5 1,500) 1,519 12,061 
British Ropes .................. | Dec. 31 61,995| 318,166 380,161'| 81,726} 109,530) 25 99,396} 89,509)! 275,015 
Canning Town Glass Works | Dec. 31 | 10,168} 48,525 58,693}; ... | 26,905) 7k 21,500} 10,288); 50,188 
Costain (Richard) ............ | Dec. 31 | 31,583 62,692 94,275|| 17,228} 25,399 a 22,772} 28,876 || 63,526 
oo Bros. (Manchester) | Dec. 31 5,742| 76,173 81,915) - | 45,000 15 10,000} 26,915; 40,718 
pretield (Joseph) & Sons .. | Dec. 31 150,653} 797,068} 947,721) | 227,500) 600,000} 40 aun 120,221|| 821,694 
tey, Simpson & Co.......... | Dec. 31 | 131) 20,422 20,553) 8,595) 8 & 21} | 10,750 1,208 | 14,909 
yer and Company ......... Jan. 31 19,069 13,932 33,001}| 2,558 0875 123f | 3,500: 20,068)| 13,088 
cutidititinisie } | } 
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THE WEEK’S COMPANY RESULTS—continued 


Net Profit Appropriation {| Corresponding 
Belence ee ; ae i! Period Last 
Year foome Payment | Available | Dividend Cc. Led to! 1} Year 
Company : of | for pees 86 | : ; 
Ending Last eho, | Bient- | | Ordi | Reserve, | Balance || sas 
| Account | coe | ion’ (eee! camary Deprecia- Forward | Net Divi. | 
| | Interest | |; Amount’ 4 mount Rate | HO™ ctc. | | Profit | dend 
| {{ | | ! ; — 
Other Companies (cont.) | ae £ | - | £ | cot £ | » 
Erith and Company ......... Dec. 31} 31,875 38,915) 70,790)... | 14,389) 17k | 13,552) 42,849 29,304 174 
Gaskell and Chambers ...... Dec, 31 15,615 42,537 58,152; 1,320 21,937 20 | 17,200 17,695, 34,228 29 | 
Glamorgan Wagon ............ Nov. 30 11,397 4,779 16,176;| ... | 1,217) Ss | 1,355; 13,604 5,392 5 
Gossage (William) & Sons .. | Dec. 31 44,952' 294,695 339,647); 71,250 210,000 30 .. | 58,397) 281,665 30 
Hall (L.) Edmonton........... Dec. 31 26,708 36,860, 63,568 4,500 15,000 15 13,500 30,568 32,952 }5 
Hoffmann Manufacturing... | Dec. 31 68,116 205,928 274,044) 37,500 75,000, 15+ 100,675, 60,869 168,466 (e)20¢ 
Humphreys, Ltd. ............ Nov. 30 11,626 30,396 42,022||__... 10,000, 10 5,500; 21,022} 28,100 10 
Inns and Company ............ Dec. 31 4,784 71,503 76,287|| 15,794. 28,125; 15 27,448 4,920 74,384 15 
Lancashire Dynamo, etc. ... | Dec. 31 43,635 144,634 188,269)} 3,300 93,626) 25 24,782; 66,561 91,849 29 
Limmer, etc., Asphalt ....... Dec. 31 55,039 111,825 166,864 | coe 74,542! 14+ 35,000 57,322) 110,408) 14¢ 
Maidenhead Brick, etc. ...... Sept. 30) 14,857 22,528 37,385} 14,375) 4,372 33% a | 14,220 25,672; 66 
McMichael Radio ............ Dec. 31 | 1,644 17,703 19,347 11,503) - tw | 7,550 294 29,732! Nil 
Morris (B.) & Sons ........... Dec. 31 |Dr. 3,795 Dr. 6,451\Dr. 10,246; 1,334 Soe Meio |\Dr.11580 |Dr. 4,528) Nil 
Pears (A. and F.)...........0... Dec. 31| 27,526 80,925 108,451) 50,400 30,000) 15 .» | 28,051)| 77,441) 124 
Rowntree and Company ... | Dec. 31 | 171,847 219,168 391,015) | 158,550 43,750 10 106,564 82,151 245,273 10 
CIID, iddk etndenresesones | Dec. 31 12,903 20,348 33,251'| 6,000 11,183} 6 2,600 13,468 18,672) § 
a ieee | Dec. 31 | 9,966 61,697 71,663; ... 33,750, 22% 27,500 10,413, 61,213) 20 
Tunnel Portland Cement ... Dec. 31 | 79,382 281,561! 360,943 27,000, 145,125, 25 115,921. 72,897 276,232 25 
United Carlo Gatti, &c. Dec. 31 | 24,866 28,947 $3813); ... | 22,500 15 | 5,102 . 26,211; 35,929 14k 
Vab Products .................5 | Dec. 31]... 8,881 8,881); 1,066 5,000, 124 1,053, 1,762) (a) | (a) 
Wallis and Co. (Costumiers) | Jan. 31 2,879 19,088 21,967,|| 4,225 9,750) 15 1,750, 6,242 (a) (a) 
Watford Electric & Mfg. ... | Dec. 31 | 790 18,294 19,084 2,817 7,500 15 1,000 7,767 | (a) | (a) 
Wests and Moultons ...... | Jan. 31 3,077 23,693, 26,770 | 19,687 174 4,200 2,883 23,320. 17} 
Total Profits, 1938, in No. of | 
£000's : | Cos. | | 
IE ED connvscceneseses 23 | 24,530 78,186 102,717 12,691 44,770 18,873, 26,383; 69,749 
0 | 683 26,219 86,757, 112,976 14,776 47,727 22,293 77,032, 
| ! i] | j j 





+ Free of income tax. 
(e) Absorbed £50,000. 


(k) Absorbed £28,000. 


28,180 | 
1] | 


(a) No comparable figure. (6) Three months. (c) August 17, 1936, to February 5, 1938. (d) Nine mabathe 
(w) Absorbed £350,000. 





SHORTER COMMENTS 


Company Results of the Week.— 
Trading profits of STYLE AND WINCH 
are over £13,000 greater at £336,358, but 
higher expenses (in particular maintenance 
costs) have left net profits, at £109,764, a 
little below those for 1936. Stability of 
profits is shown by the report of BRITISH 
GAS LIGHT, whose 7$ per cent. dividend 
is unchanged. Despite good business at the 
Coronation season, SAVOY HOTEL have 
earned £14,000 less at £69,408, owing to 
the marked decrease in takings from early 
July till the end of the year. Boom condi- 
tions in the constructional steel industry are 
illustrated by the 1937 profits of SIR 
WILLIAM ARROL AND COMPANY, 
which amount to £95,876, against £67,076. 
Contracts now on hand indicate favourable 
prospects for the current year. Although 
CAIRN LINE STEAMSHIP profits are as 
high as £44,538, against £16,771, it is not 
proposed to resume dividends owing to the 
need for overtaking arrears of depreciation. 
The volume of traffic on the Canadian 
service improved considerably, though liner 
freights did not increase to the same extent 
as chartered tonnage. KING LINE have 
resumed dividends with an 8 per cent. pay- 
ment, net profits of £198,127, comparing 
with £73,114. Apart from £133,716 from 
revenue, depreciation also receives £49,312, 
representing the surplus from the sale of 
two steamers. An appreciable setback has 
been experienced by MAPLE AND COM- 
PANY, whose net profits amount to 
£200,272, against £294,216. The report 
refers to the depreciation of certain foreign 
currencies, which has been met by ear- 
marking part of the general reserve. 
BRITISH ROPES have earned £313,166, 
against £275,015, but the 25 per cent. 
dividend is maintained. Increasing activity 
in all sections has more than counteracted 
the large fall in raw material values during 
the latter part of 1937. CRAVEN BROS. 
(MANCHESTER) have made excellent 
progress, and the year’s net profits of £76,173 
compares with £40,718. The extensions 
have been completed and are in production, 
and the year’s output was the highest on 
record. HOFFMANN MANUFACTUR- 
ING COMPANY earned £205,928, against 
£168,466, and the 20 per cent. tax free 


dividend is maintained on the capital as 
increased by last November’s scrip bonus, 
which ranked, however, only for the final 
dividend. Continued progress has been 
made by LANCASHIRE DYNAMO, whose 
net profits amount to £144,634, against 
£91,849. ROWNTREE AND COMPANY 
have experienced a setback in net earnings 
of £26,000 to £219,168, but the 10 per cent. 
dividend is maintained. TUNNEL PORT- 
LAND CEMENT have achieved a moderate 
advance in profits, from £276,232 to 
£281,561. The increase was obtained in 
spite of higher costs, and a lower investment 
income on account of conditions in America. 


BANKS 
Yokohama Specie Bank.—Accounts 
for half-year to December 31, 1937, show 
net profit of Yen 16,984,426, including 
Yen 10,745,727 brought forward. To 
reserve fund, Yen 1,500,000; dividend at 
10 per cent. per annum, Yen 5,000,000 ; 


carried forward, Yen 10,484,426. Reserve 
fund has thus been brought to Yen 
135,900,000. 


Chase National Bank.—Deposits on 
March 7, 1938, were $2,115,262,000, com- 
pared with $2,069,990,000 on December 31, 
1937. Total resources were $2,423,645,000 
($2,375,379,000). Cash was $723,594,000 
($708,040,000) ; investments in U.S. Govt" 
securities, $590,479,000 ($603,362,000); 
loans and discounts $733,095,000 
($728,522,000). Undivided profits after 
semi-annual dividend of $5,180,000, were 

28,121,000 ($31,121,000). 

Imperial Bank of India.—Profits for 
half-year to December 31, 1937, were 
Rs.1,29,900 larger than in second half of 
1936, at Rs.36,90,102, dividend being 
maintained at 12 per cent. per annum, tax 
free. Advances and internal bills discounted, 
which stood at Rs. 123 crores on July 2, 1937, 
fell to Rs. 110 crores by end of September 
and remained at about that level. 


MISCELLANEOUS 

British Ropes, Ltd.—Net profits for 
1937 are £256,769, an advance of £45,194. 
Ordinary dividend maintained at 25 per 
cent. on increased capital. To staff fund 
£13,000 (£9,500). To general reserve 
£25,000 (same). Carry forward raised 
from £61,995 to £89,508. 


Craven Brothers (Manchester), Ltd— 
Profits for 1937 £76,172, against £40,717. 
Ordinary dividend raised from 12le per 
cent. to 15 per cent. To dividend equalisa- 
tion reserve £10,000 (nil). Carry forward 
raised from £5,742 to £26,914. 

African and European Investment 
Company.—Profits for 1937 amounted to 
£478,838, compared with £807,888. Or- 
dinary dividend reduced from 15 to 10 per 


cent. To investment depreciation £100,000 
(£187,164); taxation reserve £100,000 
(£150,000); staff fund £5,000 (same); 


reserve £5,594 (£150,000). Carry forward 
increased from £89,162 to £106,862. 


Savoy Hotel, Ltd.—Net earnings for 
1937 £57,216, against £71,153 for 1936. 
Ordinary dividend reduced from 7} to 
5 per cent. Carry forward raised from 
£51,574 to £54,344. 


Hoffmann Manufacturing.—Net profit 
for 1937 £205,929, against £168,466, 
Ordinary dividend maintained at 20 pert 
cent., but absorbs £75,000, against £50,000. 
To general reserve £50,675 (£60,000); 
debenture redemption reserve £50,000. 
Carry forward reduced from £68,116 to 
£60,870. 


Cable and Wireless Traffic Index.— 
The index at 73-7 for February, 1938 
(1929 = 100) shows a rise of 2-2 compar 
with the January index of 71-5. The 
February index was 84-6 in 1937, 73:3 i 
1936, and 74-4 in 1935. 


Southern Areas Electric Corporation 
—The profits for 1937 amounted to £37,953, 
against £26,501, after the subsidiary com- 
panies had provided £20,952 for deprecii- 
tion (£18,514). Final dividend 3 per cent, 
making 5 per cent. for the year, against 
44 per cent. Carry forward £16,029, against 
£7,457. 


Nestle and Anglo-Swiss.—Net profits 
are Frs. 23,035,956 for 1937, compared with 
Frs. 24,579,362 for 1936. Dividend o 
shares of Frs. 200 nominal is Frs. 30 pe 
share, against Frs. 28. Statutory reserve 
receives Frs. 1,600,000, against Fr. 
1,174,362, pension fund Frs. 2,000, 
(Frs. 2,500,000), and special relief fund 
Frs. 500,000 (Frs. 2,500,000). Carry fo 
raised from Frs. 6,261,332 to Frs. 7,403,209. 





